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BCRA -  CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament 
and of the European Council. The credit ratings, 
assigned by BCRA, are recognized in the whole EU 
and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions. The rating scale of BCRA coincides with 
the scale of Standard & Poor’s. 

BCRA retains the long-term claims paying 
ability rating of „BULSTRAD VIENNA INSURANCE 
GROUP” iА- and short-term rating ia-1 (outlook: 
stable). The officially adopted methodology by BCRA 
for assignment of claims paying ability rating is used 
(http://www.bcra-bg.com/files/file_202.pdf). 

To write the credit report and to award the credit 
rating, BCRA uses information from the rated 
insurance company, FSC, National Statistical 
Institute, BCRA`s database, consultants and other 
sources of public information.  

During the period under review (3.2012 – 3.2013) 
the economy of Bulgaria is still under the influence of 
the effects of the global crisis. The main 
characteristics of the general insurance market in 
Bulgaria during the period are: 
 A stable descending trend in Gross Premium 

Income till the end of 2012 and a growth during  
the first quarter of 2013; 

 The growth potential of the insurance market 
remains high with view of the low levels of 
insurance density and penetration; 

 Continuing improvement of the results from 
the activity of the companies in the sector; 

 High level of the market concentration remains 
the same; 

 The leading role of the vehicle`s insurances at 
the general insurance market in Bulgaria 
retains; 

 The number of the participants at the general 
insurance market in Bulgaria increases –  
BULSTRAD VIENNA INSURANCE GROUP and 
„Bulgaraski imoti“  Insurance Company merged, 
and „FiHealth Insurance” JSC and Health 
Insurance Company Bulgaria Health obtained 
licenses. 

In the shareholding structure of  “BULSTRAD VIG” 
changes have occured due to the merger of   
„Bulgarski imoti“ Insurance company. The 
shareholding capital increased to BGN 31 474 580, 
distributed in 3 147 458 shares. „VIENNA 
INSURANCE GROUP WIENER VERSICHERUNG 
GRUPPE“ acquired in total (directly and through „TBI 
Bank“ АD) 98% of the equity. In the update period a 
change occurred in the team of the Supervisory 
council of the company. Mr. Josef Aigner replaced Mr. 
Rudolph Erthel. Mr. Klaus Muleder, a member of the 
Management board, was dismissed. After the merger 
of Insurance company  „Bulgarski imoti“ in  
“BULSTRAD VIG” two new directorates were open 
related to the collection of receivables and the 
brokers. During the period under review the 
management of the company continued to be in 
comformity with the aims defined in the adopted 
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„Programme for achieving a stable financial resut“. 
The rated company continue to keep the principles of 
good corporate management, part of the adopted 
policies. A flexible approach is used  to determine the 
insurance premium. Different values are used on 
different risks in order to determine the insurance 
premium to the tarriff stakes. 
In 2012 „BULSTRAD VIG” registered an increase of 
GPI by 13.08%, paralelly with a drop of the adjusted 
sector1 (3.7%), which led to an increase of the market 
share of the company from 10.8% in 2011 to 12.48%. 
It is partially due to the merger of „Bulgarski imoti“ 
insurance company in the rated company. As of 
03.2013 growing trend in GPI retains – 7.6% year on 
year. The increase of the realized GPI in 2012 is 
mainly in line of the car insurances which remained 
leading for the company. A decreasing trend of the 
market positions is observed with the insurance of 
railway  vehicles and Marine Third Party Liability, 
whereas the other insurance types improved. 
„BULSTRAD VIG”  retains its favourable structure of 
the portfolio in a comparative aspect: as of the end of  
2012 the company had a better diversified portfolio in 
comparison with its direct competitors, as the share of  
„ Motor Third Party Liability” is lower than the average 
for the other leading companies, whereas the share of 
the property insurances is higher than the average for 
the peer group. As of the end of 2012 Net claims ratios 
increased considerably. During the first quarter of 
2013 there was a slight decline but its value remains 
considerably higher than the average for the leading 
companies. Net Acquisition Ratio contibnues to 
decrease its value during the analyzed by keeping 
more favourable levels compared to the average for 
the peer group for 2012, as well as for the first three 
months of the current year. Expense Ratio reported a 
slight decrease in 2012, but since the beginning of the 
current year the growing trend began again as the 
achieved value exceeded the average for the other 
leading companies. The combined expense ratio 
remains higher than the average for the competitive 
companies, by occupying values over  100%, which is 
an indicator for a loss from insurance activity, while 
the other leading companies generated an insurance 
profit for 2012, as well for the first three months of 
2013. 

