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FINANCIAL STRENGTH RATING* Update Update 

Date of Rating Committee: 19.01.2016 02.05.2017 

Date of Publication: 25.01.2016 05.05.2017 

Long-term rating: BB+ BB 

Outlook: stable stable 

Short-term rating: B B 

National-scale long-term rating: BBB+ (BG) BBB- (BG) 

Outlook: stable stable 

National-scale short-term rating: A-2 (BG) A-3 (BG) 

* To become familiar with the full rating history up to now, please, see the table at the bottom of the document. 
 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third qualified 
rating agency in the EU, registered under Regulation (EC) 
No. 1060/2009 of the European Parliament and of the 
Council. The credit ratings, assigned by BCRA, are 
recognized throughout the EU and are entirely equal with 
the other ratings, recognized by European Securities and 
Markets Authority (ESMA), without any territorial or other 
limitations.  

“BCRA – CREDIT RATING AGENCY” АD (BCRA) 
assigns to „Central Cooperative Bank“ АD the 
following ratings: 

 Financial strength long-term rating BB, 
outlook „stable”, short-term rating B; 

 National-scale long-term rating – BBB- 
(BG), outlook „stable”, national-scale 
short-term rating А-3 (BG). 

BCRA’s officially adopted Bank Financial Strength 
Rating Methodology has been applied     
http://www.bcra-bg.com/files/file_377.pdf. 

To elaborate the credit report and to assign the credit 
rating, BCRA used information from the rated Bank, the 
BNB, the National Statistical Institute, BCRA’s 

database, consultants and other sources of public 
information.  

With full EU membership in 2007, Bulgarian 
governments lose their main incentive to pursue a 
reform policy. The country continues to be in a 
monitoring regime, with no significant progress in any 
of Bulgaria's problematic areas during the last years, 
which are mainly about fighting corruption and 
improving the functioning of the judiciary.  

The political situation at the time of writing the report 
can be defined as relatively stable. 

 

In 2016, the growth rate of the economy slow down 
slightly (3.4%), but remains close to the reported a year 
earlier (3.6% in 2015). Among the groups with the 
largest contribution remain export, while household 
consumption and import of goods and services slow 
down to half of the growth rates registered a year ago. 

In 2016, there is some reduction in direct investment 
flows (up to 1.5% of GDP), as investments in share 
instruments amount to only 37.3% of the reported a 

http://www.bcra-bg.com/files/file_377.pdf


 

FINANCIAL STRENGTH RATING 
„Central Cooperative Bank” АD 
Long-term/short-term rating: BB /B (stable) 
National-scale rating: BBB- (BG) / A-3(BG) (stable) 

 
95, Evlogi Georgiev Blvd, fl. 1 

Sofia 1142 
phone: (+359-2)  987 6363     

www.bcra-bg.com        
 

BCRA – CREDIT RATING AGENCY 
 

2 

year ago, and the debt instruments continue to report  
a low-tide which is tripled compared to a year earlier. 

The positive changes in the labor market observed 
after 2013 remain. With the downtrend in the 
unemployment rate over the last 3 years, at the end of 
2016, the officially registered unemployment rate by the 
Employment Agency reaches 8.0%. 

Despite a slowdown in the decline of prices at the 
beginning of 2016, in the second half and the first two 
months of 2017, the deflation remains at levels of about 
1.1-1.4% on average per year as measured by the 
HICP. 

The slight improvement observed in the state budget of 
the country in 2015 remains in 2016 as well. 

The state budget balance for 2016 is negative - a deficit 
of 1.2% of GDP at the end of the year is reported, which 
is lower than envisaged in the Law on the State Budget 
of the Republic of Bulgaria (1.9% of GDP). 

The level of government debt continues to be a positive 
factor for Bulgaria in a comparative aspect compared 
to the EU indicators. The average leverage for the 
union is about 83.3% of GDP by September 2016 and 
for the Eurozone it amounts to 90.1% of GDP. 

