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FINANCIAL STRENGTH RATING         

Long-term rating : BB BB+ BBB- BBB (ns) 
Outlook : developing developing stable positive 

Short-term rating : В  B А-3 А-2 
  

  
BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian  Credit  Rating  Agency  is  the  only 
Bulgarian  agency  that  with  a  verdict  on  Court  File 
25/04.06.2008 is included in the list of The Financial 
Supervision Committee as its ratings are acknowledged 
equally   with   those   of   the   international   agencies 
Moody`s, Standard & Poor`s and Fitch. In 2006 BCRA 
adapted the banks` financial strength methodology of 
ICRA (An Associate of Moody`s Investors Service). The 
rating scale of BCRA coincides with the rating scale of 
Standard & Poor`s. 
 
BCRA upgrades the long-term bank financial 
strength rating of „Bulgarian development bank” АD 
(BBR) to ВВВ+ (outlook: positive) and retains the 
short-term rating А-2. The officially adopted 
methodology for assignment of a bank financial 
strength rating is used by BCRA (http://www.bcra-
bg.com/files/file_66.pdf). 
      To elaborate the credit report and to award the 
credit rating, BCRA uses information from the rated 
bank, BNB, NSI, BCRA`database, consultants and other 
sources of public information. 
 
During the monitoring the economic environment in 
which the Bulgarian banks operate is substantially 
altered. By the end of the first half of 2008 it was 
favourable, but in the second half of the year, Bulgarian 
economy began to show the effects of the global 
financial crisis. 
The key factors determining the functional environment 
in which the Bulgarian banks operate currently are as 
follows: a unstable international situation and 
continuous uncertainty in the global financial market, 
reflecting to reduction in investment activity in Bulgaria, 
slowing growth in the amount of funds and increases in 
cash resources, reduce of growth funding, for corporate 
loans and in these of individuals. However, the stability 
of the banking system as a whole remains the same, as 
well as the strong market presence of the five largest 
credit institutions. 

During the period under review the shareholding 
structure of Bulgarian development Bank AD remains 
unchanged. The main purpose of the activity of BBR 
remains the satisfaction of the needs of funds of small 
and medium enterprises which the private banks do not 
cover or cover partially by filling the undeveloped niche 
in our market through the use of best market practices. 

In 2009 the capital base of "Bulgarian Development 
Bank" AD increased by 167% compared to the end of 
2008 due to additional deposit of 375,000 thousand in 
reference with the capital increase of the Bank made in 
2008. Thus, the paid up equity of the Bank as of 
30.09.2009 is BGN 589,574 thousand. The amount of 
the reserves of the bank has also increased. 

During the update period Capital Adequacy of 
"Bulgarian Development Bank" continued exceeding 
considerably the average for the banks in the second 
group, as well as the average for the banking system as 
a whole. 

In the resource basis of the bank borrowings prevail 
- 64.7% as of 09.2009. The share of the deposits in total 
resources of the bank increased from 24.2% at the end 
of 2008 up to 35.3% as of 09.2009. "Bulgarian 
Development Bank" has a good resource security and 
stable resource base, with view of the long-term nature 
of the main liabilities of the bank. 

 
       As of 09.2009 the amount of the loan portfolio 
(SMEs and citizens) of „Bulgarian Development Bank” 
registered a multiple growth compared to the same 
period of 2008. The priorities related to the specific 
condition and aims of the Bank define the high rate of 
long-term (investment) crediting. In 09.2009 securities 
and investments in subsidiaries occupied 5.1% of the 
total assets of the Bank. In the first nine months of 2009 
the interest rate spread increased considerably. Net 
interest margin increased, reaching 4.28% as of 
09.2009. Efficiency of the costs of "Bulgarian 
Development Bank" AD continues improving due to the 
achieved growth in the balance sum of the Bank.  
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During the period under review the rated bank realized a 
annual growth in the financial result. In comparative 
aspect "Bulgarian Development Bank" continues to 
occupy more favorable values of the indicator Return on 
assets compared to the banking system.  The equity of 
"Bulgarian Development Bank" AD dominates in the 

structure of total liabilities. As of 09.2009 its share 
amounted to 73.5%. This is a prerequisite for lower 
requirements regarding liquidity. 
As of 09.2009 BBR occupied the 11th position by size of 
assets (15th as of 31.12.2008) in the "Second group" of 
the banking system in Bulgaria.

       

 
Main Financial Indicators: 

  9.2009 12.2008 12.2007 12.2006 12.2005 

Total assets (BGN mln.) 840.984 429.629 232.949 110.49 94.172 

Total Equity (BGN mln.) 618.215 231.226 53.652 39.241 36.84 

Net Financial Result (BGN mln.) 12.596 5.395 4.504 3.023 2.778 

Return on equity 2.04% 2.33% 8.39% 7.70% 7.54% 

Gross loans 255.438 199.406 138.376 75.745 69.723 

Net Financial Result / Average assets 2.64% 1.63% 2.62% 2.95% 3.34% 

 
 
 
 
 

 

 


