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Long-term rating: BBB- BBB 
BBB  

(under review) ** 
BBB+ 

Outlook: Positive Stable - Stable 
    

National-scale long-term rating: АА (BG) АА (BG) 
АА (BG) 

(under review) ** АА (BG) 

Outlook: Positive Stable - Stable 

* To become familiar with the full rating history, please, see the table at the bottom of the document; 

** The outlook is changed due to a review of the rating placed “under review”, given the changes entered into force in the used by BCRA 
“Methodology for ability of the insurance company to pay claims” (https://www.bcra-bg.com/files/cpaic_methodology_2018_en.pdf) and affects 
all ratings of insurers and is not related to the activity of the rated company. 

  
BCRA -  CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation (EC) No. 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
limitations.  

BCRA upgrades the long-term claims-paying 
ability rating of “IC Allianz Bulgaria“ AD from BBB to 
ВВВ+ ; 

affirms the long-term national-scale rating: АА 
(BG) ; 

and maintains the „stable“ outlook,  

which is based on the following: 

 Maintenance of smooth and sustainable 
business development of the rated company while 
retaining the market share (by gross premium 
income) in the top five of the ranking of non-life 
insurance companies, maintain a diversified 
insurance portfolio with positive insurance results on 
almost all offered products, total insurance profit and 
high net profit from activity; 

 Maintain stable and above the average 
levels of all indicators of the company compared to 
the sector and the reference group; 

 Adhere to a structurally stable and extremely 
high liquidity investment portfolio; 

 Maintain stable levels of the prudential 
solvency ratios (MSP and KSP coverage); 

 A positive impact on the rated company from 
its association to one of the biggest insurance 
groups – Allianz;  

 A restrictive impact for the company’s rating 
is the assigned by BCRA sovereign rating of 
Republic of Bulgaria (nBBB, outlook “stable”). 

The methodology for assigning a rating of the ability 
of insurance companies to pay claims - officially 
adopted, approved by BCRA and entered into force 
on 06.07.2016 is in use: https://www.bcra-
bg.com/files/cpaic_methodology_2018_en.pdf 

To elaborate the report and to assign the rating 
information provided by the rated insurance 
company, Financial Supervision Commission, 
National Statistical Institute, BCRA’s database, 
consultants and other sources for public information 
has been used.   

The political situation in Bulgaria remains stable. 
Тhe government is committed to speeding up the 
process of joining the Eurozone by officially 
submitting a letter of intent. In August 2018, the 
Council of Ministers approved an appropriate Action 
Plan including measures aimed at Bulgaria's 
accession to ERM II and the Banking Union by July 
2019. A number of legislative changes are foreseen 

mailto:v.petrov@bcra-bg.com
https://www.bcra-bg.com/files/cpaic_methodology_2018_en.pdf
https://www.bcra-bg.com/files/cpaic_methodology_2018_en.pdf


 

 
CLAIMS PAYING ABILITY RATING  
„IJC Allianz Bulgaria” 
Long-term Rating: ВВВ+ (outlook: stable) 
National-scale Rating: АА (BG) (outlook: stable) 
December 2018  

95, Evlogi Georgiev Blvd., fl. 1 

1142 Sofia 
phone: (+359 2)  987 6363     

www.bcra-bg.com        
 

 
2 

to improve financial sector supervision, the 
bankruptcy framework, the fight against money 
laundering and the modernization in the 
management of state enterprises. Measures will be 
implemented in a coordinated manner by national 
and international institutions, and progress in all 
these areas will when achieved, paving the way for 
the country to join the ERM II and the Banking Union  

In the first half of 2018, the Bulgarian economy 
expanded by 3.4%1  in real terms. Domestic demand 
(consumption and investment) contributed positively 
to GDP dynamics. Household consumption 
increased by 7.9% on an annual basis, boosted by 
the favourable labour market developments and 
credit acceleration. Investments’ trend is also in an 
upward direction. Gross fixed capital considerably 
accelerated, reaching an annual growth of 8.5% 
(compared to 3.3% in the same period of 2017). The 
net exports had a negative contribution to the GDP 
growth in the first half of 2018. 