During the period under review, the banking sector can 
be defined as stable - with high levels of liquidity and 
capital adequacy. The deposit base in the sector 
continues to grow and lending shows a slowdown in 
negative trends. The held  in 2016 Asset Quality 
Review (AQR) and ST (Stress Test) confirm the 
stability of the system, although for individual 
participants some adjustments are required. 

Changes have not been made in the share capital and 
its majority shareholder of Central Cooperative Bank 
AD during the period of the update.  

Changes have not been made to the Supervisory 
Board of the Bank during the period under review, but 
there is a change to the Board of Directors – a member 
is dismissed and a new one is not hired. 

CCB holds 100% of the capital of CCB Assets 
Management EAD - a licensed management company, 
which manages three contractual funds: CCB 
Guarantee, CCB Asset and CCB Leader. The Bank's 
remaining holdings/participations are as follows: 
87.35% of the capital of the subsidiary Central 
Cooperative Bank AD (Skopje) and 86.28% of the 

                                                 
1 The reference Group includes two banks before and two banks after 
CCB AD by amount of assets at the end of 2016. 

capital of the IBC "IC Bank" (Kazan, Tatarstan, Russian 
Federation). 

In December 2016, at the General meeting of the 
bondholders, a decision was taken to renegotiate the 
parameters of bond issue ISIN BG2100019137 (issue 
convertible bonds amounting to EUR 36 000 
thousand), extended from 7 to 10 years (the final 
maturity is changed from December 2020 to December 
2023) and the interest payable is reduced from 4.5% to 
3.6%. The changes in the parameters have been 
approved in advance by the BNB, as the listed issue 
forms the Bank's 2 Tier capital. 

During the analyzed period, the Bank maintains its 
orientation to clients that are rated as more reliable and 
bearing significantly lower risk than the average.  

At the end of 2016 the bank's branch network includes 
a head office in Sofia, 47 branches (two less compared 
to the end of 2015), 258 bank offices and outsourced 
jobs (by 31 more than the end of 2015) and a branch in 
the Republic of Cyprus. 

The achieved at the end of 2016 levels of total capital 
adequacy and of adequacy of Tier 1 capital continue to 
be above the regulatory requirements but substantially 
lower than the average for the banking system and for 
the banks in the second group. 
 
CCB continues to maintain higher levels of adjusted 
leverage both on the average for the reference group 

of banks1, and on the average for the banking system 

and for the banks in the second group. 
 

In 2015, there is a substantial increase in the ratio of 
overdue exposures to the Bank's capital base. The 
increase is in line with the faster-growing non-
performing exposurescompared to the capital base. In 
2016, the ratio of net amount of non-performing 
exposures to capital base decreases, as the decrease 
is mainly due to the fall in non-performing exposures 
and, to a lesser extent, to the increase in the capital 
base. Regardless of the reported decrease, the value 
of the indicator is nearly 2 times higher than at the end 
of 2014. In a comparative plan for the period 2011 to 
2014, the bank traditionally reports better values of the 
indicator than the average for the banking system and 
for the second group of banks, as from 2014 there is 
more clear trend for reduction of differences. 
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In 2015, the return on equity remains at the level of 
2014, while in 2016, a substantial increase is reported 
and at the end of the period it reaches 6.69%. The 
realized value is the highest in the last 6 years. Despite 
the substantial increase in a comparative aspect, the  
indicator continues to report lower levels than the 
average for the banking system (10.64% for 2016 and 
8.11% for 2015) and for the second group of banks 
(7.83% for 2016 and 3.92% for 2015). 

In 2016, the resource base of Central Cooperative 
Bank AD increases by 6.9%, affirming the trend from 
2015, but with a decline in growth on an annual basis 
(for 2015 it is 11.5%). The increase is mainly due to the 
growth in deposits from individuals and households and 
to a lesser extent due to the growth of deposits from 
non-credit institutions. 

