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Long-term rating: А- А- А iА iA 
Outlook: Stable Stable Positive Positive Stable 

Short-term rating:       ia-1 ia-1 
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25.05.2011 

Monitoring 
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Long-term rating: iA iA iA-  iA-    
Outlook: Stable Stable Developing Stable   

Short-term rating: ia-1 ia-1 ia-1 ia-1   
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 
third competent rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament 
and of the European Council. The credit ratings 
assigned by BCRA are recognized in the whole EU 
and are entirely equal with the other ratings 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions. The rating scale of BCRA coincides with 
the scale of Standard & Poor’s. 
 
BCRA retains the long-term rating for claims 
paying ability of ZAD „BULSTRAD VIENNA 
INSURANCE GROUP” iА- and the short-term ia-1, 
changing the outlook from “developing” to 
“stable”. The officially adopted by BCRA 
methodology for assignment of claims paying 
ability rating of insurance companies is applied 
(http://www.bcra-bg.com/files/file_202.pdf). 
 

During monitoring executed with data referred to 
30.06.2011 BCRA found out that the indicators 
related to the insurance activity and financial state of 
ZAD „BULSTRAD VIENNA INSURANCE GROUP” 
are stabilized.  

Gross Premium Written realized by the Company 
continues decreasing strongly (23.4% year on year), 
whereas the other companies in the Sector register a 
growth as a whole. As a result the Company loses its 
market share (12.4% compared to 16.2% as of 
6.2010г.) and stepped back its leading position at the 
market. 

In the structure of the portfolio in comparison with 
the same period of 2010, the share of the car`s 
insurances decreased from 70.4% to 65.0%; the 

decline is mainly in line of Third-party Liability 
insurance (by 36.8%). On a yearly basis the share of 
Casco insurance decreases slightly (by 1.1%), 
though in comparison with the previous quarter 
sensitive increase is observed (by 4.9 %). The share 
of the property insurances increases slightly, while 
the total share of the leading insurances decreases 
from 84.9% to 81.4%.  

During the observation period Net Claims Ratio 
and Net Commission Ratio decrease on an annual 
basis, though the value of Expense Ratio increases 
significantly, and Combined Expense Ratio is 
retained at the levels of the same 6-month period of 
the previous year. The values of the four ratios are, 
however, significantly more favorable in the 
registered values at the end of the previous quarter. 

The investment portfolio of the Company 
increases its size by 5.7% on a yearly basis and by 
20.4% compared to the previous quarter; the share of 
the high liquid assets increases by 4 % to 76.6% in 
line of the deposits when government securities have 
a decreasing share. Loss from insurance activity is at 
the same levels like these at the end of the previous 
quarter, however, Net Loss realized by the company 
decreased in line of Net Incomes from investments.  

With reference to the decision of the General 
meeting of Shareholders of ZAD „BULSTRAD 
VIENNA INSURANCE GROUP” taken on 21.03.2011 
during public offering of shares 595 779 new ordinary 
registered shares with voting rights, with nominal 
value of BGN 10 and emission value of BGN 49 are 
sold; by this act the equity of the company increased 
to BGN 27 435 420. With view of the increase (totally 
BGN 29 193 171) the Company`s equity already 
exceeds the regulatory requirements. 
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Rating Committee of BCRA took a decision on 
19.09.2011 to retain the long-term claims paying 
ability rating of ZAD „BULSTRAD VIENNA 

INSURANCE GROUP” iА-, short-term rating: ia-1; the 
outlook changes from “developing” to “stable”. 

 
 
Main Financial Indicators 
  6.2011 12.2010 6.2010 
Market share on direct insurance 12.40% 13.2% 16.20% 
Share of car insurances 65.00% 68.9% 70.40% 
Share of property insurances 16.40% 16.3% 14.50% 
Financial result (BGN thousand) -2 333 -30 607 -5 295 
Net Claims Ratio 66.90% 82.44% 70.20% 
Net  Commission Ratio 17.70% 20.44% 22.20% 
Expense Ratio 26.40% 22.26% 17.30% 
Combined Expense Ratio 111.00% 125.14% 109.60% 
Result from insurance activity (BGN thousand) -5 878 -36 287  -8 314 
Net Income from investment activity 3 540 4 858 2 843 
Investment Assets  131 502 113 904 116 088 
TTM Profitability 4.80% 4.21% 5.10% 
 