At the end of August 2018, the country’s gross 
external debt amounted to EUR 33 805 million 
(61.1% of projected GDP). In nominal terms, the debt 
increased by EUR 408 million compared to the end 
of 2017. The relative share of the public sector's 
external debt fell to 18.2%, while that of the private 
sector rose to 81.8% of the total external debt.  

As of the end of August 2018, the BNB's 
international reserves amounted to EUR 23 960 
million (43.3% of projected GDP) and provided 
160.7% coverage of the monetary base, a solid 
buffer used by the central bank to ensure the stability 
of the currency board. 

The inflow of foreign direct investment is 
decreasing. According to preliminary data for the first 
eight months of 2018, foreign direct investments 
amounted to EUR 231 million or 0.4% of projected 
GDP, which represents a nominal decrease of 71.6% 
compared to the same period of the previous year.  

The labour market favourably develops, with record-
high indicators of economic activity and employment 
of the population. Labour incomes retain their 
upward trend. In the first half of 2018, the average 
gross wage in Bulgaria reached BGN 1 101 per 
month (~EUR 563 per month), nominally increasing 
by 7.6% compared to the same period of 2017. 
Annual minimum wage hikes in the country 
continued to be a major factor for wage growth in 
some economic activities. Gross base remuneration 

                                                 
1 Unadjusted data. 

was raised by 11% to BGN 510 per month from the 
beginning of 2018, and also has a similar impact on 
labour costs. 

The price level in Bulgaria continues to be on a rise. 
In September 2018, the annual inflation rate 
(measured by the HICP) reached 3.6%, while the 
average rate for the last 12 months accelerated to 
2.3%. The price level is affected by internal and 
external factors. The rise was mainly driven by 
services inflation accelerating in line with the 
strengthened domestic demand. Hikes in some of 
the goods and services exserted additional pro-
inflationary pressure. The major external factor is the 
increase in prices of oil and other goods, exerting 
direct effects, as well as indirect effects on HICP 
components.  

Public finance indicators are improving, backed by 
the robust economic activity in recent years. In the 
period January - August 2018, total budget revenues 
under the Consolidated Fiscal Programme (CFP) 
increased by 11.6% compared to the same period of 
the past year, with the tax revenues being the main 
driver. Tax revenues (including social security 
contributions) grew by 10.0% on an annual basis 
summing up to 82.3% of total CFP revenues for the 
period. The budget balance as of August 2018 
posted a surplus of BGN 2 388 million or 2.2% of 
projected GDP, compared to a surplus of BGN 2 151 
million or 2.1% of GDP in the same period of 2017. 
The CFP for 2018 set a budget deficit target at 1.0% 
of GDP but based on the budget execution so far we 
expect 2018 to be the third consecutive year with a 
deficit projected by Law but achieved an actual 
budget surplus. 

The budget framework for 2019 envisages a deficit 
under the CFP amounting to 0.5% of GDP, and the 
updated mid-term forecast reaffirms the balanced 
budget objectives in 2020 and 2021. The 
government plans a 10% increase in wages and 
contributions in the budget sector as from 2019, 
while the wage hikes in the education sector would 
be 20% in line with the existing government 
commitment. The minimum wage in the country is 
scheduled to reach BGN 560 per month. Pensions 
are set to increase by 5.7% from July 1, 2019, and 
their maximum amount would reach BGN 1 200. 
Other measures with an impact on the social 
contribution policy include an increase in the 
maximum insurable income to BGN 3 000 and an 
increase of the minimum insurable income for the 
self-insured persons to BGN 560. 
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The government debt follows a positive downward 
trend both in nominal terms and as a share of GDP. 
At the end of August 2018, government debt 
amounted to BGN 22 320 million (20.6% of projected 
GDP). The debt decreased nominally by BGN 1 215 
million compared to the end of 2017 due to regular 
repayments and absence of new obligations during 
the year. The low government debt level is assessed 
as a positive factor also in comparison with the other 
EU countries. As of the end of Q2 2018, the 
consolidated debt of "General Government" sector 
amounted to BGN 24 815 million or 23.8% of GDP. 
The country has a significantly lower level of 
government debt than the Maastricht convergence 
criterion of 60% and is among the three EU countries 
with the lowest government debt level, being 
outpaced only by Estonia and Luxembourg. 

