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RATING Update Update Update 

Date of Rating Committee: 30.09.2015 12.10.2016 10.11.2017 

Date of Publication: 01.10.2015 14.10.2016 14.11.2017 

PAC DOVERIE AD 
  

 

Long-term rating: A- A- A- 

Outlook: stable stable stable 

Short-term rating: А-2 А-2 А-2 

GPF DOVERIE AD     

Rating:  A- pf  A- pf  A- pf  

Outlook: stable stable stable 

PPF DOVERIE AD     

Rating:  A- pf  A- pf  A- pf  

Outlook: stable stable stable 

VPF DOVERIE     

Rating:  A- pf  A- pf  A- pf  

Outlook: stable stable stable 

 
* To become familiar with the full rating history, please, see the table at the bottom of the document. 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in the EU, registered 
under Regulation (EC) 1060/2009 of the European 
Parliament and of the Council. BCRA assigns 
credit ratings recognized throughout the EU, and 
are entirely equal with the other ratings recognized 
by European Securities and Markets Authority 
(ESMA), without any territorial or other limitations.  

BCRA affirms long-term credit rating of PAC 
Doverie at A- and stable outlook.  

BCRA affirms rating A-pf and stable outlook to 
GPF Doverie, PPF Doverie and VPF Doverie.  

BCRA’s officially adopted methodology for 
assigning credit rating to pension funds has been 
into use http://www.bcra-bg.com/files/file_104.pdf. 

The credit rating has been prepared and the rating 
– assigned, based on information provided by the 
assessed pension assurance company, Financial 
Supervision Commission, National Statistical 

Institute, database of BCRA, consultants and other 
sources of public information.  

In the period of updating the number of market 
participants does not change and 9 licensed 
pension assurance companies operate (PAC) in 
Bulgaria at present. The main points in the sector’s 
development are: 

 Maximum social security income remains 
unchanged, whilst average social security  
income maintains its uptrend; 

 The trend of decreasing unemployment rate 
in the country retains in the background of an 
increasing number of the employed and 
decreasing number of the unemployed, but 
at total decreasing workforce; 

 Increase in gross revenues of social security 
payments remains in 2016 and as of  the first 
half of 2017, as there are fluctuations in 
revenues on VPF; 

mailto:v.velichkova@bcra-bg.com
http://www.bcra-bg.com/files/file_104.pdf
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 The uptrend in the number of the insured 
persons on additional pension assurance 
funds retains in relatively equal paces with 
the previously viewed period; 

 Total increase of net assets of the funds for 
supplementary pension assurance is 
registered; 

 The profitability of additional pension 
assurance funds, calculated through the 
change in the value of one pension share in 
the period of last two years is positive and 
increases more than twice on a yearly basis 
for all funds in the sector. 

The sector continues to be characterized by 
high market concentration but with a retained trend 
of its decrease, formed in the last two years. 

During the analyzed period the market of 
pension assurance retains its positive development 
after a relatively continuous period of unfavourable 
economic environment. The trend, focused on 
gradual surmounting of difficulties, which the sector 
faces after the financial crisis, remains – increasing 
unemployment rate and limited growth in income. 
The disseminated results of the held assets review 
of pension funds in Bulgaria in 2016 show that the 
expected effective decrease in the value of assets 
is barely by 0.3%, that the companies operating in 
the sector have established suitable and 
functioning systems for corporate management 
and control, that reported substantial fears for 
enhanced risks (credit, interest, liquidity and 
currency risks) are not taken into consideration. A 
recommendation is addressed to meet 
requirements for having an assigned credit ratings 
of a certain level for the financial instruments, in 
which the funds invest.     

During the period under review, PAC Doverie 
continues its socially responsible policy on 
investments sustaining an active approach in their 
management. The volume of investment assets of 
funds, managed by the company, increase at a 
relatively equal pace in comparison with average 
increase of the other pension funds as the 
company continues to occupy a leadership position 
with a 26% share of the managed assets. The 
structure of the portfolios has been changed in 
direction of an increased share of government 
securities at expense of releasing from deposits 
and investments in corporate bonds, with a 

retained level of investments in properties. A slight 
trend is noted to increasing of investments abroad, 
at expense of those in Bulgaria. In the period of 
updating, the three funds of PAC Doverie achieve 
high positive net results from investment activity 
(with a record-breaking profit for GPF Doverie as of 
first half of 2017), the achieved profitability is over 
the average for the other funds in the sector.  

PAC Doverie maintains its leadership position 
in general and professional pension assurance in 
the entire analyzed period. During the analyzed 
period, the number of insured persons increase in 
the funds GPF and PPF of PAC Doverie, with a 
minimum reduction are those in SPF. The market 
share by number of the insured persons in the 
three funds of PAC Doverie continues to decrease 
but to less extent and keeping the leadership 
position of the company. It should be noted that the 
influence of the events related to the abandoned 
sale of the capital of PAC Doverie at the end of 
2013 has been almost discontinued and the 
processes as of today’s date are rather within 
normal achieved fluctuations and a result of gained 
high values of a market leader. 

