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Claims Paying Ability 
Rating 

Initial Rating 
 6.2004 

Update 
6.2005 

Update 
6.2006 

Update 
11.2007 

Long-term rating: А- А- А iА 
Outlook: Stable Stable Positive Positive 

Short-term rating:       ia-1 

 
Update 
11.2008 

Update 
11.2009 

Update 
29.11.2010 

Monitoring 
25.05.2011 

Long-term rating: iA iA iA iA- 
Outlook: Stable Stable Stable Developing 

Short-term rating: ia-1 ia-1 ia-1 ia-1 
 

  
BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency (BCRA) is the third 
competent rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament 
and of European Council. The credit ratings assigned 
by BCRA are recognized in the whole EU and are 
entirely equal with the other ratings recognized by 
European Securities and Markets Authority (ESMA), 
without any territorial or other restrictions. The rating 
scale of BCRA coincides with the scale of Standard & 
Poor’s. 
BCRA changes the long-term rating for claims 
paying ability of ZAD „BULSTRAD VIENNA 
INSURANCE GROUP” to iА- and retains the short-
term ia-1 changing the outlook from stable to 
developing. The officially adopted by BCRA 
methodology for assignment of claims paying 
ability rating of insurance companies is applied 
(http://www.bcra-bg.com/files/file_106.pdf). 
BCRA found out during monitoring executed with the 
data as of 31.12.2010 that the indicators related to 
the insurance activity and financial state of ZAD 
„BULSTRAD VIENNA INSURANCE GROUP” are 
deteriorated.  

In 2010 an ascending decline is available in the 
Gross Premium Written of the company on yearly 
basis, which highly anticipated the average decline in 
the sector. The market share continues decreasing. 
In the structure of the portfolio, the share of the car 
insurances slightly decreased, whereas the share of 
the property insurances slightly increased. The 
structure of the car insurances is changed – „Casco” 
insurance decreases by 4.32 %, while Third-party 
Liability insurance increases by 3.43 %. The shares 
of the other insurances are not changed 
considerably. In the period of monitoring Net Claims 
Ratio, respectively, Combined Expense Ratio 
increase strongly. In the line of the considerable loss 

from insurance activity the company registered 
Negative Net Financial Result amounting to BGN 
30 607 thousand which lead to decrease of the own 
capital and shortage of the own resources amounting 
to BGN 16 952 thousand under regulatory 
requirements. The company takes actions to cover 
this shortage. On 21.03.2011 an extraordinary 
meeting of the General Meeting of Shareholders was 
held and the shareholders took a decision to increase 
the capital from BGN 21 477 630 to BGN 27 614 100 
by issuing 613 647 new ordinary registered 
dematerialized shares with a voting right and with a 
nominal value of 10 BGN and emission value of 49 
BGN. The increase of capital will happen between 
18.05.2011 and 24.06.2011. 

The Rating Committee of BCRA, held on 
25.05.2011, took a decision to change the long-term 
rating for claims paying ability of insurance 
companies of ZAD BULSTRAD VIENNA 
INSURANCE GROUP to iA-, the short-term rating ia-
1 is maintained; the outlook is changed from “stable” 
to “developing”. 

 
 

  2010 9.2010 2009 
Net Claims Ratio 82% 70% 63% 
Expense Ratio  22% 20% 18% 
Net Commission Ratio  20% 18% 22% 
Combined Expense Ratio  125% 107% 102% 
Net earned Income (BGN thousand) 144 319 122 752 171 506 
Financial Result (BGN thousand) -30 607 -5 303 95 
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