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Outlook: stable in development 

Short-term National-scale Rating: А-2 (BG) А-2 (BG) 
*Notes: 

1) To become familiar with the full rating history please see the chart at the bottom of the document; 

2) Prior to the present publication the credit rating and rating outlook was disclosed to the rated entity.  Following that disclosure 
amendments in the credit rating and rating outlook have not been executed;  

3) In last 2 years, the BCRA – Credit Rating Agency AD has not provided ancillary services to the rated entity or to a related third party. 

 

  
BCRA -  CREDIT RATING AGENCY 

 

„BCRA – Credit Rating Agency“ AD (BCRA) is the third 

qualified rating agency in the EU, registered under 

Regulation (EC) No. 1060/2009 of the European 

Parliament and the Council. The credit ratings, assigned 

by BCRA, are recognized throughout the EU and are fully 

equal to the other ratings, recognized by European 

Securities and Markets Authority (ESMA), without any 

territorial or other limitations.  

At a meeting of the Rating Committee of BCRA, held 
on March 27, 2019, the members reviewed a Report 
of the update of the credit rating of Auto Union AD. 
Kiril Grigorov in his capacity of Chairman of the 
Rating Committee chaired the meeting. Following the 
discussion of the changes that occurred in the review 
period on a number of factors affecting the rating, the 
members of the Rating Committee made the 
following decision:  

BCRA affirms the credit rating of Auto Union AD:  

 Long-term credit rating: ВВ+, short-term credit 
rating: В ; 

 Long-term National-scale rating: ВВВ+ (BG), 
Short-term National-scale rating: А-2 (BG); 

and changes the outlook from “stable” to “in 
development”,  

which states the team’s opinion that a further future 
assessment of the effects on the COVID-19 
pandemic of the emergency is needed. The rating will 
be continuously monitored through ongoing 

monitoring over the next few months, and the rating 
will be updated if necessary. 

BACR expects the emergency to affect the 
company's operations, but also evaluates the 
opportunities the company to be sufficiently 
supported by the holding structure to which it belongs 
and which BACR expects not to be seriously 
affected. 

 

 

The officially adopted methodology of BCRA for assigning 

a credit rating to a group of companies and/or individual 

companies in the group is used: (https://www.bcra-

bg.com/files/Holding_Methodology_2016_en.pdf) 

 

The rating users can find information about each rating 

category, incl. the definition for default in the Global scale 

published on the site of BCRA at: 

(https://www.bcra-bg.com/files/global_scale_en.pdf ) 

The report has been prepared and the rating – assigned, 

based on information, made available by the rated 

company, the National Statistical Institute, the Bulgarian 

National Bank, BCRA’s database, consultants and other 

public sources. 

 

 

 

mailto:stamenova@bcra-bg.com
(https:/www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf)
(https:/www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf)
https://www.bcra-bg.com/files/global_scale_en.pdf
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Operating environment 

the emergence of the COVID-19 pandemic worldwide 
addressed the issue, turned into one of the main 
priorities in Bulgaria, as well as in all its political and 
economic partners. A state of emergency was 
declared in the country (March 13, 2020) due to the 
unprecedented crisis, followed by a number of 
legislative measures by the government to mitigate 
the negative economic impact. The effects are yet to 
be measured and evaluated and at this stage, the 
projections are at risk of inaccuracy due to global 
uncertainty about the outcome of the situation. The 
prospects for the development of the global economy 
are deteriorating significantly, and at the moment it is 
only clear that drastic measures to control the 
infection will generate a massive shock in many 
sectors, regions and markets, which will result in a 
global recession. 

Sovereign risk 

The development of economic processes in the 
country, including in the context of the COVID-19 
pandemic, have been analysed in detail by BACR - 
Credit Rating Agency and affected the assigned 
unsolicited state rating of the Republic of Bulgaria. 
The changes in GDP and GVA by components are 
considered, as well as the dynamics of the indicators 
of the external sector. Bulgaria is entering the current 
crisis with a stable fiscal position. The current 
banking situation is assessed as stable. A Rationale 
of the updated rating of the Republic of Bulgaria is 
published at the site of BCRA: 

https://www.bcrabg.com/files/rating_republic_of_bulgaria_o
ct_2019_bg.pdf 

Development of the market of new cars 

The sector is one of those that could be relatively 
seriously affected by the emergency with COVID-19 
pandemic and the expected global crisis, which is 
dependent on the purchasing power of the citizens 
and the business.  