Bulgarian government securities achieved 
relatively low yield for the region. The yield on the 
long-term benchmark issue (with a maturity of 10Y 
and 6M), based on actual concluded deals on the 
secondary market, fell beneath 1% for the first time 
in January 2018 and reached 0.81% in August, 
which is the lowest monthly value of the long-term 
interest rate for convergence assessment purposes 
reported so far.  

The banking system of the country remains stable, 
characterized by a growth in the assets, maintained 
in the last two years by the deposits from households 
and non-financial corporations and the increase in 
lending. By the end of June 2018, gross credit 
portfolio of the banking system annually increased by 
6.1% - a record high value for the past five years. 
The quality of bank portfolios continues to improve, 
which is evidenced by the decreasing ratio of the 
gross non-performing exposures to the gross value 
of loans, which, however, remains relatively high 
(9.1%). There have been some structural changes 
concerning ownership in some banks, a further 
outflow of the Greek capital and the ongoing 
consolidation in the system. 

The European Central Bank plans to execute asset 
quality review and stress tests of Bulgarian banks in 
2019 in order to ensure a smooth transition to the 
Banking Union2. 

Non-life Insurance Market in Bulgaria 

                                                 
2 In a press release published on 12.11.2018 by the ECB, six 
banks will be subject to evaluation: UniCredit Bulbank AD; DSK 
Bank EAD; United Bulgarian Bank AD; First Investment Bank; 
Central Cooperative Bank AD and Investbank AD. 

The general insurance market in Bulgaria during the 
period of updating is characterized by: 

 Maintenance of the growth trend in the income 
from written gross premiums; 

 Preserving a high growth potential taking into 
account the  relatively low levels of insurance 
density and insurance penetration; 

 High level of market concentration – in 2017, 
71.9% of Gross Premium Income (GPI) in the 
sector is formed by the seven largest companies 
(72.3% by the end of 2016, 70.7% as of 2015); 

 A high per cent of motor insurances in the 
structure of the aggregated insurance portfolio –t 
about 70.0% holds the motor insurance Third 
Party Motor Liability.  

Main impact on the regulatory framework continues 
to provide the implementation of the Solvency 
requirements of the insurers, reinsurers and groups 
of insurers and reinsurers, as well as the reporting 
requirements, valuation of assets and liabilities and 
formation of technical provisions in accordance with 
the directive "Solvency II" (Directive 2009/138 of the 
EP and the EU). An additional impact on the 
accounts also arises from the implementation of 
IFRS 9 "Financial Instruments" as of 01.01.2018.  

The main general factors impeding the development 
of the non-life insurance market continue to be the 
slow growth of the Bulgarian economy, the relatively 
low economic activity and the uncertainty for the 
future households’ income.  The sector retains its 
high growth potential, given the relatively low levels 
of insurance density and penetration. 

The published results on February 3, 2017, from the 
Assets Review and Stress Tests of the insurance 
companies in Bulgaria, verified for the stability of the 
rated insurer.  

…………………………………………………………………………………………………………………………… 

Information about „IC Allianz Bulgaria“ AD: 

In the period under review, IC Allianz Bulgaria has 
not changed its shareholder capital, which is at the 
amount of BGN 7 243 432, distributed in shares at a 
nominal value of BGN 5 each. The shareholders’ 
structure also does not have any substantial 
changes.  As of October 26, 2018, Allianz Bulgaria 
Holding (owner is Allianz New Europe Holding OOD 
holding 66.16% as of September 25, 2018) holds the 
majority share, amounting at 87.37%  Monitoring 
parent party for the insurer is “Allianz” CE, Germany. 
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In 2018, Plamen Yalamov resigned as a member of 
the Management Board (MB), while Alexander 
Procenko and Pavlin Petkov joined and at present, 
the MB comprises of the following members: 

 Alexander Procenko – Chief Executive Director 
and Chairman of the Executive Committee of 
“Allianz Bulgaria Holding” AD; 

 Pavlin Petkov – Executive Director and Chief 
Financial Director of “Allianz Bulgaria Holding” 
AD; 

 Andrey Alexandrov – Executive Director and 
Chief Operations Director “Allianz Bulgaria 
Holding” AD; 

 Orlin Penev – Executive Director; 

 Atanas Uzunov – a member of the MB. 

