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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is 
the third qualified rating agency in EU, registered under 
the Regulation (EC) No 1060/2009 of the European 
Parliament and of the European Council. The credit 
ratings, assigned by BCRA, are recognized in the whole 
EU and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions.  

BCRA – CREDIT RATING AGENCY AD (BCRA) 
retains the long-term financial strength rating to 
„CIBANK” EAD ВВ+ (short-term rating В), by 
changing the outlook from stable to positive. The 
downgrade of the rating implemented on  
10.05.2013 refers to the deteriorated environment 
and is not due to the negative trends of the bank`s 
indicators.  
BCRA uses the officially adopted methodology for 
assignment of bank financial strength rating 
(http://www.bcra-bg.com/files/file_66.pdf). 
      To elaborate the report and assign the rating, the 
information, provided by the rated bank, the BNB, the 
NSI, BCRA`s database, consultants and other 
sources of public information is used.  

Since the beginning of 2013 the political 
environment is destabilized. Under the pressure of the 
civil protests, the government resigned in February, 
then a new temporary one was formed. After the early 
parliamentary elections held in May, a new National 
Parliament was elected and a new government was 
formed, which works without a stable parliamentary 
support and under high public pressure performed by 
daily civil protests demanding its resignation. 

 

Together with the deteriorated political environment in 
the country, considerable positive changes lack in the 
economic environment. The economy of Bulgaria as 

of the time of preparation of the report continued 
being under the impact of the effects of the European 
financial and economic crisis. There is still a weak 
economic activity. In 2012 the domestic consumption 
registered a growth, but it remained low due to the 
continued high unemployment rate and uncertainty in 
the expectations of both the business and households 
related to the exit from the crisis. The unstable 
external environment also has a negative influence on 
the restoration of the economic growth in the country. 
By data of Eurostat in 2012 the main trade partner of 
Bulgaria – ЕU, registered a decline of GDP by 0.4%, 
and the Eurozone (entering in a recession which is the 
second one for the past three years) - a decline of 
GDP by 0.6%. As a result of the deteriorated 
economic environment in EU, the export of Bulgaria 
shrunk sharply. As of the end of the analyzed period 
there was a slow and unstable restoration of the 
country from the crisis in the background of steady 
growing unemployment and decrease of the 
purchasing ability of the population, which were at the 
root of the civil protests which led to the government 
crisis. 

     The main factors which define the functional 
environment in which the banks in Bulgaria operate as 
of the time of preparation of the rating report are as 
follows:  

 an uncertain state of the economy: as of 
March 2013 the growth of GDP was 0.8% on  
a yearly basis; 

 a low growth rate in the flow of direct foreign 
investments; 

 a low growth of the budgetary deficit; 

 the increase of the borrowings continues; 
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 in March 2013 the uptrend was discontinued 
in the credit portfolio and a decline was 
reported by 0.5% compared to the end of 
2012; 

 detention of the growth rate of non-regular 
loans; 

 a low increase of the assets and profit 
shrinkage of the banks. 

    During the update period no changes occurred 
in the shareholding capital of „CIBANK” EAD, which 
continues to be 100% owned by KBC Bank Belgium.  
 At the end of 2012 the capital base registered a 
growth of 4.8% on a yearly basis, as for the first nine 
months of 2013 it continued to increase by 6.9% 
compared to its level as of December 2012. The 
subordinated term debt remained unchanged during 
the analyzed period at level which is over BGN 137 
million. In general the increase of the capital base is 
due to the decrease in the amount of the allocated 
specific provisions for credit risk. The risk weighed 
assets retained without any considerable change. As 
a result the total capital adequacy of the bank 
reported a growth. As of September 2013 it reached 
values which are about the average for the banking 
system. The non-adjusted and adjusted leverage 
levels retained without any considerable change 
during the update period. As of September 2013 the 
return on equity is positive but lower than the average 
for the banking system. The ratio Net classified 
exposures to Capital base reported a downturn, but it 
is still higher than the average for the banking system. 

In 2012 the resource base of the bank 
reported an increase of 5.1% on a yearly basis, 
whereas for the nine months of 2013 a decline was 
reported of 3.5%. The deposits of individuals and 
households, as well as non-credit institutions reported 
a decline during the entire analyzed period as they 
decreased by 5.4% and 12.3% respectively in 2012 
and the first nine months of 2013. It leads to a decline 
in their percentage in the total borrowings to 63.9% as 
of September 2013 compared to 78.1% at the end of 
2011. The bank operates with a majority of credit lines 
on programmes for ad-hoc credits.  

In 2012 the assets of CIBANK registered a 
growth of 5.33% on a yearly basis, but for the first 
nine months of 2013 they decreased by 2.56% 
compared to the end of 2012.  During the period 
under review the structure of the assets continued to 
be dominated by the loans of psychical persons and 
enterprises. The percentage of net loans as of the 
nine-month period of 2013 is 60.35% in the total 

assets. The share of the investments in the total 
assets is 10.41% as of September 2013. The 
investment portfolio of the bank is composed mainly 
by debt instruments of the country. 

The structure of the credit portfolio retained 
without any considerable changes during the analyzed 
period as the exposures to enterprises are leading by 
share (60.0% of the gross loans), followed by the 
retail exposures (37.9%). We assess positively the 
uptrend in the share of the regular credit exposures, 
as well as the good level of coverage of the classified 
loans from depreciations and specific provisions which 
to some extent decreased the risk from the credit 
exposures quality. As of the end of the period under 
review the 15 largest exposures of the bank formed 
20.8% of the credit portfolio of CIBANK. 

In 2012 the gross interest spread and net 
interest margin of the rated bank continued its 
descending trend of the past years. At the end of the 
nine-month period of 2013 this trend was discontinued 
and the indicators reported a low growth but they are 
still at level below the average for the banking system. 
The return on assets of CIBANK is positive at the end 
of September 2013, but it remained considerably 
lower in a comparative aspect with the average for the 
banking system.  

The level of the liquidity ratio as of the third 
quarter of the current year is over the average for the 
banking system. In a comparative aspect by the 
indicator Current assets to Total liabilities excl. Equity 
the rated bank took a relatively good liquidity position, 
registering values over the average for the reference 
group of banks. In case of a liquidity need CIBANK 
has negotiated funds from KBC Group in the amount 
of EUR 350 million.  

In 2012 and the nine-month period of 2013 
CIBANK kept its 11th position in the banking system 
by amount of assets. By amount of the granted loans, 
the bank moves up by one position to the 11th 
position, compared to the 12th at the end of 2011. Due 
to the shrinkage of the deposit base, the bank moved 
down to the 14th position compared to the 11th at the 
end of 2011 by this indicator.  
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Main Financial Indicators: 

(BGN thousand)  9.2013 2012 2011 2010 2009 2008 

Balance Sum 2 022 048 2 075 087 1 970 053 1 871 359 1 918 544 1 837 527 

Gross Loans 1 309 795 1 316 090 1 321 706 1 400 040 1 442 747 1 448 736 

Equity 289 150 287 307 274 353 289 494 208 234 205 601 

Total Interest Income 70 146 100 931 106 060 120 713 139 555 128 700 

Net Financial Result 10 161 979 -55 757 2 337 2 564 8 307 

 


