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Long-term rating : ВВВ- ВВВ- ВВВ- 

Outlook : In development stable stable 

Short-term rating : А-3 А-3 А-3 
    

Long-term National-scale rating: А (BG) А (BG) А (BG) 

Outlook: In development stable stable 

Short-term National-scale rating: A-1 (BG) A-1 (BG) A-1 (BG) 
* To become familiar with the full rating history, please, look at the table at the bottom of the document. 
 

  
BCRA -  CREDIT RATING AGENCY 

 

BCRA - Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
the Regulation (EC) 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU and are equal to the other ratings, recognized by 
the European Securities and Markets Authority 
(ESMA), without any territorial or other restrictions.  

BCRA affirms the assigned ratings to “Delta 
Credit” ADSIC: 

 Long-term credit rating ВВВ-, outlook 
„stable“, short-term rating А-3 ; 

 Long-term national-scale rating А (BG), 
outlook „stable“, short-term national-scale 
rating А- (BG). 

The officially adopted methodology for 
assigning corporate credit ratings is in use: 
https://www.bcra-
bg.com/files/Corporate_Methodology_2016_bg.pdf 

 

The report has been prepared and the rating – 
assigned, based on the information, made 
available by the rated company, the National 
Statistical Institute, the Bulgarian National Bank, 
BCRA’s database, consultants and other public 
sources. 

The political situation in Bulgaria remains stable 
and the government is committed to speeding up 
the process of joining the Eurozone by officially 
submitting a letter of intent. In August 2018, the 
Council of Ministers approved an appropriate 
Action Plan including measures aimed at 

Bulgaria's accession to ERM II and the Banking 
Union by July 2019. A number of legislative 
changes are foreseen to improve financial sector 
supervision, the bankruptcy framework, the fight 
against money laundering and the modernization in 
the management of state enterprises. Measures 
will be implemented in a coordinated manner by 
national and international institutions, and progress 
in all these areas will when achieved, paving the 
way for the country to join simultaneously the ERM 
II and the Banking Union.  

In the first half of 2018, the Bulgarian economy 
expanded by 3.4%1  in real terms. Domestic 
demand (consumption and investment) contributed 
positively to GDP dynamics. Household 
consumption increased by 7.9% on an annual 
basis, boosted by the favourable labour market 
developments and credit acceleration. 
Investments’ trend is also in an upward direction. 
Gross fixed capital formation accelerated 
considerably, reaching an annual growth of 8.5% 
(compared to 3.3% in the same period of 2017). 
Both public (mainly EU programs) and private 
investment drove enhanced investment activity. 

At the end of August 2018, country’s gross 
external debt amounted to EUR 33 805 million 
(61.1% of projected GDP). In nominal terms, the 
debt increased by EUR 408 million compared to 
the end of 2017. The relative share of the public 
sector's external debt fell to 18.2%, while that of 
the private sector rose to 81.8% of the total 
external debt.  

                                                 
1 Unadjusted data. 
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As of the end of August 2018, the BNB's 
international reserves amounted to EUR 23 960 
million (43.3% of projected GDP) and provided 
160.7% coverage of the monetary base, a solid 
buffer used by the central bank to ensure the 
stability of the currency board. 

The inflow of foreign direct investment to the 
country is decreasing. According to preliminary 
data, foreign direct investments in Bulgaria for the 
first eight months of 2018, amounted to EUR 231 
million or 0.4% of projected GDP, which represents 
a nominal decrease of 71.6% compared to the 
same period of the previous year.  

The labour market marks a favourable 
development, with record-high indicators for 
economic activity and employment of the 
population. Labour incomes in the economy retain 
their upward trend. In the first half of 2018, the 
average gross wage in Bulgaria reached BGN 1 
101 per month (~EUR 563 per month), nominally 
increasing by 7.6% compared to the same period 
in 2017. Annual minimum wage hikes in the 
country continued to be a major factor for the wage 
growth in some economic activities. Gross base 
remuneration was raised by 11% to BGN 510 per 
month from the beginning of 2018, also has an 
analogous impact on labour costs. 

The price level in Bulgaria continues to be on a 
rise. In September 2018, the annual inflation rate 
(measured by the HICP) reached 3.6%, while the 
average rate for the last 12 months accelerated to 
2.3%. The price level was impacted jointly by 
internal and external factors. The rise was mainly 
driven by services inflation accelerating in line with 
the strengthened domestic demand. Hikes in some 
of the administered goods and services’ prices 
generated additional pro-inflationary pressure. The 
external factor of significant contribution was the 
increase of international prices of oil and other 
major commodities, exerting both direct effects, as 
well as indirect effects on other HICP components.  