During the period of update in the reinsurance 
policy of  „BULSTRAD VIG”  no considerable changes 

                                                 
1 The data of the sector are adjusted with the data of the assessed 
company. 
2 The change in the volume and structure of the portfolio is also 
influenced partially by  the merger of „Bulgaraski imoti“ in the 
structure of „Bulstrad VIG“. 

have occured. The reinsurance programme is based 
on contracts with companies which possess a rating 
not lower than А, specified by Vienna Insurance 
Group, as only in particular cases it is possible 
companies which posses a lower rating to be 
accessed. For the period of update there are no 
significant changes in insurance contracts from a 
rating viewpoint. 

For the period of monitoring the company have 
followed the regulatory requirements for covering the 
technical reserves with assets (in accordance with the 
requirements of Code of Insurance and Ordinance 
No. 27 on 29.03.2006). 

As of the end of 2012 the amount of the total 
investment portfolio of „BULSTRAD VIG”  increased 
by 12.2% compared to the past year with an average 
decrease of the aggregated portfolio of the other 
companies in the sector by 1.6%2. In the structure of 
the investment assets there are changes. The amount 
of the investments in government securities has 
decreased and in spite of the increase of the bank 
deposits   there is an arrearing increase of the amount 
of high liquid assets in the overall portfolio, which 
determines the decrease in their total relative share 
by the average level for the other companies. The 
investments in corporate bonds registered an 
increase. The net result from investment activity for 
2012 achieved by the company is lower compared 
with the past year, whereas the realized profitability of 
the portfolio is close to the average for the adjusted 
sector3. The incomes are mainly formed by the 
interests from deposits, profit from realization of 
investments and coupon payments and to smaller 
extent – from reestimation of assets, which is a 
positive factor from viewpoint of the stability of the 
incomes from investment activity. During the first 
quarter of 2013 the amount of the investment portfolio 
of „BULSTRAD VIG” increased by 21.1% year on year 
(compared to the average decline by 1.9% for the 
adjusted sector) and by 4.2% compared to the end of 
2012 (-1.7% for the other general insurance 
companies). The relative share of the government 
securities in the portfolio`s structure increased and 
though the decrease of this of the bank deposits, the 
total share of the high liquid assets increased and it is 
higher than the average of the adjusted sector. A 
decrease of the amount of the investments in 
emissions of corporate debt is available. At the end of 

3 The data for the sector are adjusted with the data of the 
assessed company. 
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the quarter a net income from investment activity is 
reported, close to the realized for the same period of 
the previous year. The achieved profitability of the 
portfolio is comparabile with this of the adjusted 
sector. The structure of the incomes from investment 
activity does not have considerable changes 
compared to the end of 2012 and it remains 
considerably slow dependent from the reestimation of 
the assets. 

During the period of update the financial state of  
„BULSTRAD VIG” Insurance company is 
characterized with: 

 A considerable growth in the amount of gross 

registered premiums – 13.1% on an annual basis 

in 2012 and 15.6% for the first quarter of 2013, 

whereas the sector continues to srhink; 

 A drop of 8.9% in Net earned income in 2012 and 

a growth of 14.4% as of 03.2013; 

 A loss from insurance activity as of 12.2012 and 

as of 03.2013; 

 Considerably lower financial result than the 
realized in 2011 and a loss as of the first term of 
the current year; 

 Considerably lower return on equity than the 
average. 
During the period under review an increase of the 

shareholding capital and equity in line of the merger 
of "Bulgarski imoti” Insurance company. Due to the 
considerable increase of the own resources the actual 
profitability exceeded considerably the solvency 
borderline (by 111% as of 31.12.2012 and by 122% 
as of 31.03.2013). Operating leverage and financial 
leverage take lower risk levels compared to the 
leading companies. The values of the liqudity  
indicators of the technical reserves and of the reserve 
of future payments are close to the average for the 
general insurance market and higher than the average 
for the peer group. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Main Financial Indicators 

 3.2013 3.2012 2012 2011 
Gross Premium 
Income 54 641  47 254  164 153  145 161 

Change % 15.6% -6.2% 13.1% -19.7% 

Net Earned Income 30 856  26 974  98 272  107 925 
Change (%) 14.4% -0.7% -8.9% -25.2% 
Insurance Activity 
Result -1 705  -2 769  -4 605  -2 299 

Net Profit -427  -1 462  211  4 340 

         
Gross Claims Ratio 52% 59% 92% 56% 

Net Claims Ratio 63% 69% 66% 59% 
Combined Expense 
Ratio 105.5% 110.3% 104.7% 102.1% 

         

Return on Equity 2.0% 14.8% 0.3% 9.5% 

 
 
 
 


