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RATING Update Update 

Date of Rating Committee: 16.11.2018 10.12.2019 

Date of Publication: 19.11.2018 12.12.2019 

PIC DOVERIE AD   

Long-term rating: A- A- 

Outlook: stable stable 

Short-term rating: А-2 А-2 

UPF DOVERIE     

Rating:  A- pf  A- pf  

Outlook: stable stable 

PPF DOVERIE     

Rating:  A- pf  A- pf  

Outlook: stable stable 

VPF DOVERIE     

Rating:  A- pf  A- pf  

Outlook: stable stable 

* To become familiar with the full rating history, please see the table at the bottom of the document. 

„BCRA – CREDIT RATING AGENCY” (BCRA) is the third 
qualified rating agency in the EU, registered under Regulation 
(EC) 1060/2009 of the European Parliament and of the 
Council. BCRA assigns credit ratings recognized throughout 
the EU, and are equal with the other ratings recognized by the 
European Securities and Markets Authority (ESMA), without 
any territorial or other limitations.  

 

BCRA affirms the long-term rating of PIF “Doverie”:  

A- and the “stable” outlook; 

BCRA affirms rating A-pf and stable outlook to GPF 
Doverie, PPF Doverie and VPF Doverie.  

BCRA’s officially adopted Methodology for assignment of 
credit rating to pension funds has been applied:  
http://www.bcra-bg.com/files/method_5.pdf 

The report has been prepared and the rating – assigned, based 

on the information, made available by the rated pension 

company, the Financial Supervision Commission, the National 

Statistical Institute, Bulgarian National Bank, Ministry of 

Finance, the database of BCRA, consultants and other sources of 

public information. 

 

 

 

Operating Environment 

Sovereign Risk 

In 2019, Bulgaria is continuing the process of joining the 
euro area under the Action Plan, which sets out 
measures aimed at accession in the Currency 
Mechanism II (ERM II) and the Banking Union. A 
number of legislative changes are envisaged to improve 
the supervision of the financial sector, the insolvency 
framework, the fight against money laundering and the 
modernization of the management of state-owned 
enterprises. The measures are implemented in 
coordination by national and international institutions. 
Progress in all these areas, when achieved, should 
pave the way for the country's accession to both ERM II 
and the Banking Union, which, despite initial 
expectations, did not happen in July 2019. 

The economy growth slowed down from 3.8% in 2017 
to 3.1% in 2018, driven mainly by the domestic demand 
– consumption and investments. In the first half of 2019, 
growth accelerated up to 4.1% on an annual basis, 
mainly driven by the final consumption, with an increase 
of 6.3% in real terms (5.8% in the first half of 2018). 

The gross external debt of the country at the end of 
June 2019 amounts to EUR 33 989 million, which is 
56% of projected GDP. In nominal terms, debt 
increased by EUR 833 million compared to the end of 

http://www.bcra-bg.com/files/method_5.pdf
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2018, mainly through intercompany lending. Public 
sector external debt declined by EUR 154 million over 
this period, bringing its relative share to 17.6% of total 
gross external debt. 

The labour market remains the upward trend of wages 
and the decline of unemployment. The employment 
growth rose to record highs for the age group 20-64 
years. 

The average annual inflation rate (measured by the 
HICP) slows significantly to 1.6% in September 2019, 
which is the lowest increase in consumer prices since 
February 2018. The main contribution to inflation since 
the beginning of 2019 is the price of services and food. 

Public finance indicators are improving, backed by the 
robust economic activity in recent years. The fiscal 
position of the country is favourable, with the fiscal 
balance of the CFP over the last three years being 
positive (0.1% as a share of GDP for 2018). Following 
the 2019 budget update (approved in July in connection 
with the increase in defence spending), the CFP's deficit 
was expanded from 0.5% of GDP to 2.1%, while 
updated mid-term forecast reaffirms the balanced 
budget objectives in 2020 and 2021.   

In 2019, in addition to the minimum wage, pensions 
have increased (by 5.7%) - since the first of July 2019, 
their maximum amount being increased up to BGN 1 
200. The fiscal policy measures include an increase in 
the maximum social security income to BGN 3,000 and 
an increase in the minimum insurance income for self-
employed persons to BGN 560. 