Public finance indicators are improving, backed 
by the robust economic activity in recent years. In 
the period January - August 2018, total budget 
revenues under the Consolidated Fiscal 
Programme (CFP) increased by 11.6% compared 
to the same period of the previous year, with the 
tax revenues being the main driver. Tax revenues 
(including social security contributions) grew by 
10.0% on an annual basis summing up to 82.3% of 

total CFP revenues for the period. The budget 
balance as of August 2018 posted a surplus for 
BGN 2 388 million or 2.2% of projected GDP, 
compared to a surplus of BGN 2 151 million or 
2.1% of GDP in the same period of 2017. The CFP 
for 2018 set a budget deficit target at 1.0% of GDP 
but based on the budget execution so far we 
expect 2018 to be the third consecutive year with a 
deficit projected by law but an actual budget 
surplus achieved. 

The budget framework for 2019 envisages a 
deficit under the CFP amounting to 0.5% of GDP, 
and the updated mid-term forecast reaffirms the 
balanced budget objectives in 2020 and 2021. The 
government plans 10% increase in the funds for 
wages and contributions in the budget sector as 
from 2019, while the wage hike in the education 
sector would be 20% in line with the existing 
government commitment. The minimum wage in 
the country is scheduled to reach BGN 560 per 
month. Pensions are set to increase by 5.7% from 
July 1, 2019, and their maximum amount would 
reach BGN 1 200. Other measures with an impact 
on the insurance policy include an increase in the 
maximum insurable income to BGN 3 000 and an 
increase of the minimum insurable income for the 
self-insured persons to BGN 560 

The government debt follows a positive 
downward trend both in nominal terms and as a 
share of GDP. At the end of August 2018, 
government debt amounted to BGN 22 320 million 
(20.6% of projected GDP). The debt decreased 
nominally by BGN 1 215 million compared to the 
end of 2017 due to regular repayments and 
absence of new obligations during the year. 
The low government debt level is assessed as a 
positive factor also in comparison with the other 
EU countries. As of the end of Q2 2018, the 
consolidated debt of "General Government" sector 
amounted to BGN 24 815 million or 23.8% of GDP. 
The country has a significantly lower level of 
government debt than the Maastricht convergence 
criterion of 60% and is among the three EU 
countries with the lowest government debt level, 
being outpaced only by Estonia and Luxembourg. 

Bulgarian government securities achieve 
relatively low yield for the region. The yield on the 
long-term benchmark issue (with a maturity of 10Y 
and 6M), based on actual concluded deals on the 
secondary market, fell beneath 1% for the first time 
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in January 2018 and reached 0.81% in August, 
which is the lowest monthly value of the long-term 
interest rate for convergence assessment 
purposes reported so far.  

The banking system of the country remains 
stable, characterized by a growth in the assets, 
maintained in the last two years by the savings 
from households and non-financial corporations 
and the increase in lending. By the end of June 
2018, gross credit portfolio of the banking system 
annually increased by 6.1% - a record high value 
for the past five years. The quality of bank 
portfolios continues to improve, which is evidenced 
by the decreasing ratio of the gross non-performing 
exposures to the gross value of loans, which, 
however, remains relatively high (9.1%). There 
have been some structural changes concerning 
ownership in some banks, a further outflow of the 
Greek capital and the ongoing consolidation in the 
system. 

The European Central Bank plans to execute asset 
quality review and stress tests of Bulgarian banks2 
in 2019 in order to ensure a smooth transition to 
the Banking Union.3 

Operating in the market of the special purpose 
vehicles that are specialised in rising free 
resources from the economy by issuing financial 
instruments and investing the money (or at least a 
major part of it) into the purchase of certain assets. 
SPVs could be two types: 

• SPVs specialized in the securitization of real 
estate; 

• SPVs, specialised in the securitization of 
receivables. 

The Law on the Special purpose vehicles requires 
the amount of SPVs’ capital be BGN 500,000. 
During the period under review, the Law was 
amended (Amended SG No. 103 of 28 December 
2017, Amended SG No. 15 of 16 February 2018, 
amended and supplemented SG 65 from August 7, 
2018) affecting mainly the investment opportunities 
of this type of companies (less relevant to 
securitization companies). 