Mr. Procenko has been working in Allianz Group 
since 2011, and has been responsible for the 
planning and controlling operations of the emerging 
markets and since 2015 is Chief Financial Director of 
Allianz CE.  

Mr. Petkov is a staff member of the company for 
many years and is a member of the Supervisory 
Board of PIC “Allianz Bulgaria” AD and “IJSC Allianz 
Bulgaria Life” AD. 

The composition of the Supervisory Board is as 
follows: 

 Dimitar Zhelev, who is also a Chairman of 
“Allianz Bulgaria Holding”; 

 Petros Papanikolau, Deputy Chairman of “Allianz 
Bulgaria Holding” AD; 

 Luba Pavlova.  

In the period under review, there are no substantial 
changes in the operations, management system, risk 
profile, the assessment related to the solvency and 
capital management of the company. The insurer 
declares that follows the regulations of the controlling 
parent company Allianz CE, Germany. They relate to 
the complete and strict fulfilment of the regulations of 
the insurance activity, including the introduced ones 
as from the beginning of 2016 in the Bulgarian 
market connected with the capital adequacy, derived 
from the implementation of Directive 2009/138 of the 
European Parliament and EC (Solvency II). The 
Company declares the implementation of all good 
corporate governance practices according to the 
existing Bulgarian legislation and the requirements of 
the Allianz Group, the Code of Ethics of the Group 
and has implemented all standards and functional 
rules.  

In the period under review, the insurer reports a 
gross premium income (GPI) of 5.4 % in 2017, 
which is higher, compared to the previous period but 
is lagging behind the reported average growth of 
8.0% of the adjusted sector. Thus, the insurer retains 
its market position in the top five of local insurers in 
the non-life insurance market.   In 2017, the 
insurance profit slightly increases by 1.7 % while the 
net financial result is as the one in the last year 
amounting at BGN 8.2 million. The company reports 
a total increase of assets by 12.5%, followed by 
another 2.6% in the first half of 2018 including an 
increase of the high liquidity assets by 13.3% at the 
end of 2017 and by another 5.6% in the first six 
months of 2018. 

In the period under review, for the individual products 
the changes could be summarized as follows:  

According to the portfolio’s leading product 
„Autocasco" insurance (a share of 50.1% at the end 
of 2017 and a growth trend), the growth of GPI was 
10.4% in 2017, maintaining a relatively constant, 
slight growth trend, and a market share of 15.2 %. In 
the first half of 2018, despite the reported increase of 
GPI of 12.7%, the company lost part of its market 
share, reaching 13.8%.  

In the second, by the amount of gross premium 
income insurance, namely, “Fire and natural 
disasters”, a growth of 7.8% is registered in 2017 
and the market share of 14.4% is retained. As of the 
end of H1 of 2018, a decrease of 32.1% is reported.  

The GPI related to the third by size in the portfolio 
product “Third Party Motor Liability Insurance” 
registered a growth of 5%, thus ensuring the 
unchanged market share of 3.2% compared to the 
last year (and 3.4% in 2015).  

A more significant increase compared to the 
previous two years is formed by 74.7% of the written 
business “Cargo during transportation”, which led to 
an increase of the market share of the product from 
19 to 28% in 2017. 

A more substantial decline of 73.0% is recorded in 
the value of GPI under “Other property damages” 
product, while the other products in the portfolio 
remain relatively unchanged. 

Since 2018, as more typical changes in the written 
business the reductions in the leading types of 
insurance products – “Autocasco” and “Fire and 
Natural Disasters”, with an increase of “Third Party 
Motor Liability” should be noted. In a comparative 
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aspect to the reference group3, the company is 
moving closer to the market leader in “Autocasco”, 
namely ZAD “Armeec” (a difference as of June 30, 
2018, of 2.4 p.p., compared to 12.6 p.p. in 2016). 
The rated company continues to retain the lowest 
share of “Third-party motor liability” insurance, while 
the share of property insurance (after the shrinkage 
in the H1 of 2018), lost out its leadership position to 
“Bulstrad VIG and is almost reached by DZI – 
General Insurance.  

