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BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the 
Financial Supervision Committee, as its ratings are 
acknowledged equally with those of the 
international agencies Moody’s, Standard & 
Poor’s and Fitch. In 2004 BCRA adapted the 
corporate credit rating methodology of ICRA (An 
associate of Moody’s Investors Service). The rating 
scale of BCRA coincides with the rating scale of 
Standard & Poor’s. 
 
BCRA has reaffirmed the long-term credit rating А- 
to „Diba Profil” ООD, outlook: developing and short-
term rating А-1. BCRA uses the officially adopted 
methodology for assignment of corporate credit 
rating (http://www.bcra-bg.com/files/method_8.pdf). 
To elaborate the credit report and award the credit 
rating BCRA uses information from the rated 
company, NSI, BCRA`s database, consultants and 
other sources of public information. 
During the update period „Diba Profil” maintains its 
main activity – production of PVC furniture edgings. 
This sector is directly related to the furniture 
production, which undergoes negative effects of the 
international economic crisis. BCRA estimates that 
the total sector risk, resulting from the state and 
structure of the sector is relatively high. 
During the period under review no changes have 
occurred in the ownership structure of „Diba Profil”. 
BCRA estimates the risk, resulting from the 
company ownership as being low. 
During the update period the rated company is the 
only furniture edgings producer in the country and 
sustains its competitive advantages – competitive 
prices, high quality production, readiness to perform 
large volume of outputs and emergency orders. In 
2008 the company didn’t place investments and the 
balance value of the fixed assets decrease together 
with the value of the depreciations. BCRA 
estimates the risk from operating activity of the 
company as being relatively low. 
The related company „Interiori I” continued being 
the main client during the update period. The main 

supplier continued being the related Austrian 
company Cita, from which „Diba Profil” purchases 
its basic materials – PVC granulate. BCRA 
estimates the risk from external factors as 
relatively low. 
No change in the risk factors, characterizing the 
company management. BCRA estimates the risk 
from management as being low. 
In 2008 the decreasing trend of the sales incomes 
of Diba profil continued; the decline on yearly 
basis amounts to ~10%. The main operating 
expenses increased slightly; the growth is due to 
the enhanced expenses for hired services – since 
that year „Diba profil” launched to pay rent and 
public utilities to „Interiori I”. The negative trend of 
the Net Financial Result also retained and the 
registered profit amounted to BGN 70 thousand 
(compared to BGN 145 thousand during the last 
year). The dynamics of the Net Profitability is 
identical with this of the financial result. Significant 
downturn is viewed with Assets Capitalization 
Ratio. 
The liquidity indicators registered a slight downturn 
during the update period; they remained on very 
fair levels though. The Total Leverage is retained 
at the level of the past year, continuing to be at an 
underlined low level. The Tangible Assets Finance 
Ratio registered significant growth and it reached 
to 35,44. This growth is due to the low and 
decreasing value of tangible assets because of 
their amortization and lack of new investments. 
The assets turnover continues the descending 
trend due to the anticipating downturn of the sales 
incomes towards the assets. The periods of 
collection of the receivables and redemption of the 
liabilities retain favorable values.  „Diba Profil” 
registered decreasing Cash Flow from main 
activity and decreasing Net Cash Flow, which, 
however, keep positive values. BCRA assesses 
the risk from financial state of the company as 
being low.  
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Main Financial Indicators: 
Indicators (thousand leva) 2008 2007 2006 
Total assets 614 532 423 
Tangible Assets 16 33 44 
Sales Incomes 632 705 886 
Net Financial Result 70 145 289 
Net Profitability 11.08% 20.57% 32.62% 
Profitability of Equity 12.35% 29.23% 82.34% 
Leverage 0.08 0.07 0.17 
Current Liquidity 12.18 13.86 5.26 
 
 
 
 
 
 


