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BCRA – CREDIT RATING AGENCY AD (BCRA) 
is the third fully qualified rating agency in the EU, 
registered in accordance with Regulation No. 
1060/2009 of the European Parliament and the 
Council. The ratings assigned by the BCRA are 
valid throughout the EU and are with equal 
validity with those of the other agencies, 
acknowledged by the European Securities and 
Markets Authority, without any territorial or other 
limitations.  

BCRA – CREDIT RATING AGENCY AD 
retains the long-term financial strength rating 
of „Central Cooperative Bank” АD ВВВ- and 
short-term А-3, outlook „stable”. The 
methodology for assigning financial strength 
ratings to banks, officially adopted by the 
BCRA was used (http://www.bcra-
bg.com/files/file_66.pdf). 
BCRA used information which was provided by 
the rated bank, the Bulgarian National Bank, the 
National Statistical Institute, BCRA’s database, 
consultants and other sources of public 
information for the preparation of the report and 
credit rating assignment. 

Since the beginning of 2013 the political 
environment is destabilized. Under the pressure 
of the civil protests, the government resigned in 
February and a new government was formed. 
After the early parliamentary elections held in 
May, a new National assembly was elected and a 
new government was formed, which works 
without a stable parliamentary support and under 
high public pressure. 

The economy of Bulgaria as of the time of 
preparation of the report continues being under 
the impact of the effects of the European financial 
and economic crisis. There is still a weak 
economic activity. In 2012 the domestic 
consumption registered a growth, but it remained 
low due to the continued high unemployment rate 
and uncertainty in the expectations of both the 
business and households related to the exit from 
the crisis. 

The main factors which define the functional 
environment in which the banks in Bulgaria 
operate as of the time of preparation of the rating 
report are as follows:  

 - an uncertain state of the economy: by data of 
the NSI the annual real change rate of GDP for 
2012 (0.8%) is lower compared to the past year 
(1.8%), and as of 06.2013 the value of the 
indicator is negative (-0.2%);  
 - the direct foreign investments increased slightly 
in 2012 (12.5%), but as of the middle of the year 
of 2013 they registered a decline of 37.3% on a 
yearly basis; 
 - the banking system retained its uptrend in the 
amount of the borrowings; 
 - the retention of a relatively low rate of the credit 
growth in 2012 and insignificant decline as of the 
end of the nine-month period of  2013; 
 - discontinuation of the ascending trend of the 
non-regular loans; 
 - a slight increase of the assets and decline in 
the profit of the banks. 

http://www.bcra-bg.com/files/file_66.pdf
http://www.bcra-bg.com/files/file_66.pdf
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During the period of update (09.2012-09.2013) 
the shareholding capital of „Central Cooperative 
Bank“ remained unchangeable, in the amount of  
BGN 113 154 thousand. No significant changes 
occurred in the shareholding structure. The major 
shareholder retained „CCB Group“ EAD. Georgi 
Kostov was elected as a member of the 
Management Board in November 2012.  

In 2012 the capital base of the bank increased by 
18.6% compared to the past year in line of the 
capitalized profit, as well as of the subordinated 
term debt based on a contract with the major 
shareholder. It led to an increase of the total 
capital adequacy reported at the end of 2012, 
followed by a decline in next nine months. As of 
09.2013 the level of the total capital adequacy is 
over the regulatory requirements but remained 
lower compared to the average for the banking 
system. 

During the period of update the leverage levels 
continued following an uptrend and remained 
higher compared to the average for the banking 
system. The return on equity continued to 
decrease and it is lower compared to the sector. 

In 2012 the resource base of „Central 
Cooperative Bank“ increased by 12.3%, 
outpacing the growth of the banking system for 
the same period (7.8%). For the nine-month 
period of 2013 it increased by 3.8% (3.0% for the 
sector). The borrowings continue to be dominated 
by the deposits of individuals and households and 
non-credit institutions (total share of 96%-97%). 
With regard to the maturity structure, the term 
deposits retained a main weight despite their 
share decreased.  

The assets of the Bank continued to follow a 
trend of a slight increase: in 2012 their increase 
amounted to 11.5% (compared to 7.3% for the 
banking system), and during the nine-month 
period of 2013 a new growth of 3.6% was 
registered (2.9% for the banking system). In their 
structure the share of the net loans increased 
slighly – by 0.2 p.p. to 48.6% at the end of 2012, 
and as of the middle of 2013 it reached to nearly 
50%. In 2012 the cash held in BNB registered a 
significant growth, reaching to 26.0% of the total 
assets whereas as of 09.2013 there was a 
decline compared to the end of 2012. They form 
20.9% of the assets. 

The investment portfolio of the bank registered a 
decline in 2012 (3.9% compared to the end of 

2011), whereas during the nine-month period of 
2013 an increase was reported (10.3%), and as 
of  09.2013 the investments formed 16.2% of the 
bank`s assets. The portfolio continues to be 
dominated by Bulgarian government securities. 
The debt instruments form 71%-72% of the total 
investments (76.6% at the end of 2011).  

