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CREDIT RATING Initial rating Review Review 

Rating Committee Date: 13.02.2017 29.03.2021 01.04.2022 

Publication Date: 17.02.2017 01.04.2021 06.04.2022 

Long-term rating: BB+ BB+ BB+ 

Outlook: stable stable negative 

Short-term rating: B B B 
    

Long-term National-scale rating: ВВB+ (BG) ВВB+ (BG) ВВB+ (BG) 

Outlook: stable stable negative 

Short-term National-scale rating: А-2 (BG) А-2 (BG) А-2 (BG) 
*Notes: 

1) Prior to the present publication the credit rating and rating outlook was disclosed to the rated entity or related third party.  Following that 
disclosure amendments in the credit rating and the rating outlook have not been executed; 

2) During the last 2 years, BCRA Credit Rating Agency AD has not provided ancillary services to the rated entity or a related third party. 

3) To become familiar with the full rating history, please see the table at the bottom of the document. 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 

third qualified rating agency in the EU, registered under 

Regulation (EC) No. 1060/2009 of the European 

Parliament and the Council. The credit ratings, assigned 

by BCRA, are recognized throughout the EU and are fully 

equal to the other ratings, recognized by European 

Securities and Markets Authority (ESMA), without any 

territorial or other limitations.  

At a session of the Rating Committee of BCRA, held 
on 01.04.2022, a report on the review of Auto Union 
AD credit rating has been discussed. The session 
was run by Dr. Kiril Grigorov, in his capacity as 
Chairman of the Rating Committee. Following a 
discussion on changes in factors affecting the rating 
during the review period, the members of the Rating 
Committee took the following decision:  

BCRA affirms the credit ratings of Auto Union 
AD: 

• Long-term credit rating: ВВ+, short-term credit 
rating: В  

• Long-term national-scale rating: ВВВ+ (BG), 
short-term national-scale rating: А-2 (BG); 

and changes the outlook from stable to negative, 
thereby expressing its opinion on:  

 

 

1) an expected significant contraction in the 
company's activity from the sale of key investments 
that provide the profit for the group and  

2) negative expectations in the medium term for the 
development of the sector in which the company 
operates. 

BCRA assesses the overall financial position of Auto 
Union AD as satisfactory and does not expect any 
difficulties in the ability to meet its obligations on 
time.  

The officially adopted BCRA Methodology for assigning a 
credit rating to a company or group of companies has been 
applied:   

((https://www.bcra-
bg.com/files/Holding_Methodology_2016_en.pdf)) 

The users of the rating can find information on the meaning 
of each rating category, including definitions of default in 
the published Global rating scale on the BCRA’s website:  

(https://www.bcra-bg.com/files/global_scale_en.pdf ) 

The report has been prepared and the rating - assigned, 
based on information made available by the rated 
company, Bulgarian National Bank, National Statistical 
Institute, BCRA database, consultants and other public 
information sources.  

mailto:stamenova@bcra-bg.com
(https:/www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf)
(https:/www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf)
https://www.bcra-bg.com/files/global_scale_en.pdf
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Operating Environment 

Sovereign Risk 

Bulgaria has been in an emergency epidemic 
situation since the 13 of May 2020 due to the 
unprecedented crisis stemming from the emergence 
of the COVID-19 pandemic worldwide. At the end of 
2021, a new government was formed, representing a 
four-party coalition led by the We Continue the 
Change (PP) party. It is facing a number of 
challenges essential to the country's future 
development, including the increased geopolitical risk 
arising from the military conflict on the territory of 
Ukraine. 

The COVID-19 pandemic and the measures taken to 
control the infection have adversely affected the 
economic activity in the country, as the reported 
decline in GDP in 2020 amounted to 4.4%, and the 
recovery has been underway since the beginning of 
2021. Following the slowdown observed in household 
consumption, lending, external sector indicators, and 
inflation, in the first nine months of 2021, the 
dynamics are reversed, and the achieved real growth 
averaged 3.6% on an annual basis. The 
unemployment rate eased to 4.6% by Q3 2021 (5.1% 
on average for 2020). 