In the period of rating update, the sales of new 
passenger cars and light commercial vehicles1 are 
reporting growth  - per number of sold vehicles – 
9.8% for 2018 and 9.2% for 2019, while per sales 
volume reached by a leading group of dealers2, 
selected by BCRA – 8.5% for 2018 (2.7% for 2017).  

                                                 
1 Passenger cars and light commercial vehicles, excluding: товарни 

(cat.N2 and N3), busses (cat.М2 и М3) and trailers / semi-trailers (cat.О)  
2 A Group of 23 companies operating in the segment, for which 
publically information is available, including almost all authorized dealers 
of new cars in the country. 

Sales of new passenger cars and light commercial vehicles in Bulgaria 
2013-2019 

 

Positive impact on the sector continues to have the 
stable leasing sector and the banking system, 
together with the low-interest rates and the total 
accelerating development of the Bulgarian economy.  

The main factor that limits the growth remains the 
low purchasing power of Bulgarian households. 
Corporate clients have high and dominating share in 
the sales.  

The car fleet in the country continues to age and as 
of 02.01.2020, 40.6% of the registered cars are over 
20 years old. (37.0% two years earlier - as of January 
8, 2018). Against this background, there is a slightly 
positive trend of gradual increase in the share of 
annually registered new vehicles, although it remains 
very low - 17.6% in 2019, compared to levels in the 
previous three years, as follows: 15.5%, 13.3% and 
12.7%.  

The top five market positions by car brands for 
2019 and 2018 remain unchanged: dominating Dacia 
with market shares of 12.0% / 11.2% respectively, 
followed by Renault 8.4% / 9.7%, Skoda 8.2% / 
9.0%, Toyota 8.0% / 8.1% and Volkswagen 7.6% / 
7.2%  

New car dealers operate in conditions of very strong 
competition in a relatively small market, with 
shrinking trade margins and a relatively moderate 
risk of new competitors entering. The latter remains 
dependent on the trade policies of car manufacturers 
and their major dealers, along with the ability of local 
dealers to meet high service and service 
requirements. 

During the review period, the profit generated by the 
selected group of companies increased by 26.8% for 
2018, (after an increase of 22.5% for 2017), with only 
three of the companies ending with losses 
(amounting to 77.7%) lower than the previous year). 

The value of managed assets increased by 2.4%, 
after a significant 17.4% at the end of 2017, after 
constant reductions in the previous four years. 

https://www.bcrabg.com/files/rating_republic_of_bulgaria_oct_2019_bg.pdf
https://www.bcrabg.com/files/rating_republic_of_bulgaria_oct_2019_bg.pdf
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A similar growth trend (2.0%) is observed in the total 
amount of liabilities (after an increase of 29.0% for 
2017). 

Operating in the above-described environment, the 
rated company Auto Union AD (Auto Union) is a 
holding company, incorporating the investments of 
Eurohold Bulgaria AD in the automotive sector. The 
company is registered in the Republic of Bulgaria and 
operates according to the Bulgarian legislation. 
Through its affiliates, Auto Union offers eight car 
brands in the Bulgarian market (and one of them on 
the Macedonian and Kosovo), which makes it a 
company possessing the richest portfolio of car 
brands in Bulgaria. 

In the period of review, no changes occurred in the 
share capital of the company since the last increase 
in 2012, by Eurohold Bulgaria AD amounting at BGN 
40 004 thousand, divided into 80 008 shares 
(registered, non-preferential), at par value of BGN 
500 each. There is no change in the shareholding 
structure in which the majority owner is Eurohold 
Bulgaria AD with a share of 99.99% (as of 
31.12.2018).  

The participation in associates as of December 31, 
2019, is presented in the following chart:  

* by the end of 2019 the entire investment in the 

company was sold

A
U

TO
U

N
IO

N

Auto Italia
- 100%, 17 620

Star Motors
- 100%, 1 500

Bulvaria Holding -
100%, 5 660

Auto Union Service -
100%, 300

N Auto Sofia 
- 100%, 11 047

Bulvaria Varna - 100%, 
8 667

Motobul
- 100%, 15 734

Daru Car
- 100%, 9 789

Espas Auto
- 51%

Star Motors, 
N.Macedonia - 100%

Star Motors Sh.P.K.
Kosovo - 100%

ЕА Properties - 51%, 
36

Benzin Finance -
100%, 1 083

Bulvaria Sofia - 100%, 
129

Bopar Pro S.R.L.
Romania - 99%

Motohub - 51%, -

Auto Italia Sofia -
100%

 