Portfolio Structure of IJC Allianz Bulgaria compared to the 
competitive group as of 30 June 2018: 

  
Casco ГО Property 

Total 
Leading 

Other 

IJC "Allianz Bulgaria" AD  54.1% 15.5% 15.9% 85.5% 14.5% 
  

    
  

IC "Lev Ins" АД 16.8% 79.8% 1.6% 98.2% 1.8% 

IJC "Armeec"  56.5% 23.8% 8.5% 88.8% 11.2% 

IJC "Bulstrad VIG" 44.2% 20.9% 22.6% 87.7% 12.3% 

"DZI – General Insurance" EAD 48.7% 28.7% 14.6% 92.0% 8.0% 

IC "Bul Ins" АД 16.9% 79.4% 1.0% 97.3% 2.7% 
Average for the competitive 
group: 

37.0% 45.6% 10.1% 92.7% 7.3% 

Portfolio Structure of IJC Allianz Bulgaria compared to the 
sector’ portfolio: 

 

In 2017, the insurer reports growth in gross claims in 
line with a slight decrease in net claims and a 
decrease in both in the H1 of 2018. Their values 
remain at relatively equal levels compared to the 
major part of the companies in the comparative 
group and above its average level.  
 Net claims 06.2018 2017 2016 2015 

IJC "Allianz Bulgaria" AD  50.9% 56.1% 57.3% 54.9% 
       

IC "Lev Ins" AD 38.1% 39.5% 45.6% 42.8% 

IJC "Armeec"  51.0% 43.2% 55.9% 45.2% 

IJC "Bulstrad VIG" 54.1% 55.2% 50.3% 63.5% 

"DZI – General Insurance" EAD 51.1% 54.9% 53.4% 50.3% 

IC "Bul Ins" АД 49.6% 58.1% 43.9% 41.3% 

Average for the competitive 
group: 

49.0% 50.8% 51.8% 49.4% 

                                                 
3 Includes: „DZI – General Insurance“, „Bulstrad VIG“, „Armeec“, 

„Lev Ins“and „Bul Ins“. 

By individual products, with a higher level of net 
claims retains “Third Party Motor Liability”, whereas 
in 2017 almost the complete negative result is due to 
it. The reported results for the first half of 2018 are 
considerably improved, including the profit from the 
insurance activity of the product.  

The company reports a decrease in the indicator net 
acquisition ratio, which is higher than the average 
level of the comparative group.   

The costs ratio on a yearly basis is increased by 4.0 
p.p. in 2017, thus reaching 15.5%, which value is 
considerably below the average of the reference 
group (20.5% compared to values within broadening 
ranges from 13.1% to 39.5%). Lower level in value of 
the indicator reports only one insurer. In H1 of 2018, 
the company reports a continuous increase in the 
ratio of the costs, reaching 17.3%, which is much 
lower compared to the average of the competitors. 
The increase is due to the increase of the 
administrative costs by the significant rate of 40.2% 
and other technical costs by 25.1% whereas the 
increased value of the Net Income cannot offset 
them. In the first half of 2018, the rise in the value of 
the ratio is a result from the one-way impact of a 
decline in the amount of the Net Income (3.8%) and 
a continuing increase of administrative expenses 
(16.5%). 

The increase of the administrative expenses during 
the period under review is not compensated by the 
increase of GPI  resulting in a deterioration of the 
value of the ratio Administrative cost/GPI reaching 
a rate of 10.8% in 2017 (8.2% in the previous year 
and average level in the period 2013-2016 of 8%). 
With the change since the last completed financial 
year, the level of the indicator is equal to the average 
for the adjusted sector (10.8% for 201 7) and is 
already slightly above the average for the reference 
group insurers (10.0%).  

Decreasing net claims and acquisition ratio almost 
completely offset the increase in the cost ratio, and 
thus the value of the combined cost ratio increases 
in 2017 with the minimum of 0.2 p.p. to 96.0% and 
decreases more significantly in the first half of 2018 
(91.3%), reflecting the effect of a decline in net 
claims. Compared to the companies in the 
comparative group, the rated entity maintains the 
slightly higher value of the indicator than the total 
average in 2017 (which is, however, affected by the 
lower level reported by one of the insurers) and 
forms the lowest for the first half in 2018.  
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In the period under review, IC Allianz Bulgaria retains 
a relatively unchanged level of self-retention, higher 
than the average for the reference group, and the 
overall reinsurance policy is in line with the one of 
the majority owner, which is also a major reinsurer 
(AA rating). Minimum adjustments are made in the 
reinsurance policy. The competitors in the sector 
maintain diverse trends in the values of the ratio with 
a featured decline in last three-four years in two of 
the companies, namely, Lev Ins and Armeec, while 
DZI and Bul Ins retain relatively equal levels with an 
increase for Bulstrad VIG.  The DZI only preserves a 
higher degree of self-retention at about 94-95% 
compared to the companies in the competitive group. 