During the analyzed period the gross credit 
portfolio of Central Cooperative Bank continued to 
increase faster compared to the average for the 
sector – 12.0% growth in 2012 compared to the 
end of the past year (3.2% for the banking 
system) and 5.2% for the nine-month period of 
2013 (compared to 0.2% decline for the sector). 
The portfolio continues to be dominated by the 
corporate loans. Their share increased by 75.4% 
for 2011 to 80.8% a year later, and 81.5% as of 
09.2013. The credit portfolio is comparatively well 
diversified on sectors and maturity. 

The gross classified exposures decreased by 
14.3% in 2012 compared to the end of 2011 in 
line of all classified groups while during the first 
nine months of 2013 there was a slight increase 
(6.8%) compared to 2012. Despite this the quality 
of the portfolio remains very good in comparison 
with the sector, and the coverage of the classified 
exposures from depreciations and specific 
provisions increased. The coverage of the gross 
credit portfolio of specific provisions and 
depreciations remains unchangeable during the 
analyzed period and it is lower compared to the 
average for the banking system.  

In 2012 and the nine-month period of 2013 the 
return of the interest bearing assets of Central 
Cooperative Bank continued to decrease along 
wth the general trend of the system, as the 
achieved bank values are close to the average for 
the sector. The price of the interest liabilities also 
follow a downtrend, which is characteristic for the 
sector, as the bank reported levels are a little 
higher in comparative aspect. The gross interest 
spread is close to the average level for the 
banking system while the net interest margin is at 
a more unfavorable level.  

The proportion of non-interest income to the 
average amount of the assets follows a negative 
trend as the reported level in 2012 was higher 
compared to the average for the banking system, 
As of September 2013 this indicator is a little bit 
lower in comparative aspect. A positive factor is 
the continuing decline of the operating expenses, 
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correlated to the average amount of the assets, 
as by this indicator the bank takes a position near 
the average for the system. The personnel 
expenses maintained its share unchangeable in 
the total operating expenses in 2012, whereas in 
the nine-month period of 2013 an increase was 
observed. 

In 2012 Central Cooperative Bank generated a 
net profit in the amount of BGN 10 086 thousand, 
which is by 20.1% lower compared to the realized 
in the past year. It led to a decrease of the return 
on assets, which takes a lower value compared to 
the average for the sector. The registered profit 
for the nine-month period of 2013 is higher by 
4.9% compared to the same period of the past 
year, but due to the increase of the assets their 
return remains unchangeable. 

In 2012 the current assets1 of „Central 
Cooperative Bank“ continued to increase, as the 
registered growth is 22.4% on an annual basis. 
During the nine-month period of 2013 the 
ascending trend was discontinued and a decline 
was observed of 5.1% compared to the end of  
2012. The coverage of the liabilities (exclusive the 
equity) from the current assets increased in  
2012, whereas as of 09.2013 a slight decline was 
reported, determined by the decline of the current 
assets, as well as by the increase of the liabilities 
(exclusive equity). The level of the indicator of 
Central Cooperative Bank remained higher 
compared to the average for the sector. Liquidity 
Ratio decreased by 2.3 p.p. to 35.7% in 2012, 
and as of 09.2013 it remained unchangeable as 
their levels are higher in comparative aspect. The 
bank registered favourable values of the 
proportion of gross loans (excl. these to the credit 
institutions) to the deposits (excl. these to the 
gross institutions).  

In 2012 „Central Cooperative Bank“ moved up by 
one position by amount of the assets and  
reached to the 9th position in the banking system, 
which maintained nine months later. During the 
analyzed period the bank retains the 10th position 
by amount of the gross loans (excl. these to credit 
institutions), which it took at the end of 2011. The 
position by amount of the borrowed deposits from 
individuals and households and institutions, 
different than credit institutions remained 

                                                 
1 Cash and cash balances in CB + receivables from financial 
institutions 

unchangeable – 8th position at the end of 2011, 
as well as a year later, as of September 2013. 

 

Main Financial Indicators 

(thousand BGN)  9.2013 2012 2011 2010 

Balance Sum 3 468 594 3 349 451 3 003 212 2 284 980 

Gross Loans 1 742 918 1 656 703 1 478 949 1 243 117 

Equity 353 593 347 234 332 781 273 974 

Total Interest 
Income 

113 602 165 019 156 121 143 611 

Net Financial 
Result 

7 585 10 086 12 624 22 386 

Net Interest 
Margin 

2.3% 2.3% 2.8% 2.8% 

Return on assets 0.3% 0.3% 0.5% 1.1% 

Liquidity Ratio 35.4% 35.7% 38.0% 31.2% 

 

 

 