At the end of 2016, In the structure of borrowed funds, 
the main share remains the share of deposits which is 
almost  the same compared to the previous year. With 
the largest share in the borrowed resources are the 
deposits from individuals and households, as their 
share at the end of 2016 Is higher than the average for 
the banking system and for second group of banks. 

At the end of 2016, the deposits in BGN continue to 
have a larger share in the currency structure of total 
deposits, as in a comparative aspect their level is 
higher than the banking system and the second group 
of banks. 

In 2015 and 2016, the uptrend in assets observed in 
the previous years as the reported growth during the 
years amounts to 11.0% and 7.1% respectively. 

After a double increase of the size of investments in 
2015, (compared to 2014) in 2016 the investment 
portfolio of CCB marks a substantial decline again. 
There are also changes in the internal structure, as the 
share of Bulgarian government securities continues to 
be dominant. The investments in subsidiaries increase 
their relative share from investment assets, which is a 
result of changes in the reporting of the shares owned 
by the share capital of the subsidiary AO "IC Bank" in 
Kazan. At the end of 2016, to the investments of the 
bank are added investment properties in the amount of 
BGN 17 222 thousand, as in the previous years this 
item of investment portfolio is not covered. They consist 
of land and commercial properties, part of which are 
given for rent for a period of ten years. 

The gross loan portfolio of the bank in 2016 slow the 
growth rate from the previous year, but continues to 

report a higher growth than the average for the banking 
system. 

The growth in retail exposures is the most substantial 
and it leads to an increase in their weight in the 
structure of the credit portfolio. Nonetheless, the largest 
share in the structure of the gross loan portfolio 
continues to be corporate loans. 

At the end of 2015, the amount of gross "non-
performing" loans increases strongly both in size 
(almost 4 times) and in a relative share of the gross 
loan portfolio. In 2016, there are changes in positive 
direction – a decrease in the amount of non-performing 
loans on an annual basis and decrease of their relative 
share. Despite the changes in the last year at the end 
of the period, the size and the share of non-performing 
loans exceed significantly the reported at the end of 
2014. 

In 2015, the faster growth of non-performing loans 
compared to impairments leads to a decrease in the 
coverage level of classified loans from impairment 
compared to the reported at the end of 2014. In 2016, 
as a result of the decrease in non-performing loans and 
increase in impairments there is a substantial increase 
in the coverage, but thel reported level by the bank is 
still lower than the banking system. 

The coverage of the total credit portfolio of impairments 
increases over the past two years, but is still much 
lower than the average for the banking system and 
second group of banks. 

During 2016, CCB AD generates an operating profit by 
80.7% higher than the previous year and by 296.7% 
higher net profit. The improvement in the Bank's 
performance is mainly due to: 

• Increase in net interest income (by 41.3%); 

• increased net income from fees and commissions 

(by 8.3%);  

• increase in net profit from securities transactions (by 

24.8%), which includes one-time reported profit of 

BGN 12 168 thousand of the sale of a share of Visa 

Europe Ltd; 

• Increase in net exchange gains due to a change in 

currency rates (by 49.0%). 

  
During the period of updating, the value of Return on 
interest-bearing assets maintains a downtrend 
throughout the analyzed period, as in a comparative 
aspect its level is below the average for the banking 
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system and over the average for the second group og 
banks. 

In the period from 2012 to 2016, the downtrend in the 
value of Interest Liabilities remains steady as in a 
comparative aspect, its level remains over the average 
values for the banking system and for the second group 
of banks.  

During the period of updating, there is an increase in 
gross interest rate spread and net interest margin, but 
in a comparative aspect, they continue to be below the 
average for the banking system and for the banks in the 
second group.  

The Return on assets is at the level of 0.55% at the end 
of 2016, as in a comparative aspect, the value remains 
considerably below the average for the banking system 
(1.42%) and for the second group of banks (1.04%). 

The period from 2012 to 2016 is characterized by the 
fact that the values of the operating result to Average 
assets ratio are higher than these of the indicator Costs 
for impairment to Average size of assets, which is an 
indicator for the possibility of the Bank to realize a 
positive financial result. 