Bulgaria has entered the covid-crisis with a stable 
fiscal position and a low government debt level. The 
Consolidated Fiscal Program balance for 2020 was a 
cash deficit of 3.0% of GDP, after the government 
financed fiscal aid to the sectors most affected by the 
crisis. The Ministry of Finance estimates the 2021 
budget deficit to reach 3% as well as an 
overfulfillment of the planned budget revenues. The 
general government debt ratio stood at 24.2% of 
GDP as of September 2021, slightly declining 
compared to the end of 2020 and remaining low in 
comparative terms. 

One year after Bulgaria became a member of the EU 
Banking Union, and the Bulgarian lev is officially in 
the ERM II, in July 2021 the National Plan for the 
introduction of the euro in Bulgaria was presented 
with a target date of January 1, 2024. As of 
September 2021, the banking sector remains resilient 
despite the economic turbulences. The capital ratios 
and liquidity of banks are at high levels being 
supported by the steady growth of the deposit base 
as well as the resumed profit growth. 

The development of economic processes in the 
country is analysed in detail by BCRA - Credit Rating 

Agency. A Rating Rationale of the Sovereign Rating 
assigned by BCRA to the Republic of Bulgaria is 
available on our official website: 

https://www.bcra-
bg.com/files/rating_republic_of_bulgaria_oct_2021_en.pdf 

Trade of New Cars in Bulgaria 

The reviewed sector is one of those most severely 
affected by the global crisis in the context of COVID-
19, as it is heavily dependent on disrupted supply 
chains and delays in vehicle production, bottlenecks 
in the transport and tourism sectors, compounded by 
the typical low purchasing power of the local 
population and businesses, and the postponement of 
investment projects. 

In 2021, there were first signs of gradual recovery 
from the crisis in the sector, together with the 
generally positive trends towards a recovery of sales, 
performance and the overall financial position of the 
market participants. 

The new economic crisis influenced by the sanctions 
related to the Ukraine events gives grounds for new 
negative expectations for the sector’s development.  

Registered new vehicles in Bulgaria (2016-2021) 

 
Source: Ministry of Interior, Traffic Police 

After constant increases in the number of new 
vehicles registered in the country until the end of 
2019 (to 53.2 thousand units and an increase of 
6.8% for the year), 2020 has seen a sharp decline in 
the number of new vehicles of 34.7% year-on-year 
(to 34 742 units), impacted by the financial and 
economic crisis in the context of the COVID-19 
pandemic. In 2021, there are signs of recovery but 
despite the reported growth in sales of 17.9% on an 
annual basis, the total number of new cars sold 
remained relatively low (nearly 41 thousand 
vehicles), which is lower than the maintained level in 
the last three years before crisis (2017-2019). 

https://www.bcra-bg.com/files/rating_republic_of_bulgaria_oct_2021_en.pdf
https://www.bcra-bg.com/files/rating_republic_of_bulgaria_oct_2021_en.pdf
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In 2020, revenues generated by the majority of 
companies1 in the sub-sector trade of new vehicles 
up to 3.5 tons, declined by 20.8% YoY, breaking the 
steady growth trend from the previous five years. 

Taking into account the increase in the number of 
registered new cars in 2021 (compared to 2020), a 
growth in sales revenues in the sector can be 
expected while not reaching the levels of 2019. 

Sales of new cars/light commercial vehicles* in Bulgaria (number) 

 
* the impact of sales of cars in categories O, N2, N3, M2, M3 and L is 
excluded for the analysed sector 

The main factor limiting the growth of the sector 
remains the low purchasing power of Bulgarian 
households. Corporate customers still have a high 
and dominant share in new car sales. 

Bulgaria's car fleet remains extremely old, with a 
continued increase in the share of the oldest cars in 
the review period (those aged 20+ reached 49.4% at 
the beginning of 2022, up from 43.6% a year earlier, 
while the aged 15-20 group had a share of 26.1%, 
25.6% a year earlier) and a simultaneous decrease in 
the volume of the newest (the aged 0-5 group had a 
share of 4.7% at 03.01.2022, after 5.9% and 6.1% in 
the previous two years). 

Over the last two years (2020-2021), the top six car 
brands by market position remain unchanged and 
include Dacia, Renault, Toyota, Skoda, Peugeot and 
Volkswagen (ranked by the number of cars sold in 
2021), having declined in the number of Skoda and 
Volkswagen in 2021, and rise of the remaining 
brands (most obvious for Toyota +27.3% and 
Peugeot +20.2% compared to 2020). 