The positive downward trend in government debt, both 
in nominal terms and as a percentage of GDP, remains. 
As of the end of 2018, the debt amounted to BGN 22 
066 million. (20.1% of GDP). The new debt issued in the 
period January-August 2019 amounted to BGN 969.78 
million, to finance part of the amount for the purchase of 
new weapons in the Bulgarian army (F-16 fighters). The 
interest rate and the currency structure of the debt 
minimize the risks of service 

Banking System 
The Ministry of Finance's Action Plan in the process of 
country's accession to the Banking Union included an 
asset quality review and stress tests of several 
Bulgarian banks, the results being announced on July 
26, 2019. The ECB's1 comprehensive assessment 
showed that, in testing the adverse macroeconomic 
scenario, in two of the six banks, there was a capital 
shortfall, the same conclusion being made for both 

                                                 
1 The ECB press release is available at:  
https://www.bankingsupervision.europa.eu/press/pr/date/2019/html/s
sm.pr190726~1b474e3467.bg.html 

institutions in the 2016 BNB AQR. As it did three years 
ago, the Bulgarian National Bank stated that follow-up 
actions would be conducted to further strengthen the 
capital position of banks in strict compliance with the 
BNB mandate and the relevant regulatory framework. 

The structural changes in the system remain and are 
related to the change of ownership of some banks and 
their consolidation. The accelerated annual growth in 
banks' assets of 7.9% in 2018, outpaces the nominal 
growth of the country's gross domestic product, which 
leads to an increase of the ratio (assets to GDP) of 
96.8% in 2017 to 97.8% at the end of 2018. For the 
nine months of 2019, asset growth in the system 
reached 8.1% on an annual basis, a major contributor to 
credit growth. Banks in the country continue to improve 
the quality of their portfolios. Following the significant 
profit growth in 2018, with a steady upward trend in 
attracted funds in the form of deposits (excluding credit 
institutions), the upward trend is maintained in the first 
nine months of 2019 but at a slower pace. The 
generated profit in the banking system remains the 
main source for additional capitalization and reserve for 
the stability of the sector. Compared to the end of 2018, 
the return on assets and equity is slightly decreasing. 
The capital adequacy of the banking system remains 
at high levels, far exceeding regulatory requirements, 
which provides additional security for the sector. 
However, at the individual bank level, there are 
deviations in capital adequacy ratios, as identified by 
the ECB asset quality review 

In the period of the update, the number of companies in 
the market for supplementary pension insurance has 
not changed and at present, there are nine licensed 
operating companies, namely: 

o PIC Doverie AD; 

o PIC "Saglasie" AD; 

o PIC "DSK-Rodina" AD; 

o PI "Allianz Bulgaria" AD; 

o NN Pension Insurance Company EAD; 

o CCB-Sila AD; 

o PAD "BADESHTE" AD; 

o PK "Toplina" AD; 

o Pension Insurance Institute AD 

each of them manages three pension funds – universal, 
professional and voluntary, while PIF “DSK-Rodina and 
PIF “Allianz Bulgaria” – voluntary pension fund 
according to professional schemes.  
 

 

https://www.bankingsupervision.europa.eu/press/pr/date/2019/html/ssm.pr190726~1b474e3467.bg.html
https://www.bankingsupervision.europa.eu/press/pr/date/2019/html/ssm.pr190726~1b474e3467.bg.html
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Main features of the sector are:  

 The maximum income from contributions remains 
unchanged, while the average annual income from 
contributions retains its upward trend; 

 The unemployment in the country declines to a 
record low levels at the background of a volatile 
dynamics in the number of employed and the 
workforce, respectively; 

 Growth in gross earnings from retirement 
contributions in 2018 and the first half of 2019 
remains; 

 The positive variance in the number of ensured 
persons in the SPIF preserves the relatively equal 
pace in the period under review; 

 The supplementary pension insurance funds 
continue to register a total increase in their net 
assets; 

 Positive profitability with a declining trend; 

 High concentration. Overall, the high market 
concentration marks the sector, unchanged over the 
period, with four companies accounting for 74% of 
the market share, calculated on the number of 
insured persons. By this criterion, as of June 2019, 
the largest two companies in the market remained 
Doverie PIC with a 25.6% (26.2%) share and Allianz 
Bulgaria AD with 22.0% (22.2%), forming a total 
market share from 47.6% (48.4%), which continues 
to see a slight decrease. 