The liquidity ratio continues to increase over the period 
under review, as in a comparative aspect the value of 

the indicator remains the same over the average for the 
banking system and for the second group of banks. 

With regard to the value of the indicator the Gross 
Loans to Deposits, the Bank continues to position itself 
favorably compared to the other banks in the reference 
group. 

The indicator Total loans to Total assets of CCB 
registered a decrease in 2016, as in a comparative 
aspect below the average values for the banking 
system and for the second group of banks, but there is 
a decline in the difference. 

The BNB has recommended the ratio of liquid assets 
within the meaning of Ordinance 11 to attracted funds 
from individuals and households and institutions 
different than credit institutions, of at least 25%. At the 
end of 2016, the values of this indicator of the bank 
continues to exceed substentially the recommended. 

At the end of 2015 and in September 2016, the bank 
maintains its 8th position by size of the balance sheet. 
By amount of loans, the Bank moves one place ahead, 
shifting Piraeus Bank Bulgaria from the eighth position. 
With regard to the size of the deposit base, CCB is 
overtaken by Societe Generale Expressbank, as a 
result of which it moves from 7th to 8th place in 2015, 
and by the end of 2016, maintains this position.

 

 

 

Main Financial Indicators: 

(хил.лв.)  2016 2015 2014 2013 2012 

Balance Sum 4 969 944 4 641 988 4 180 951 3 745 233 3 349 451 

Equity 418 429 380 461 363 690 356 319 347 234 

Total Interest Income 150 140 153 934 149 190 155 783 165 019 

Net Financial Result 26 471 7 511 7 383 10 145 10 086 

 

 

 

 

 

 

 

 



 

FINANCIAL STRENGTH RATING 
„Central Cooperative Bank” АD 
Long-term/short-term rating: BB /B (stable) 
National-scale rating: BBB- (BG) / A-3(BG) (stable) 

 
95, Evlogi Georgiev Blvd, fl. 1 

Sofia 1142 
phone: (+359-2)  987 6363     

www.bcra-bg.com        
 

BCRA – CREDIT RATING AGENCY 
 

5 

 

In the process of updating the rating of financial strength, the considerable volatility in the amount 
and share of non-performing loans is looked at with caution, incl. positioning of the bank in a 
comparative aspect. Upon further consideration of the rating, BCRA will continue to pay particular 
attention to the changes in this area. 

 
A positive impact on the rating of the bank may cause the reporting of a steady trend of improving the 
quality of the portfolio, increasing the profit generated by the main activity of the bank and resulting from this 
further improvement in profitability indicators, increasing of the coverage of non-performing exposures from 
impairment, maintaining stable liquidity and coming closer of capital adequacy to the average values for the 
banking system and for thesecond group of banks. 

A negative impact on the rating may cause deterioration / substantial volatility in asset quality, substantial 
reduction of activity, decline in profitability indicators, decrease in capital adequacy and liquidity position of 
the bank. 

 

 

 

*Rating History:  

The ratings showed in the chart are assigned under the preceding Methodology for assigning a financial 
strength rating to banks, and are not directly comparable with the ratings assigned after the entry into force 
of the current methodology as of September 2015. 

 

FINANCIAL STRENGTH 
RATING 

Initial Rating Update Update Monitoring 

07.12.2010 16.1.2012 21.12.2012 10.05.2013 

Long-term rating : ВВВ BBB BBB+ ВВВ- 

Outlook : stable positive stable stable 

Short-term rating : А-2 А-2 А-2 А-3 

FINANCIAL STRENGTH 
RATING 

Update Monitoring Update Monitoring 

11.12.2013 11.09.2014 11.12.2014 08.09.2015 

Long-term rating : ВВВ- ВВ+ ВВ+ BB+ (under review) 

Outlook : stable stable stable - 

Short-term rating : А-3 B B B (under review) 

 