Dacia has remained a constant leader in the ranking 
for the past six years (with a retained share of 12-

 
1 Covers 22 companies, operating in the segment, for which a public 

information is available (31.12.2019), including almost all new car 
dealers. 

13% in the number of new cars sold in the period 
2019-2021). 

New car dealers operate in an intensively 
competitive environment in a relatively small 
market, with shrinking sales margins and a relatively 
moderate risk of entry of new competitors. The latter 
remains dependent on the commercial policies of car 
manufacturers and their major dealers, together with 
the ability of local dealers to meet high-quality service 
and service requirements. Global mergers of 
individual brands also impact the market, 
subsequently reconfiguring the dealers’ network. The 
year 2021 is characterised by the merger of FCA 
(Fiat-Chrysler Automobiles) and PSA (Peugeot S.A.). 

The average sales margin of the companies in the 
sector (calculated as the ratio of revenues from the 
sale of goods to their book value) has been volatile 
over the past five years, and after decreasing by 
nearly 3 p.p. in 2019 (to a level of 7.5%), increased 
significantly in 2020 (to 12.2%). 

Following the 5.4% year-on-year decline in the 
value of assets in the sub-sector in 2019 (after a 
4.2% increase in the previous year), 2020 saw a 
further 8.2% drop year-on-year. A similar trend, at a 
more pronounced pace, formed total liabilities, which 
after a decline of 6.8% in 2019, decreased by 16.7% 
at the end of 2020 on an annual basis. This 
translates into a decline of all leverage indicators 
(total, equity and credit) but does not materially affect 
liquidity, (with the current ratio declining to 1.41 at 
the end of 2020 from 1.47 a year earlier). 

The stable leasing sector and banking system, 
together with the low-interest rates on their products, 
continue to have a positive impact on the 
development of the sector in the review period. 

 
 

Auto Union AD 

Auto Union AD (Auto Union) is a holding company 
consolidating the investments of Eurohold Bulgaria 
AD in the car vehicles sector. The company is 
registered in the Republic of Bulgaria and operates 
under Bulgarian law.  

During the period of the credit rating review, no 
changes were made to the Company's share 
capital and after the last raise as from 23 May 2012 
by Eurohold Bulgaria AD, it amounts to BGN 40 004 
thousand, distributed in 80 008 shares (registered, 
non-preferred) with a par value of BGN 500 each. 
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There are no changes in the shareholding 
structure, where Eurohold Bulgaria AD is the 
majority owner with a 99.99% share (as of 
31.12.2021). 

Interests in subsidiaries as of 31.12.2021 are 
presented in the following chart, together with the 
amount invested at that date and the marked 
changes in the review period (both occurring in the 
period of the transaction): 

    * 2.9.2021 - entry in the Trade regis ter of a  

newly regis tered company

   * 16.11.2021 - s ighed prel iminary agreement 

for the sa le of Star Motors  EOOD

   * 2.8.2021 - fina l ization of the sa le of N Auto Sofia  

EAD (after the sa le of EA Properties  Ltd. to N Auto Sofia  

EAD on 10.6.2021))

   * 3.9.2021 - change of name - from Bulvaria  

Varna EOOD to Bulvaria  EOOD

   * 31.8.2021 - acquis i tion of 100% of the 

company's  capita l  (51% to date)

A
U

T
O

U
N

IO
N

Auto Italia
- 100%, 17 620

Star Motors
- 100%, 1 500

Auto Union Service -
100%, 300

N Auto Sofia 
- 100%, 11 047

Bulvaria Varna - 100%, 
8 667

Motobul
- 100%, 16 134 (15 734)

Daru Car
- 100%, 9 789

Espace Auto
- 51%

Star Motors, 
N.Macedonia - 100%

Star Motors Sh.P.K.
Kosovo - 100%

ЕА Properties - 51%, 
36

Benzin Finance -
100%, 1 083

Bulvaria Sofia - 100%, 
129

Bopar Pro S.R.L.
Romania - 99%

Motohub - 51%, -

China Motor Company
- 80%, 12

 

In the reviewed period, the main changes in 
investments in subsidiaries relate to the exit from 
three companies, which are leading to the 
Group's performance (N Auto Sofia EAD, Espace 
Auto OOD and EA Properties OOD) and the signing 
of a preliminary agreement for the sale of the fourth 
investment, that in Star Motors EOOD. The 
amendments include: 