The changes in the investments include:  
• increase of the capital of Auto Italia EAD by 
BGN 1 million, carried out by the sole owner, by 

issuing new, registered, available, non-preferred 
voting shares with a par value of BGN 10 each, at an 
issue value of BGN 80 / share, and purchase of the 
entire package at a total value of BGN 8 million; 
• Increase of the capital of Benzin Finance by 
BGN 550 thousand up to BGN 1 050 thousand (at a 
total investment of BGN 1 083 thousand at 
December 31, 2019);  
• establishment of a new company, a 
subsidiary of Auto Italia EAD, named Auto Italia-Sofia 
EOOD (capital BGN 100), to be a dealer for the city 
of Sofia for the brands of FIAT, Maserati and Alfa 
Romeo until its owner becomes importer only of 
these brands in Bulgaria; 
• buying the last 20 shares, not owned by Daru 
Car AD, whereby Auto Union becomes the sole 
owner of the company's capital and its legal form 
becomes EAD (solely-owned joint-stock company);  
• Not in the period of review, a sale of all 
shares of Bulvaria Holding EAD  was carried out 
(their transfer to the new owner was entered in the 
Trade Registrar on 31.12.2019); 
• Not in the review period, Auto Union 
purchased all shares of Petrol Finance EAD from the 
subsidiary Motobul EAD. 
 

The persons, managing the Board of Directors, as of 
31.12.2019 are:  

 Kiril Ivanov Boshov - Chairman; 

 Milen Assenov Hristov – Deputy Chairman, 
joined the BD at the end of 2018, following 
the withdrawal of the Chairman - Assen 
Milkov Hristov.; 

 Assen Emanuilov Assenov – member and 
CEO. 

The strategic goals of the company are not changed. 
They aim at: 

 Adequate profitability of equity; 

 Major holding associates being recognized 
as leaders in the region; 

 Reliable and diversified client base. 

Each sub-holding company is certified according to 
international standards for quality management ISO 
9001:2008 and is separately responsible for meeting 
the requirements of manufacturers related to the 
conditions of equipment, training of personnel and 
work standards. Regular training is provided to 
mechanics and car dealers. The companies run an 
integrated management information system. 
Budgeting and ongoing control and analysis rules are 
introduced. 
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In the period of review, the operating activity of the 
companies in the group, which sale new cards, is 
characterized by:  

- preserved market position, increasing market 
share to 13.7% in 2018 (13.0% for 2017) and further 
decline to 12.0% for 2019; 

- In the period of review, the upward trend of sales 
growth remains (in values by 15% and the number 
of cars by 14%); 

- improving the financial results in all subsidiaries, 
while maintaining the good results and the leading 
positions of "Espace Auto" and "Star Motors" for the 
positive financial results within the group;  

The individual sellers in the Group keep the 
competitive advantage being incorporated in the 
holding. Thus, they have been provided with efficient 
activity, integrating technical services, jointly 
negotiable supplies, exchange of personnel and 
management. The strong synergy within the holding 
structure, the leasing company “Eurolease Auto” 
EAD and the insurance company “Euroins Insurance 
Group” AD, provides opportunities for more attractive 
sale offers to clients.  

In the individual accounts, Auto Union recorded a 
positive net financial result for 2018 (BGN 544 
thousand) and the current result of BGN 196 
thousand as from September 31, 2019.  

Equity remained unchanged considerably, as the 
results are offset by the impact of a negative 
adjustment in retained earnings resulting from the 
initial application of IFRS 9 (as of 01.01.2018). 

The total value of the asset increased by 6.3% in 
2018 and decreased by 6.5% in 2019, as both 
changes resulted from variations in investments: the 
main one for 2018 is in line with the capital support 
provided to “Auto Italy ”EAD, and for 2019, the entire 
investment in Bulvaria Holding EAD was withdrawn. 
The structure remains dominated by the value of 
investments (over 90%), and the rest is mainly from 
receivables from related parties (in the Eurohold 
group).  

In Liability structure, the long-term liabilities of Auto 
Union AD decreased by a significant 23.2% on an 
annual basis at the end of 2018 and remained with 
minimal change as of the end of September 2019. 
The change came from the closing of out-of-group 
liabilities, trade loans and other liabilities and a slight 
increase in those to related parties. Debt loan 
obligations are serviced correctly. In the period under 
review, at the expense of the reduced non-current 
liabilities, the current ones increased significantly in 

line with the liabilities to affiliated enterprises, having 
a share of over 70% in them.  