The net assets of funds of PAC Doverie 
continue to increase for all funds, as the company 
maintains its leadership position by market share 
with GPF and PPF, and with VPF the fund ranks 
second in the group with a reported growth. 

By average size of the revenues from social 
security installments of one insured person the 
funds GPF and VPF of the company remain below 
the average for the sector, and PPF above it. The 
size of the net assets of one insured person 
remains over the average only for PPF, as for VPF 
is substantially below the average for the sector, 
and for GPF is reported a decline to a bit below the 
average sector level (for the first time after 2009). 

During the analyzed period there are not 
changes in the shareholding structure of PAC 
Doverie, also no changes in the management team 
(with an exception of the increased number of 
members of the Supervisory Board), which is a 
favourable factor from the rating point of view. 
 The main goal of the management of the 
company in the period of updating of credit rating 
remains retention and increase of the number of 
insured persons in the managed funds and laying 
the foundations of a strategic model for high quality 
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of customer services. In this connection a new 
remuneration scheme of social security agents is 
introduced and new motivation schemes are 
introduced for sales employees who are assessed 
positively in terms of increasing work efficiency. 
The other goals remain unchanged and are 
directed to implementation of the adopted strategy. 
Customer service quality improves as a mobile 
network is set up operating mainly in big cities. 
Information and communication systems upgrades 
in use continues. The project for all sales 
employees to be equipped with tablets and mobile 
personal computers is completed. At the moment, 
the company managers evaluate the network as 
adequate by size and scope and do not intend to 
change the number of the affiliates. 
 The main points in the financial performance of 
PAC Doverie in the period of updating are: 
The operating profitability is stabilized and 
decreases its decline rates in the last years, with a 
reported increase as of the half of 2017.  
The indicator Net profitability is stabilized at a bit 
higher level than level reported during the previous 
year, after its increase in 2015.  

The profitability of equity increases as of the end of 
2016 and reports a slight decline in the mid-2017, 
as its values are assessed as high and providing 
stability to the company and led by the company 
policy for maintaining a high capital adequacy  and 
paying off the dividends to the shareholders.  
In 2016 the coverage of current liabilities from 
liquidity assets continues to increase again, after a 
substantial decline reported in 2014. The 
distributed dividends cause influence on this 
correlation. With the achieved financial results, the 
company is fully capable of making repayment 
commitments without jeopardizing the liquidity and 
capital adequacy levels.  
Capital base to Minimum required capital for 
second consecutive year reports a slight increase 
after the registered decline in 2014. In the mid-
2017 there is growth on an annual basis, as with 
the achieved results of the indicator the company 
remains in a better position compared to all other 
companies in the sector. 
The leverage levels remain low and vary in narrow 
limits for the analyzed period. 

During the period of updating, the financial 
status of PAC Doverie remains very good. 

 
 

Main financial indicators PAC Doverie      

Indicator 6.2017 6.2016 2016 2015 2014 2013 

Liquid Assets / Current Liabilities 11.488 7.422 8.997 8.018 7.581 14.294 

Capital Base / Minimum Required Capital 7.121 6.790 7.990 7.566 7.101 9.834 

Operating Profitability  51.42% 50.93% 46.69% 48.63% 49.29% 52.47% 

Net Profitability 42.68% 49.23% 48.24% 48.32% 44.20% 47.26% 

Equity Profitability 22.33% 24.96% 43.14% 43.84% 39.83% 30.79% 

Total Leverage 1.4% 2.3% 3.1% 3.9% 3.3% 3.5% 

Adjusted Total Leverage 41.8% 47.0% 45.1% 44.4% 43.4% 34.1% 

 
Main Financial Indicators GPF, PPF, VPF 

    

Net assets (thousand BGN) 3 016 033 2 600 580 2 786 256 2 478 550 2 242 869 2 009 459 

A number of insured persons 1 202 411 1 186 848 1 196 455 1 187 772 1 190 819 1 229 378 
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*Rating History: 

  
Initial Rating 

2004 
Update 
 2006 

Update 
 2007 

Update 
2008 

Update 
 2009 

CREDIT RATING 
PAC DOVERIE AD 

          

Long-term rating : BBB+ A- A- A- A- 

Outlook : positive stable positive stable stable 

RATING GPF DOVERIE           

Rating :  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook : stable stable stable stable stable 

RATING PPF DOVERIE           

Rating :  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook : stable stable stable stable stable 

RATING VPF DOVERIE           

Rating :  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook : stable stable stable stable stable 

  
Update Update Update Update Update 

19.08.2010 25.07.2011 10.08.2012 26.08.2013 23.09.2014 

CREDIT RATING 
PAC DOVERIE AD  

          

Long-term rating: A- A- A- A- A- 

Outlook: positive positive stable stable stable 

Short-term rating: А-1 А-1 А-1 А-1 А-1 

RATING GPF DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: positive positive stable stable stable 

RATING PPF DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: Positive Positive Stable Stable Stable 

RATING VPF DOVERIE           

Rating:  A- pf  A- pf  A- pf  A- pf  A- pf  

Outlook: Positive  Positive Stable Stable Stable 

 