• Sale agreement (dated 10.06.2021) and 
transfer of all shares held by Auto Union AD in the 
capital of EA Properties OOD (51%) concluded by 
Auto Union AD with N Auto Sofia EAD; 

• Following the approval by the CPC of a 
transaction for the acquisition of direct sole control of 
Bulpharma Ltd. over N Auto Sofia EAD and indirect 
joint control over Espas Auto Ltd. and EA Properties 
Ltd. (Decision 736/15.07.2021 under the contract of 
28.06.2021), with a giro of 02.08.2021, all 4 418 528 

shares of the capital of N Auto Sofia EAD were 
transferred to Bulpharma Ltd., which finalized the 
sale of these investments 

• Capital increase of Star Motors EAD from 
BGN 1 500 thousand to BGN 3 500 thousand 
through the issuance of new shares (following the 
Resolution of the Board of Directors of Auto Union 
AD, dated 02.07.2021). The contribution in the 
amount of BGN 2 million was effectively paid to the 
Company. On 16.11.2021 Auto Union AD, as the 
sole owner of the capital of Star Motors EAD signed 
with M Trax Bulgaria a preliminary agreement for the 
sale of the company.  The transaction documents 
have been submitted to the CPC for approval. As of 
25.03.2022, no change in the ownership of Star 
Motors EAD has been registered in the Trade 
Register to indicate the finalization of the deal; 

• A newly registered company "China Motor 
Company" AD was entered into the Trade Register 
on 02.09.2021 (Constituent Meeting of 25.08.2021), 
in which "Auto Union" AD subscribed shares 
corresponding to 80% of the company's capital. The 
statutory minimum contribution, amounting to 25% of 
the subscribed capital, has been paid into the new 
company's fundraising account in the amount of BGN 
12 thousand at the end of 2021. The contract for the 
future import of Chinese cars by Dongfeng Motor 
Corporation in the local market has been signed; 

• On 03.09.2021, there was a change in the 
name of Bulvaria Varna EOOD, UIC 813102397, to 
Bulvaria EOOD; 

• Acquisition of 100% of the capital of Motohub 
OOD - the purchase agreement with the two partners 
was signed on 31.08.2021 (Auto Union's 
shareholding to date is 51%); 

• Bopar Pro SRL (a subsidiary of Motobul 
EAD) is in the process of liquidation. 
 

Auto Union has a one-tier management system, 
implemented by a Board of Directors (BD). During 
the review period, there was one change – at an 
extraordinary session of the General Shareholders 
Meeting, dated 21.06.2021, the long-standing 
Chairman of the BD Kiril Boshov was dismissed and 
Stefan Lyubomirov Boyadzhiev was elected as a new 
member. Thus, the composition of the BD as of 
31.12.2021 is:   

• Milen Assenov Christov – Chairman; 

• Assen Emanuilov Assenov – member and CEO; 

• Stefan Lyubomirov Boyadzhiev – member. 
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No changes to the company's strategic objectives 
have been announced, but the restriction of the 
model range in the group's sales, through the exit 
from its structure of the companies trading Dacia, 
Renault and Nissan, the planned sale of the 
exclusive dealership for Mazda and the hampered 
dealership for FIAT (from the merger of FCA and 
PSA) have a significant impact on Auto Union's 
market position. The company announced that it will 
develop sales channels for Chinese cars and a niche 
positioning strategy in the Italian luxury car market 
(where the brands presented so far are 
complemented by the contract signed with Ferrari 
S.p.A, to offer second-hand models of the brand 
certified by the Italian company, as well as services 
for them). The future development opportunities for 
GAZ sales, launched in 2021, are currently highly 
uncertain due to the situation with sanctions imposed 
on the Russian Federation. 

The possibility of a deterioration in the credit quality 
of counterparties is reinforced by expectations of 
difficulties in the overall economic development of the 
country. 

The individual traders in the group retain as a 
competitive advantage their affiliation to a single 
holding company, enabling the more efficient 
implementation of the business by pooling technical 
services, jointly negotiated supplies, exchange of 
personnel and management expertise. The strong 
synergy of their participation in a common holding 
structure with the leasing company Eurolease Auto 
EAD and the insurance company Euroins Insurance 
Group AD also allows Auto Union to offer attractive 
pricing packages to customers. 