In the period under review, the sector is stabilising, 
having slight improvements driven by the overall but 
slight improvement in the economy - mainly due to 
reduced unemployment, the gradual increase in 
incomes and overall economic growth.  

Throughout the observed period, PIC Doverie AD is 
preserving its socially responsible investment policy and 
declared intention for maximum protection of the 
resources of the insured persons in the funds managed 
by the company. The main accents of the investment 
activity could be summarised as follows: 

 A continuing increase in exposures in Bulgarian 
government securities, almost completely liquidated 
bank deposits, limitation of the exposures as corporate 
debt to Bulgarian companies traded at the Bulgarian 
Stock Exchange;  

 Significant increase of equity exposures in the EU 
and US capital markets, exposures in EU and Latin 
American government securities, and investments made 
in foreign bonds with assigned high credit ratings;  

 A high share of foreign investments in the portfolio;  

 Preserved internal restriction, in carrying out 
investments of funds of the insured persons, or not 
undertaking investments in securities of issuers with 
high-risk management, unclear economic structure and 
shareholdings;  

 The Company continues to take an active approach 
in managing its investment portfolio (including by 
participating in general meetings of shareholders and 
bondholders, by offering and participating in decision-
making processes for debt restructuring of Bulgarian 
corporate bonds, for the establishment of additional 
collateral, principal repayment schemes, etc.); 

 The Investment Committee meets weekly to review 
the status of the portfolio and take investment decisions.  

The volume of investment assets of the funds 
managed by the company interrupts the upward trend of 
the last four years and reports a slight decrease of 0.7% 
(24.5% growth for the previous year). The average 
growth of the other pension funds also decreased from 
26.9% for the previous year but remains positive - 3.3% 
for 2018. However, the company retains its leading 
position in the share of managed assets by 24.9% 
(25.4% at the end of the previously analysed period).  

 

 

The portfolio structure is changed by an increase of 
the government securities’ share, slighter increase in 
the weight of the corporate bonds and considerable 
decline in the relative share of equity securities. Funds 
managed by the company practically have no 
investments in deposits, and those in real estate 
retained at a very low level. There is a slight tendency to 
increase investments abroad, at the expense of those in 
Bulgaria.  
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In the period of the credit rating update, all three Funds 
of Doverie achieved high negative net investment 
results by the end of 2018, as well as almost all other 
funds in the sector. However, in the first half of 2019, 
the results of investment activity in all three funds have 
registered record-high profits, with significant increases 
in the amount on an annual basis (after the negative 
values reached by the half-year of 2018).  

In the review period, SPIF profitability is calculated 
based on the change of the value of one pension share, 
decreased significantly for all pension insurance 
companies, reaching, as of June 28, 2019, negative 
values of two of the SP funds and one UP fund. 
Significant declines in profitability were reported in 2018, 
and in the current year (2019), there is a slight increase 
in the registered levels. PIC Saglasie AD occupies a 
leading position, as well as in the previous period, and 
the funds managed by the rated company are in the 
next to the leader 5-th, with minimal lower differences in 
the realized profitability compared to the average of all 
funds. 

ПОК УПФ ППФ ДПФ 

 
6.’17-
6.‘19 

6.’16-
6.‘18 

6.’17-
6.‘19 

6.’16-
6.‘18 

6.’17-
6.‘19 

6.’16-
6.‘18 

PIC "Doverie" AD  1.15% 3.98% 0.78% 4.96% 1.41% 6.22% 

PIC "Saglasie" AD  3.38% 5.48% 2.27% 4.34% 2.77% 7.06% 

PIC "DSK - Rodina" AD 1.91% 5.36% 1.99% 5.50% 2.48% 6.49% 

PIC "Allianz Bulgaria" AD 0.31% 4.30% 0.23% 4.52% 0.69% 4.76% 

"NN - PIC" EAD 1.58% 4.93% 1.59% 5.16% 1.86% 5.92% 

PIJSC "CCB-Sila" AD 2.00% 2.96% 2.67% 2.75% 2.84% 4.23% 

"PIC - Badeshte" AD 0.23% 3.09% 0.22% 3.74% 0.38% 4.66% 

PIC "Toplina" AD 2.80% 3.05% 2.00% 2.91% 2.45% 3.90% 

"PIC" AD 0.48% 3.61% 0.34% 4.04% -2.09% 6.44% 

Unmodified weighted 
profitability 

1.46% 4.40% 1.42% 4.50% 1.48% 5.42% 

Modified weighted 
profitability 

1.54% 4.45% 1.45% 4.47% 1.85% 5.73% 

Average profitability 1.54% 4.08% 1.34% 4.21% 1.42% 5.52% 

PIC Doverie holds its leading position in the universal 
and professional pension insurance throughout the 