                                                 
2 In a press release published on 12.11.2018 by the ECB, six 
banks will be subject to evaluation: UniCredit Bulbank AD; DSK 
Bank EAD; United Bulgarian Bank AD; First Investment Bank; 
Central Cooperative Bank AD and Investbank AD 
 

At the end of 2017, after the endorsement by the 
regulator regarding the termination of the activity of 
"Ulpina" at the beginning of the year and the 
commencement of the liquidation process of the 
"Rivers Capital", the total number of SPVs licensed 
by the FSC to perform a securitization activity of 
receivables is reduced to six companies. 

The sector (the above-mentioned group of 
companies) ended the year with reported asset 
growth of 2.3% compared to 2016 and reached 
value of BGN 125.4 million by the end of 2017. 
The increase was mainly due to securitized 
receivables of up to 1 year, which reported growth 
of 40.5% to BGN 108.9 million. (BGN 77.5 million a 
year earlier) and in the structure of assets, a share 
of 86.8% (63.2% at the end of 2016). The 
receivables with a term of up to 1 year decreased 
significantly from BGN 34.6 million to BGN 8.9 
million, which shows intensive dynamics in the 
restructuring process and trade with receivables’ 
portfolios. Cash availability and cash equivalents 
reduced substantially at the end of 2017 reaching 
BGN 1.4, compared to BGN 4.2 million at the end 
of 2016, thus their share in the assets structure fell 
from 3.4% in 2016 to 1.1% as of the end of 2017. 
The registered capital of the companies in the 
sector decreased by 13.0% in 2017, reaching BGN 
8.7 million at the end of the year. Similar is the 
change in the total value of the equity - decreasing 
by 5.6% in the period down to 31.8 million BGN.  

During the period under review, there is no change 
in the level of any of the risks (systemic or 
specific) affecting the activity performed by the 
SPVs. 

The total result achieved by the sector in 2017 is a 
profit decreased by 4.2% compared to the previous 
year (after an increase of 42.7% YoY in 2016.). 
The strong impact in the sector of the biggest 
company “Capital Management” residues, 
reporting a net profit of BGN 2 424 thousand, that 
is by 76% above of the total for the sector. 
Excluding from the analysis are the two companies 
in liquidation procedures, therefore their results are 
not included in the sector’ result, two companies 
ended the year with minimal values of positive 
results, BGN 21 and 43 thousand respectively. 
Other three companies ended the year with losses, 
whereas the one reported by the Energy and 
Energy Savings Fund at the amount of BGN 959 
thousand being mostly affected the total sector’ 
result.  
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The aggregated reading of these data, along with 
the above-mentioned continuing increase of 
attracted financial resources and liabilities over the 
last year, confirms the difficulties observed in the 
previous period under review, namely: a drop in 
the profits in one of the companies, search for 
opportunities for expansion/restructuring of the 
business as a way to improve the financial results 
or to enter into liquidation procedure (as such a 
decision has been taken by two of the companies).  

 

In the structure of financial revenues with the 
highest share remains the income from interests at 
about and above 60% along with the increase of 
the share of income from financial operations with 
assets and instruments. The costs report a decline, 
whereas the main share retains the costs for 
interests. 

 

„Delta Credit“ ADSIC is a joint-stock special 
vehicle company within the meaning of Art. 3 of the 
LSPV. Its registered scope of activity is investment 
of funds raised through issuance of securities, in 
receivables (securitization of receivables), sale/ 
purchase of receivables and other commercial 
activities directly related to the sale/purchase 
and/or securitization of receivables, whereas a 
license is required for any of the listed activities, it 
will be carried out upon receiving such a license.  

In the review period, the registered capital is 
unchanged and is at the amount of BGN 1.3 million 
as of September 30, 2018. As a more remarkable 
change in the shareholder structure, may be 
noted, the increase of the share of Specialized 
Logistics Systems AD at the expense of the share 
of International Asset Bank AD and an increase of 
the share of shareholders with shares below 5% to 
40.2%, compared to 22.5% as of end of 2016. 

The company has a one-tier management system 
– Board of Directors (BD), which is unchanged in 

the period under review and has the following 
composition as of September 30, 2018: 

• Galya Alexandrova Georgieva – Chair of BD 
and Executive Director; 

• Nikolay Belinov Panayotov – Deputy Chair of 
BD; 

• Stoyanka Doncheva Petkova – a member of 
BD. 