On an individual basis, Auto Union does not carry 
out any trading activity. The company manages the 
cash flow accumulated within the holding group and 
its distribution depending on the current needs of the 
subsidiaries. The major part of income is generated 
from dividends, transactions with financial 
instruments and investments, interests on loans to 
subsidiaries, as well as additional revenues for 
providing consulting and other services to group 
companies. 

In the period under review, the Company's equity 
grew substantially influenced by the high positive net 
financial result for 2021 (in the amount of BGN 8.0 
million), which was realised from transactions from 
the sale of investments. The profit reported under this 
item amounts to BGN 11.3 million) and covers the 
increase in operating expenses. A significant impact 

on the result is the lack of dividend income (BGN 750 
thousand for 2020), which originated from the 
investments sold in subsidiaries.   

2021 is marked by a significant increase in total 
assets – by 30.8% (BGN 24.9 million), a growth of 
11.4% (BGN 8.3 million) in 2020. In addition to the 
gain from the investment transactions, funds for this 
growth were provided by attracting short-term loans 
from financial institutions. At the end of 2021, the 
liabilities on credit exposure to financial institutions 
increased significantly. In the period under review, 
Auto Union provided loans to related parties within 
the Group (principally to its ultimate owner, Starcom 
Holding, and one of its group companies, Euroins 
Insurance Group EAD), which formed a high level of 
receivables from related parties. 

The latter became structurally of strong significance 
assets, with a share of 44.3% in total assets as of the 
end of 2021 (compared to a share of 13.5% a year 
earlier).  

The share of the main to-date - investments in 
subsidiaries, decreased to 54.1% at the end of 2021 
(from 81.8% a year earlier), affected by both the 
increase in receivables from related parties on loans 
granted and the decrease in the value of 
investments. 

The most significant change in the structure of 
liabilities is related to the mentioned significant 
increase in the amount of the company's loan 
exposure to financial institutions. This brings the 
share of this type of liability to 43.5% of the 
company's total liabilities. Liabilities under bond loans 
decreased relatively slightly in absolute value (in line 
with maturities of the principal) and more significantly 
as a share of total liabilities, to 9.0% at the end of 
2021. A significant reduction is observed in the share 
of liabilities to related parties - from 77.3% at the end 
of 2020 to 44.9% at the end of 2021, which 
corresponds to a decrease in their absolute value. 

With the change in the structure of Auto Union's 
investments and balance sheet items, the impact on 
its future financial performance (on an individual 
basis) is transferred from the dividends paid to the 
amount of interest income on loans to related parties. 

The high positive financial result leads to sound 
positive changes in profitability indicators and interest 
payments coverage. More distinctive is the 
increased level of credit dependency, with 
maintained leverage and low leverage levels. 
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On an individual basis, the values of most of the 
financial ratios remain subject to a high degree of 
contingency as they are highly dependent on the 
organisation of intra-group settlements, contracts 
between related parties and the treatment of 
receivables and payables as current or non-current. 

In assessing the company for credit rating purposes, 
the BCRA places a significantly higher weight on 
changes in financial ratios based on the consolidated 
financial statements. 

The level of income is fully sufficient to cover the 
obligations under the bond loan and the bank loan 
exposure. 

Material to the overall financial position of the rated 
holding company and its assessment for the rating is 
the exit from key profitable investments and the 
placing of the company in a position of heavy 
reliance on loans receivable from other companies in 
the group (and the interest income thereon). 

Based on the consolidated statements, the main 
trends in the financial performance of Auto Union AD 
for the period of the credit rating review should be 
considered in two areas: 1) the impact of the Covid 
crisis on the performance of the group companies for 
2020-2021 and the measures to overcome it and 2) 
the effects of the sale of some of the group's 
investments and the allocation of financial resources 
(including newly attracted) to the ultimate owner of 
the company (Starcom Holding) and other related 
companies (mainly Euroins Insurance Group). 