period under review, having retained the number of 
ensured persons above 1 200 thousand and market 
share of over 25% in the annual review period. By the 
number of net assets, the rated company holds the 
leading position with an amount of above 3.6 billion and 
a share of slightly below 25%. By all three pension 
funds, a more significant increase in its market shares 
continues to register DSK Rodina AD, but with 
decelerating growth rates. Following the reported but 
surmounted adverse trend of a formed negative 
balance between the inflow and outflow of insured 
persons, in the previous review period, in the last 
period, negative numbers are again reported in the 
largest fund - UPF, down with more than 10 thousand 
people and outflow of BGN 18 million. In terms of the 
quality of insurance income, there is a significant 
increase by 26.3% in the cash flow of an insured person 
compared to the previous period, while that of the 
outflow is growing much less. 

The values of net assets of one insured person in the 
two larger funds managed by Doverie (UPF and PPF) 
remain around the average levels for the sector, but lag 
behind the levels achieved by 3-4 of the other leading 
companies in the sector. SPF register values 
considerably below the sectoral average.  

When analysing all the above-mentioned indicators of 
the funds managed by PIC Doverie, BCRA experts 
identify the following features. At the beginning of the 
analysed period, the company reached a very high 
market share, as well as a high base for comparison 
and calculation. In this sense, not all findings for a 
reduction or deterioration of individual indicators are 
negative from a rating viewpoint. 

In the period of the update, there are no significant 
changes in the shareholding structure of PIC Doverie 
and as of June 30, 2019, a majority shareholder with a 
share of 92.58% is ATBIH GmBH, Austria (owned and 
controlled by the Vienna Insurance Group AG – 
Austria). The Confederation of Independent Trade 
Unions of Bulgaria holds a share of 6.83%. The rest of 
the shareholders holds insignificant shares (below 1% of 
the capital).  

Changes in the composition of the Supervisory Board 
were made in 2019 and at present, it consists of Peter 
Höffinger; Gerald Weber; Gerhard Grund; Claus Muller; 
Miroslav Nikolov Stoyanov; Confederation of 
Independent Trade Unions in Bulgaria (CITUB). There 
are no changes in the compositions of the Management 
Board. 

Good performance has been reported on the company's 
quantified targets for 2018. As a major difficulty in the 
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activity, the pressure from the other funds to transfer the 
insured persons from funds managed by the rated 
company remains. 

The company declares to continue its efforts in 
preparing, training and improving the professional skills 
of its employees and the attracted insurance 
intermediaries. For the latter, a special section was 
created on the external site of the company, which 
provides the necessary information for their activity 
(including training and advertising materials, personal 
sales reports, and commissions earned). For its own 
employees, the development and upgrading of the 
project for connecting the CRM system for planning and 
reporting of sales activity with personal tablets and 
computers (which are already equipped with the 
company's trading structures) are continuing.  

Key points in the financial position of PIC Doverie AD 
during the update period can be summarized as: 

The total amount of profit for 2018 declined to the lowest 
level of BGN 16 416 thousand for the past 4 years. For 
the first half of 2019, the result of operating activity 
registered a growth of 22.4% on an annual basis, as a 
result of the increase in earnings (5.1%) and decrease 
in expenses for operating activity (by 8.4%) compared to 
the same period of 2018.   

The operating profitability declined by 3.15 p.p. at the 
end of 2018, while at mid-2019 registered higher value – 
51.02%. The operating profitability of the rated company 
is higher than the average of the companies in the 
sector. 

 

The net profitability indicator reports a decline down to 
42.0% for 2018 after registered highest value for the 
past period. In the first half of 2019, it registered a 
growth of up to 44.33%.  

The profitability of equity is assessed as high and 
ensuring the company’s stability and the policy for the 
payment of dividends to the shareholders. In mid-2019 
the value of the indicator retained as the one in June 
2018 – 18.74%.  

In 2018, the coverage of Current Liabilities by 
Liquidity Assets declined from 12.4 in 2017 to 9.2, 
taking into account the considerable growth reported in 
the previous year. 