„Delta Credit“ ADSIC is not associated in other 
companies and carries out activities in the 
Bulgarian market.   

In the update period of the credit rating as a 
servicing company, Delta Credit Management 
EAD is preserved, which by its qualified specialists 
carries out the management of the portfolio of 
receivables held by Delta Credit SPVC and all the 
accompanying activities. Thus, the rated company 
in practice does not have own staff. 

In the securitization of the receivables market, in 
terms of characteristics of its portfolio and activity, 
the company strives to stay strongly competitive 
among the companies specializing in the collection 
of non-performing loans (so-called collection 
agencies), among which are many foreign 
companies and to a lesser extent with the other 
special purpose vehicles carrying out securitization 
of receivables. 

The portfolio quality is improved by a 
considerable decrease in the amount of most 
hazardous group of receivables (4th group) from 
42.4% at the end of 2016 down to 13.2 % as of the 
end of September 2018 and formed a more 
balanced structure as a size. As of the end of the 
nine-month period of 2018, the reduced share of 
receivables with a nominal amount above BGN 
500 thousand is already visible - by 11.0 p.p. (from 
44.9% to 33.9%) and the increased share of 
receivables from BGN 100 thousand up to BGN 
500 thousand - by 13.2 p.p. (from 12.7% to 
25.9%). Receivables falling within the remaining 
ranges show minor changes in their shares. The 
segmentation structure of the portfolio remained 
almost unchanged, while the corporate 
receivables, whose share amounted to 65.5% as of 
31.12.2017 and 66.6% as of 30.09.2018, 
continued to be dominant. During the period of the 
credit rating update in the structure of the portfolio, 
there is a decreasing share of Bank receivables on 
a yearly basis - from 41.5% at the end of 2016 to 
31.8% at the end of September 2018, while the 
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dominance of Other receivables is strengthened. 
During the analysed period, the Company acquires 
two portfolios of receivables with debtor legal 
entities at a total nominal amount of BGN 1.5 
million. This makes the share of intercompany 
receivables the highest in the company's portfolio 
(nearly 60%) for the review period. 

The characteristics of receivables are preserved 
being all unsecured, by maturity structure are 
reported as short-term financial assets available for 
sale and as a currency structure, they are almost 
entirely in BGN. 

It is evident that the relatively low levels of write-
offs remain, whereas the ratio write-offs in the 
current year to the sum of current financial assets 
and court and final-judged claims for the previous 
year amount at 1.3% at the end of 2017 (0.2% at 
the end of 2016).  

The relatively high total concentration in the 
portfolio is preserved, as at 30.09.2018 the largest 
15 regular receivables account for 99.5% of the 
book value of the regular receivables and 55.3% of 
the total receivables. The reported levels are close 
to those at the end of 2017 - 98.95% of the regular 
receivables and 55.13% of total receivables 
(53.5% at the end of 2016). As of the end of 
September 2018, 97.42 % of the regular 
receivables are corporate receivables of four 
debtors. 

In the review period, the company's revenues 
remain dominated by revenue from operations with 
financial assets and instruments - 75.5% in 2017 
(compared to 81.8% in 2016) and 73.1% in the 
nine months of 2018, and the remainder is formed 
of interest income. The total amount of financial 
revenue for 2017 decreased by 14.9% and for the 
first nine months of 2018, is decreased by the 
same rate of 14.0%. The decrease affects both the 
main revenue-generating sources, with a decrease 
of 21.4% in 2017 and 20.5% in the first nine 
months of 2018, while interest income reported a 
decrease of 23.8% for 2017 and of 31.5% for the 
period January-September 2018. 

 

The total decrease in revenues in 2017 is balanced 
by a reduction in expenditures compared to the 
previous year, by a total of 17% and 9.5% in the 
first nine months of 2018 (compared to the same 
period in 2017). As a result, the net financial result 
remains the same as the one from the previous 
year (profit of BGN 43 thousand). Compared to 
previous periods less are the company's 
operational costs (in which the main share keep 
the payments to the servicing company) and the 
negative differences from transactions with 
financial assets. Interest costs do not change, 
formed entirely by the due ones on a serviced 
bond issue. The terms of the latter are changed 
during the period under review, the interest rate is 
reduced to 3.85% (from 5.0%) after 12.12.2019, 
and the repayment period is extended by 48 
months (until 12.12.2023). The interest is payable 
every 6 months, and the principal should be repaid 
in four instalments at the last four maturity dates (3 
x 100 thousand and 1 x 2 700 thousand). 