The two lines formed the following:  

• Significant decline in operating revenues in 
2020 (31.7% YoY), mainly derived from the 
decreased revenues from sales of goods (down by 
32.2%) and accompanied by a similarly significant 
decline in other revenues (down by 36.7%), driven by 
the lack of substantial positive results from 
operations with financial assets. This resulted in a 
more than threefold decrease in net profit, to BGN 
1.5 million for 2020 compared to BGN 5.3 million for 
2019; 

• Notwithstanding, the continued decline in 
sales revenues, the effect of investments sale (a 
profit in the amount of BGN 11.6 million) backed by 
lack of expenses in the two largest subsidiaries in the 
five months of the last year, resulted in substantial 
growth in net profit, which reached BGN 13.5 million 
(BGN 1.5 million in 2020). 

Considered historically, the reporting data confirms 
that Espas Auto, N Auto Sofia and Star Motors 

remain the companies with the most stable 
performance car dealers, while EA Properties is the 
other company with a high contribution to the positive 
financial results of the group. 

Three of these companies exited the Auto Union 
group at the end of July 2021 and a preliminary 
agreement has been signed for the sale of Star 
Motors (11.2021). 

Auto Italia EAD continues to be the company 
registering weakest results in the past five years (and 
a significant loss for 2020), which to some extent 
compromises the restructuring and turnaround 
measures undertaken by the management (including 
the capitalization actions). The crisis in 2020 resulted 
in a reduction in sales revenues of 68.5%. The loss 
(severely reduced) of the Fiat dealership already 
presented in the report and the expected problems in 
GAZ sales are grounds for expectations of difficulties 
in the future. 

Opel's two dealer subsidiaries (Bulvaria Sofia and 
Bulvaria Varna) are relatively weak contributors to 
Auto Union's performance and negative financial 
results for 2019 and 2020. 

The other group companies (Daru Car, Auto Union 
Service and Motobul ) make an overall positive 
contribution, but with relatively minor net financial 
results (Daru Car with losses of BGN 43 thousand 
and BGN 21 thousand for 2020 and 2019, and the 
other two companies with an overall profit for 2020 of 
BGN 222 thousand and BGN 177 thousand for 
2019). 

A feature of the review period is the continued 
reduction in the managed assets in 2021, down by 
15.0% (after 10.2% year-on-year in 2020). In contrast 
to the previous year, this is accompanied by a 
significant increase in equity (by 111.2%) - as a 
result of the posted high profit. The amount of 
minority interest has been reset to zero. All of these 
effects reflected the sale of the investment in a 
subsidiary (N Auto Sofia and, through it, Espace Auto 
and EA Properties). 

This transaction mainly resulted in a significant 
decrease in the value of the Auto Union Group's 
FTAs (by 61.8%), goods (by 57.2%), trade 
receivables (by 29.6%) and available cash (by 
61.5%). 

As already discussed in the analysis of the accounts 
based on the Individual Statements, the holding 
company took a substantial amount of new external 
debt and provided financing to its ultimate owner 
(Starcom Holding) and other related parties (a major 
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portion to Euroins Insurance Group). This leads to 
both a partial offset of the decrease in the value of 
the asset (from the sale transaction of a subsidiary) 
and a significant increase in receivables from related 
parties (by 179.5%), which become a significant 
structural element of the asset - with a share of 
42.8% at the end of 2021 (13.0% a year earlier) and 
a total value of BGN 46.7 million. As a result, the 
company is dependent strongly on its owners in 
terms of the resources and the level of revenues 
generated. 

In 2021, the Auto Union Group recorded its second 
consecutive year of declining revenues, impacted 
by lower sales of goods (vehicles and spare parts) as 
a result of the exit of its main businesses, which were 
not offset by the proceeds (result) from the sale of 
investments. In 2021, the decrease in total operating 
revenues amounted to 3.4% (or BGN 5.9 million in 
absolute value), following the high 31.7% decline (or 
BGN 80.6 million) in the crisis year 2020. The 
realised profit on the sale of investments (BGN 11.6 
million) became the main factor for the high total 
positive net result for the Group of BGN 13.5 million 
(according to data from the preliminary statements).  

To the extent that the increase in the Group's credit 
indebtedness on loans from financial institutions 
arose in the third quarter of 2021 (which is also when 
Auto Union's loans to related parties increased), the 
changes in financial expenses and revenues are less 
material to the final financial result. 

The significant increase in profit resulted in a high 
improvement in interest coverage, with EBITDA 

increasing to a level of 8.7, up from 4.2 in 2020 and 
5.3 in 2019. Significant increases were seen across 
all profitability indicators. 