Typical for the income is the operations with financial 
assets, increase of income from dividends (in 2019) 
and decline of the income from interests under 
granted loans. The total increase in the value of 
income undergoes in a decline of the financial 
expenses and relatively equal administrative ones, 
thus resulting in improved financial results.  

The values of key financial indicators are satisfactory, 
despite the increased leverage and reduced liquidity, 
as the latter result from financial affairs with related 
parties. The income is completely sufficient to cover 
the obligations under the bond loan serviced by the 
company.  

In the consolidated accounts, the main trends in 
financial performance could be summarized as 
follows:   

 A preserved upward trend in income from 
main activities (constant since 2012). In 2018, the 
annual increase is by 9.4%, while in the nine months 
of 2019 by 5.3% compared to the corresponding 
period. The rates accede to the very high growth of 
2017 (21.1%). Preliminary data for 2019 confirm the 
maintained trend by an increase of 8.1%; 

 The consolidated net financial result for 2018 
is a growing profit at the amount of BGN 3 438 
thousand, much higher than the one in 2017 (BGN 
258 thousand), while according to preliminary data 
for 2019, the company formed a profit of BGN 5 
513 thousand, a growth of 60.4%.  
 

 

 All subsidiaries of the holding group improve 
their financial results, where Espas Auto and Motobul 
results are with most considerable increases. Thus, 
both companies contribute to the greatest degree for 
the improved result of the group. 

 Influenced by the positive financial results 
the equity increases (after a decline in two years in a 
row); 
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 An increasing trend in the total value of the 
asset was maintained - 3.7% for 2018 and 2.6% for 
2019, which are lower compared to the growth of 
15.4% for 2017; 

 The increased level of the loan exposure (as 
a result of the new bond loan by the affiliate Motobul) 
and increased obligations under leasing, result in a 
rise of leverage. The total leverage reached 0.90 и 
0.91, as of 31.12.2018 and 30.09.2019 respectively, 
thus exceeding significantly the levels reported by 
competitors in the reference group, and the value of 
liabilities on loans and debenture loans at the end of 
September 2019 exceed by more than four times the 
amount of equity; 

 The balance between receivables and 
payables to related parties is reversed, as in the 
period of review the rated company is already in the 

role of a creditor to the companies from the group of 
the majority owner. 

 

A decrease in the leverage, improvements in sales 
and financial results, capital increase, improvements 
in the credit exposure conditions would have an 
impact in the direction of upgrading the rating. 
Changes in the opposite direction would lead to a 
downgrade rating. 

 

 

 

 

Main financial data on a consolidated basis are presented in the following table: 

 

 

Main Financial Information: 

Indicator 9.2019 9.2018 2018 2017 2016 2015 2014 

Assets 133 136 144 395 141 503 136 395 118 207 113 549 94 308 
Total Income 182 558 173 344 234 818 214 715 177 351 163 124 144 250 
Net Financial Result -1 681 26 3 438 258 -842 899 -762 

Net Sales Income 182 211 173 114 234 318 214 285 177 060 160 735 142 468 
Operating Expenses 182 053 171 124 227 676 211 226 175 671 159 949 142 614 
Financial Result from operations 158 1 990 6 642 3 059 1 389 786 -146 

Financial Income 347 230 500 430 291 2 389 1 782 
Financial Expenses 2 186 2 194 3 301 2 888 2 182 2 143 2 214 
Net result from Financial Activity -1 839 -1 964 -2 801 -2 458 -1 891 246 -432 

EBIT (earnings before interests and taxes) 6 1 700 6 384 3 002 1 259 2 629 1 212 
EBITDA (earnings before interests, taxes and 
depreciation and amortization) 3 176 3 778 9 205 5 508 3 784 5 169 3 345 

EBITDA / interest payments 1.88 2.26 3.62 2.29 2.15 3.24 1.87 

Net profitability of sales revenues - 0.02 1.47% 0.12% - 0.33% - 
Profitability of Equity - - 16.32% - - 2.53% - 
Total Leverage 0.91 0.85 0.90 0.84 0.81 0.80 0.77 
Credit Dependence 4.43 1.92 3.38 1.30 0.96 1.55 1.17 

Solvency Ratio (Financial Autonomy) 0.06 0.14 0.08 016 0.20 0.23 0.28 

Current Liquidity 0.96 1.15 1.00 1.00 0.85 0.86 0.85 
Quick Liquidity 0.39 0.46 0.34 0.31 0.31 0.36 0.45 
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