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Bulgarian   Credit   Rating   Agency   is   the   only 
Bulgarian  agency,  included  in  the  list  of  the 
Financial  Supervision  Committee,  whose  ratings 
are   acknowledged   equally   with   those   of   the 
international agencies Moody’s, Standard & Poor’s, 
and Fitch. In 2004 BCRA adapted the corporate 
credit rating methodology of ICRA (An associate of 
Moody’s  Investors  Service).  The  rating  scale  of 
BCRA coincides with that of Standard & Poor’s. 
BCRA retains a long-term credit rating A- (outlook 
–  stable)  of  PAC  „Doverie”,  as  well  as  of  GPF 
„Doverie”, PPF „Doverie” and VPF „Doverie”. The 
officially adopted methodology which BCRA uses 
for assignment of credit rating of pension fund is 
(http://www.bcra-bg.com/files/method_5.pdf). 

To elaborate the credit report and assign 
the credit rating BCRA uses information from the 
rated pension assurance company, FSC (Financial 
Supervisory Commission), NSI, database of BCRA, 
consultants and other sources of public 
information. 

In   the   observation   period   the   number   of 
licensed companies on the market for 
supplementary pension security was kept (10). The 
significant  moments  in  the  sector  development 
during the period of observation (09.2008-09.2009) 
are  the  following:  a  delay  in  increase  rate  of 
average security income per month for the country; 
durable unemployment increase; a delay in the 
receivables rate of security contributions in GPF to 
13.1% on yearly basis and a downturn in the 
receivables  of  security  contributions  in  VPF  and 
PPF  (respectively  40.5%  and  1.2%  on  yearly 

basis); retention of the decrease trend of growth 
rates  in  the  number  of  insured  persons  in  the 
funds of Supplementary Mandatory Pension 
Security; reduction of the number of persons 
insured in VPF as a result of the negative effects 
of the economical crisis; the amount of assets of 
GPF increased by ~30%, PPF remained without 
any significant change (decreased by 0.2%), and 
VPF decreased by 20.3%; There was a significant 
transfer of insured persons between the funds; the 
Sector continued to be characterized with a high 
concentration. BCRA maintains its assessment of 
the system risk level before PAC and managed by 
them funds as moderate. 

During the actualization period the profitability 
of the pension funds was highly affected by the 
global  crisis  and  caused  by  it  decreasing  price 
trend  of  the  financial  tools  on  Bulgarian  and 
foreign financial markets at the end of 2008. 
Reckoning the long-term horizon of the 
investments, however, the achieved investment 
results for this period were not significant for the 
final result of the supplementary pension security 
funds` activity. The funds, managed by the rated 
company, maintained a lower negative profitability 
compared  to  the  average  in  the  sector  for  the 
period  30.09.2008-30.09.2009.  Main  reason  for 
that is the comparatively conservative approach in 
choosing investment tools, which to a great extent, 
restricted the downturn in the profitability at the 
end of 2008. As a result of the restructure of the 
investment  portfolios  during  2009  the  funds  of 
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Main Financial Indicators PAC „Doverie” 
Indicator 9.2009 2008 9.2008 2007 
Liquidity Assets/Current 
Liabilities 

 
10.002 

 
2.808 

 
7.525 

 
1.434 

Equity Capital/ Minimal 
Required Capital 

 
4.366 

 
3.696 

 
3.576 

 
2.293 

Operating Profitability 46.82% 46.77% 48.49% 44.43% 
Net Profitability 40.16% 38.25% 45.85% 26.79% 
Profitability of Equity Capital 28.08% 38.40% 35.43% 38.92% 
Total Leverage 0.023 0.064 0.034 0.076 
Corrected Total Leverage 0.317 0.337 0.306 0.403 

  Main Financial Indicators GPF, PPF,  VPF   
Net Assets (BGN thousand) 987 728 768 810 772 138 735 853 
Number of insured persons 1 255 201 1 253 754 1 250 500 1 236 578 
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PAC „Doverie” realized a positive profitability which 
was over the average for the Sector. BCRA 
considers that the funds of PAC „Doverie” retain 
high investment quality. 

PAC  „Doverie”  has  maintained  its  leading 
position  in  the general and  professional  pension 
security during the whole observed period. The rise 
trend on yearly basis in the number of assured 
persons was also kept during the 9-month period of 
2009. In the general security a growth continued to 
be observed in the Net Assets, whereas in the 
professional pension security they were a relatively 
volatile item. Despite the increased number of 
insured  persons,  the  decreasing  trend  of  the 
market share by insured persons was kept both in 
GPF  „Doverie”  and  PPF„Doverie”.  The  market 
share by amount of Net Assets also decreased for 
the two funds. During the 9-month period of 2009 
there was a growth in the incoming flow of persons 
of both General and Professional Pension Fund of 
„Doverie”. The outcoming flow of persons 
increased in GPF „Doverie” and slightly decreased 
in PPF „Doverie”. Regarding the voluntary security 
„Doverie” continued losing a market share by 
number of insured persons. By amount of Net 
Assets,  however,  VPF  „Doverie”  increased  on 

Profitability of the company; Net Profitability and 
Profitability   of   the   Equity   Capital   decreased 
slightly; the total leverage decreased on yearly 
basis as of 12.2008, as well as of 9.2009; the total 
leverage was corrected with the amount of 
specialized reserves and it marked a slight rise as 
of the 9-month period of 2009; at the end of 2008 
the Liquidity  Assets surpassed the Current 
Liabilities over 2.8 times as of the 9-month period 
of 2009 this proportion surpassed 10; the capital of 
the  rated company    continued  surpassing 
significantly  the minimal required capital.  During 
2008 PAC "Doverie" registered a growth in the 
incomes of 19.19% compared to the downturn of 
14.9% averagely for the sector; the tax incomes of 
the   rated   company   increased   by   significantly 
quicker rates (12.2%) compared to the average for 
the market (0.47%); the Operating Leverage of the 
company   was   kept   higher   compared   to   the 
average for the companies in the Sector; the value 
of the indicator Net Assets of an insured person of 
PAC "Doverie" continued increasing and 
approached to the average for the Sector but it 
remained lower. As of 30.09.2009 the Net Assets 
of one insured person amounted to BGN 787, as 
they became equal with the average value of this 
indicator in the Sector. 

yearly  basis  during  the  whole  analyzed  period.    
There  was an improvement in the quality of the 
clients`  portfolio  with  the  three  funds  –  GPF 
„Doverie”, PPF „Doverie” and VPF „Doverie”. 

During the analyzed period ZAD Bulstrad AD 
finished  a  transaction  for  sale  of  12.28%  of  the 
rated company`s shares to the major owner TBI H 
Financial Services Group Н. В., Holland. 

The significant moments in the company 
management during the observation period are as 
follows: a priority in the company development is 
retention   of   the   clients`   portfolio   quality   and 
increase of the number of insured persons in the 
funds “Doverie”; the process for optimizing the 
expenses continues; improvement of service 
quality;   the   company   policy   continues   being 
directed to confirmation of the brand identify in a 
long-term aspect. The overall assessment of the 
management  of  PAC  ‘’Doverie’’  was  kept  very 
good. 
The basic  moments in the  financial  state  of  the 
company during the observed period are: slower 
increase   rate   of   tax   and   deduction   incomes 
(15.27%) compared to operative expenses (19%), 
which   affected   negatively   upon   the   Operating 

As  a  whole  PAC  „Doverie”  continues  to  be 
characterized with an overall good financial state. 
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