The share of reinsurers in technical provisions 
increased, remaining well below the average value of 
insurers in the reference group, and the share of the 
commissions compared to the income ceded is at the 
levels as from previous year and remains the lowest 
compared to the other companies in the group.  

In 2017, the investment portfolio grew by 11.9% (a 
growth of 7.0% in the previous year), retaining an 
upward trend, which is outpacing the average in the 
adjusted sector, which for a second consecutive year 
reports a decline (minus 3.9%, following minus 2.1% 
in 2016). In the first half of 2018, the upward trend is 
preserved, accelerating the value of investment 
assets of 4.7%. The major increase is due to the 
considerable growth in the value of government 
securities – as of the end of 2017 by 16.5% on a 
yearly basis, followed by another 3.4% in the first six 
months of 2018. Thus, the government securities 
account for a share of 73.1% of the value of the 
investment portfolio and its structure remains secure 
and with high liquidity. A comparison to the total for 
the reference group of insurers is presented in the 
following graph. 

The high share of the investment to total assets is 
also preserved (72-73%). 

 

The reported income from investments decreases, 
influenced by the declining income from interests, 
with a neglecting influence of impairments. The 
Income (ТТМ) is at a level at about 1p.p. below the 
average of the adjusted sector. As a result, of the 
additional government securities, the share of highly 
liquid assets in the investment portfolio increased, 
reaching a share of 75.1% by the end of 2017 and 
75.7% by the end of June 2018. In the comparable 
group of insurers with higher values of this share is 
only "DZI - General Insurance".   

The net financial result reported by Allianz Bulgaria 
for 2017 is a profit of BGN 8.2 million, the same as in 
the previous year, of which BGN 1.6 million was paid 
as a dividend.  

The insurance result in 2017 is positive and is by 
1.4% higher of the one in 2016, while in the H1 of 
2018 registered an upgrading by 10.7% compared to 
the H1 of 2017.  

The growth of GPI respectively transferred to growth 
in net revenues, is sufficient to offset the increase in 
administrative costs. Additional positive effect on the 
reported result has the decreased amount of 
acquisition costs, irrespective of the increased 
volume of premium income. 

The ratio of Net Earned Income to Equity 
decreased by 193%, preserving a trend that was 
constant in the last three years (2016 - 208%, 2015 - 
226% and 2014 - 233%) but still remains significantly 
above the average level of the reference group.  

Similar to the positive trend of a steady decrease in 
the ratio Technical Reserve to Equity (Insurance 
Leverage) in last three years and in 2017 its level is 
slightly above the average of the reference group 
corresponding to the reinsurance levels maintained 
by the company.  

In 2017, the company continues to report a decrease 
in the Return of Equity and its levels of 11.5% are 
substantially above the average compared to the 
reference group (7.5% in 2017) and to the total of the 
adjusted sector of 8.2%.  

The liquidity ratio increased considerably to a value 
of 10.8% in 2017 (5.6% in 2016).  

The capital adequacy of the rated company, while 
applying Directive 2009/138 of the EU Parliament 
and EU (Solvency II) could be summarised as 
follows:  
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Indicator / Year: 6.2018 2017 2016 

Excess of assets over liabilities 77 081 77 792 n/a 

Eligible own funds MCR 77 081 74 518 67 468 

Eligible own funds SCR 77 081 74 518 67 468 

Minimum Capital Requirement (MCR) 57 678 54 973 46 737 

Solvency Capital Requirement (SCR) 22 760 22 581 20 536 

Coverage of MCR * 134% 136% 144% 
Coverage of SCR * 339% 330% 329% 

Data from reports made available according to Solvency II 

The analysed period is characterized by а steady 
coverage levels of the two observed prudential 
indicators of the company. 