Liquidity ratios deteriorated over the review period 
(including the current ratio falling significantly below 
one). However, the related-party receivables (current 
or non-current) impacted significantly the ratio. In the 
same context, the substantial dependence of the 
rated company on its ultimate owner (and related 
parties in its group) for liquidity should also be 
considered. 

The increased level of credit exposure over the 
review period is offset by a continued decline in trade 
payables (to suppliers and on trade loans) and, 
despite the reduced asset value, the level of 
leverage continues the positive downward trend, 
reaching a level of 0.75 at the end of 2021, following 
0.86 at the end of 2020, 0.88 at the end of 2019 and 
0.90 at the end of 2018. 

 

A rating upgrade would be influenced by a decline in 
leverage, improvement in sales and financial 
performance, capital increases, and improvement in 
credit exposure clauses.  

Changes in the reverse directions would result in a 
downgrade of the rating. Changes in the structure of 
activities and participating companies in the Auto 
Union group have a significant impact on the rating. 

 

 

 

Key Financial Data: 

Indicator 2021* 2020 2019 2018 2017 2016 

Assets 109 076 128 263 142 764 141 503 136 395 118 207 
Equity 27 792 13 162 13 068 10 683 18 603 19 560 
Total revenues 167 354 173 298 253 879 234 818 214 715 177 351 
Net financial result 13 473 1 541 5 283 3 438 258 -842 

Net sales revenues 166 255 172 541 253 376 234 318 214 285 177 060 
Operating expenses 150 839 168 112 244 735 227 676 211 226 175 671 
Operating financial result 15 416 4 429 8 641 6 642 3 059 1 389 

Financial revenues 1 099 757 503 500 430 291 
Financial expenses 3 042 3 277 3 551 3 301 2 888 2 182 
Net financial result -1 943 -2 520 -3 048 -2 801 -2 458 -1 891 

EBIT  15 932 4 581 8 470 6 384 3 002 1 259 
EBITDA  21 264 11 167 15 199 9 205 5 508 3 784 
EBITDA / interest payments 8.65 4.18 5.28 3.62 2.29 2.15 

Net profitability of sales revenues 8.10% 0.89% 2.09% 1.47% 0.12% - 
Return of equity 48.5% 11.8% 40.4% 32.2% 1.4% - 



 

CREDIT RATING  Auto Union AD 
Long-term /Short-term credit rating:  
BB+ / B (outlook: negative) 
Long-term / Short-term National-scale rating:  
ВВВ+ (BG) / А-2 (BG) (outlook: negative) 

April 2022 
95, Evlogi & Hristo Georgievi Blvd., fl. 1 

1142 Sofia 

 

phone: (+359-2) 987 6363     

www.bcra-bg.com        

 

BCRA – CREDIT RATING AGENCY 
 
8 

Indicator 2021* 2020 2019 2018 2017 2016 

Leverage 0.75 0.86 0.88 0.90 0.84 0.81 
Credit dependency 1.65 2.75 2.38 3.38 1.30 0.96 
Solvency ratio (financial autonomy) 0.34 0.12 0.10 0.08 0.16 0.20 
Current liquidity 0.82 0.94 0.95 1.00 1.00 0.85 
Quick liquidity 0.64 0.59 0.44 0.34 0.31 0.31 

* 2021 data according to Preliminary Financial Statements 

 

Rating History: 

CREDIT RATING 
Rating 
Committee 
date 

Publication 
date 

Long-term 
rating 

Outlook 
Shor-term 
rating 

Long-term 
National-
scale rating 

Outlook 
Short-term 
National-
scale rating 

Review 1.4.2022 6.04.2022 BB+ Negative B BBB+ (BG) Negative А-2 (BG) 

Review 29.3.2021 1.4.2021 BB+ Stable B BBB+ (BG) Stable А-2 (BG) 

Review 
27.3.2020 1.4.2020 BB+ 

In 
development 

B BBB+ (BG) 
In 

development 
А-2 (BG) 

Review 28.3.2019 29.3.2019 BB+ Stable B BBB+ (BG) Stable А-2 (BG) 

Review 29.3.2018 30.3.2018 BB+ Stable B BBB+ (BG) Stable А-2 (BG) 

Initial rating       13.2.2017 17.2.2017 BB+ Stable B BBB+ (BG) Stable А-2 (BG) 

 

 