 

Profitability of equity, as an indicator directly 
related to the financial result, remained unchanged 
in the year 2017 at the level of 1.95%, but its value 
is below the values of the companies in the 
competitive group. Similar is the dynamics of the 
asset capitalization indicator, which also did not 
change during the period, but remains significantly 
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below the values for the competitive group of 
companies. The negative financial result of the 
third quarter of 2018 caused a loss of analytical 
value of all profitability ratios. 

In the period under review, “Delta Credit” ADSIC 
improves very slightly the value of the current/quick 
liquidity4 indicator (to 25.22 from 25.08 at the end 
of 2016) and slightly deteriorates the immediate 
one. Overall, however, both the size and structure 
of the assets nor the current liabilities of the 
company have changed. As of 30.09.2018, the 
current/quick and immediate liquidity ratios retain 
their values. The specific feature of the company to 
report all securitisation receivables as financial 
assets available for sale, i.e. as current assets are 
preserved. The company does not report any non-
current assets. This is the main reason the current 
liquidity ratios to exceed the values of the 
competitive group. The cash released in mid-2017 
from an unrealized transaction for the purchase of 
bank portfolio receivables is directed for the 
acquisition of two new portfolio of receivables, 
which explains the low value of the company's free 
cash at the end of September 2018. 

The total leverage of “Delta Credit” ADSIC is 
practically unchanged for 2017 and by the end of 
September 2018 is at 0.59. Similarly, the value of 
the financial leverage indicator (1.36 for the whole 
period from the end of 2016 to the end of 
September 2018) has also been retained without 
any change in value. The company did not attract 
funding in any form and its obligations under the 
bond issue remain the only external financing 
payment. In a comparative aspect, the value of 
both indicators stay at levels significantly below 
than those of the companies in the competitive 
group. 

Total cash flows are already negative in 2017 and 
in the nine-month period of 2018 and by the end of 
the period, the available cash has been seriously 
reduced. 

 

The following circumstances affect 
substantially the rating: 

 The risk of non-payment of the liabilities on 
the bond issue, as of December 2015, is 
covered to the initial maturity date 

                                                 
4 The values of the fast and current liquidity indicators coincide 
over the whole period, as the company does not report 
inventories. 

(December 2019) by signing an insurance on 
“Bond Debt” (paid-in-full premium) to “IC 
Euroins” AD (long-term a long-term rating of 
the ability to pay claims BBB-, outlook 
“Stable”). The extension of the repayment 
period of the bond issue gives rise to an 
obligation to extend its validity. The 
fulfilment of this obligation, as an argument 
affecting significantly the risk assessment, 
will be monitored by BCRA through the 
ongoing monitoring of the company's 
activity; 

 The company realised positive financial 
result for the last three years (period 2015-
2017), while formed current loss as of the 
end of the third quarter of 2018.  
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Main Financial Indicators: 

 
 
 
Rating History 

CREDIT RATING 
Initial Rating * 
30.06.2016г. 

Monitoring 
05.07.2016г. ** 

Long-term rating : ВВB- ВВВ- 

Outlook : Stable Under review ** 

Short-term rating : A-3 А-3 

* The initial rating is assigned under the previously used Methodology for assigning of a corporate credit rating; 

therefore, it is not comparable directly to the ratings, assigned following the entry into force of the updated Methodology 
as of July 2016.  

** The outlook status “under review” is placed due to changes entered into force in the Methodology for assigning 

corporate credit rating, applied by BCRA. (See: https://www.bcra-bg.com/files/Corporate_Methodology_2016_bg.pdf ).  
 

Indicator 30.9.2018 2017 2016 2015 2014 2013 

Assets 5 418 5 422 5 418 5 431 2 429 2 268 

Total Revenues 227 490 576 303 274 521 

Net Financial Result -37 43 43 16 18 55 

Profitability of Equity n/a 1.95% 1.95% 0.74% 0.83% 2.49% 

Current Liquidity 22.83 25.22 25.08 21.13 9.53 36.40 

Immediate Liquidity 0.14 0.70 0.96 0.71 0.09 0.65 

Total Leverage 0.60 0.59 0.59 0.60 0.10 0.03 

Financial Leverage 1.41 1.36 1.36 1.38 0.00 0.00 

https://www.bcra-bg.com/files/Corporate_Methodology_2016_bg.pdf