The Liquidity of the Technical Reserves increased 
further during the analysed period, reaching 99.7% 
as of the end of 2017 and 105.7% as of the end of 
June 2018. The level is still much higher than the 
average for the adjusted sector (77.7%, down from 
83.6% as of the end of 2016) and even higher than 
the average for the leading insurers (64.2%, with a 
minimal decline from 64.8 % as of the end of 2016). 

In addition, the continuing decline in the value of the 
sector indicator at the end of the first half of 2018 
should be noted.  

Similar, are the changes in the liquidity ratio of the 
outstanding claims reserve, which value was 
growing, reaching 181.8% as of the end of 2017 and 
as of end, June 2018 decreased slightly to 177.4%. 
Thus, the levels are higher compared to the average 
of the sector and of the reference group with a 
continuing increase of difference.  

In the review period, the immediate liquidity ratio 
increases considerably, as a result of the significant 
growth in the value of cash and cash equivalents 
(almost two times).  

In the last two years, the ratio Net earned Income to 
Equity (Operating Leverage) outpaces the average 
levels of the insurers in the comparison group. 

The financial indicators of the insurer over the past 
five years are presented in the following table:  

 

Main Financial Indicators 

Indicator / Year: 6.2018 6.2017 2017 2016 2015 2014 

Gross Premium Income (BGN’000): 78 669 86 381 171 962 163 131 157 076 141 684 
Change on a yearly basis -8.9% - 5.4% 3.9% 10.9% 10.5% 
Net Earned Income (BGN’000): 71 423 74 244 142 723 133 930 124 760 103 883 
Change on a yearly basis -3.8% - 6.6% 7.4% 20.1% 9.5% 
Net Profit (BGN’000) 6 955 6 727 8 185 8 185 10 450 -5 607 

Result from Insurance Activity 6 241 5 638 5 735 5 655 5 970 -12 553 

Gross Claims Ratio 59.2% 71.0% 65.2% 53.8% 54.3% 84.20% 
Net Claims Ratio 50.9% 56.5% 56.1% 57.3% 54.9% 80.52% 
Expense Ratio 17.3% 12.1% 15.5% 11.5% 13.5% 6.81% 
Acquisition Ratio 23.1% 23.8% 24.5% 27.0% 26.7% 24.75% 
Combined Ratio 91.3% 92.4% 96.0% 95.8% 95.2% 112.08% 

Net Income / Equity (Operations Leverage) 92% 104% 193% 208% 226% 233% 

Technical Reserves / Equity (Insurance Leverage) 195% 197% 207% 215% 231% 270% 
Debt net of insurance reserves / Equity 
(Financial Leverage) 

0% 0% 0% 0% 0% 0% 

Technical Reserves Liquidity Ratio 105.7% 102.2% 99.7% 92.2% 87.8% 72.0% 
Liquidity Ratio of the Reserve for Future Claims 177.4% 181.4% 181.8% 176.1% 170.7% 128.4% 
Immediate Liquidity 11.01% 3.22% 10.82% 5.58% 3.39% 6.20% 
Return on Equity 11.1% 14.1% 11.5% 13.3% 21.0% -10.8% 

 

Rating History: 
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Update 
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16.05.2017 

Update 
28.11.2017 
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* The assigned “negative” outlook is not a result of the deterioration of the performance of ZAD Allianz Bulgaria but is a 

consequence of the applied rating ceiling, which is determined by the sovereign rating and the outlook of the Republic of 
Bulgaria. 
  

The ratings displayed in the chart are assigned under the previous version of Methodology for the rating of the ability of 
insurance companies to pay claims, respectively with the applied rating scale and are not directly comparable with the 
ratings assigned after the entry into force of the current methodology on 04.07.2016 

CLAIMS PAYING ABILITY 
RATING 

Initial Rating 
9.2007 

Update  
9.2008 

Update 
  9.2009 

Update 
 03.09.2010 

Update 
 28.09.2011 

Long-term Rating: iA iA iA iA iA+ 

Outlook: Stable Stable Stable Positive Stable 

      

CLAIMS PAYING ABILITY 
RATING 

Update 
 16.10.2012 

Update  
18.10.2013 

Update  
13.10.2014 

Update  
08.10.2015 

Monitoring 
05.07.2016 

Long-term rating: iA+ iA+ iA+ iA+ iA+ (under review) 

Outlook: Stable Stable Stable Stable - 
 

 