The Capital Base / Minimum Required Capital ratio 
for a fourth consecutive year marks a gradual rise 
(following the decline registered in 2014). In the middle 
of 2019, growth is also observed on an annual basis, 
reaching a value of 8.95 (7.214 as of June 2018). The 
values remain at levels above all other companies in the 
sector, except for PIC DSK - Rodina, which is rated 
positively from a rating point of view. 

The leverage level slightly increased at the end of 
2018, while the adjusted total leverage declines, and 
both indicators varied narrowly throughout the analysed 
period. 

During the period of the update, the financial status of 
PIC “Doverie” AD remains excellent. 

 

 

Main Financial Indicators PIC  „Doverie”      

Indicator 6.2019 6.2018 2018 2017 2016 2015 

Liquidity Assets / Current Liabilities 5.854 6.435 9.164 12.405 8.997 8.018 

Capital Base / Minimum required Capital 
8.947 7.214 9.934 8.577 7.990 7.566 

Operating Profitability 51.02% 43.81% 46.30% 49.45% 46.69% 48.63% 

Net Profitability 44.33% 36.94% 42.00% 50.05% 48.24% 48.32% 

Equity Profitability 18.74% 18.74% 32.03% 44.92% 43.14% 43.84% 

Total  Leverage 4.8% 3.1% 3.3% 2.3% 3.1% 3.9% 

Adjusted Total Leverage 48.3% 51.0% 43.9% 46.2% 45.1% 44.4% 

 
Main Financial Indicators UPF, PPF,  SPF 

    

Net Assets (BGN’000) 3 652 006 3 331 236 3 378 369 3 227 072 2 786 256 2 478 550 

Number of Insured Persons 1 204 274 1 211 228 1 212 795 
 

1 210 101 1 196 455 1 187 772 

 

 



 

CREDIT RATING  
PIC Doverie:    А- (outlook: „stable“) 
UPF Doverie, PPF Doverie, VPF Doverie: 
А-pf (outlook: „stable“) 
December 2019 

95, Evlogi Georgiev, Blvd, floor 1 

1142 Sofia 
phone: (+359-2)  987 6363     

www.bcra-bg.com        
 

 

 

BCRA – CREDIT RATING AGENCY 
 
6 

*Rating History: 

  
Initial rating 

2004 
Update 2006 Update 2007 Update 2008 Update 2009 

CREDIT RATING            
PIC DOVERIE AD 

          

Long-term rating : BBB+ A- A- A- A- 

Outlook : positive stable positive stable stable 

RATING   UPF DOVERIE           

Rating :  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: stable stable stable stable stable 

RATING PPF DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: stable stable stable stable stable 

RATING   VPF DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: stable stable stable stable stable 

  
Update Update Update Update Update 

19.08.2010 25.07.2011 10.08.2012 26.08.2013 23.09.2014 

CREDIT RATING   
PIC  DOVERIE AD 

          

Long-term rating: A- A- A- A- A- 

Outlook: positive positive stable stable stable 

Short-term rating: А-1 А-1 А-1 А-1 А-1 

RATING UPF DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: positive positive stable stable stable 

RATING  PPF  DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: positive positive stable stable stable 

RATING  VPF DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: positive positive stable stable stable 

Date of Rating Committee:  30.9.2015 12.10.2016 10.11.2017 16.11.2018 
 

Date of Publication 01.10.2015 14.10.2016 14.11.2017 19.11.2018  

CREDIT RATING   
PIC  DOVERIE AD 

Update Update Update Update  

Long-term rating: A- 
stable 
А-2 

A- 
stable 
А-2 

A- 
stable 
А-2 

A- 
stable 
А-2 

 

Outlook:  

Short-term rating:  

RATING UPF DOVERIE   
A- pf  
stable 

  
A- pf  
stable 

  
A- pf  
stable 

  
A- pf  
stable 

 

Rating:   

Outlook:  

RATING  PPF  DOVERIE   
A- pf  
stable 

  
A- pf  
stable 

  
A- pf  
stable 

  
A- pf  
stable 

 

Rating:   

Outlook:  

RATING  VPF DOVERIE   
A- pf  
stable 

  
A- pf  
stable 

  
A- pf  
stable 

  
A- pf  
stable 

 

Rating:   

Outlook:  

 
 


