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CREDIT RATING* Update  
06.01.2017 

Long-term credit rating: ВВВ- 

Outlook: Negative** 

 

National-scale long-term rating: АAА (BG) 

Outlook: Stable  

* To become familiar with full rating history, please, see the chart at the bottom of the document 

**The assigned „negative“ outlook is not as a result of deterioration of indicators of „ZAD Energy“ АD, and it is 
as a result of the rating ceiling used that assigns the sovereign rating and outlook (at the time of review, the 
assigned rating by BCRA to Republic of Bulgaria is long-term: BBB- (ns), outlook: „negative“, short-term rating: 
А-3 (ns) – see http://www.bcra-bg.com/files/rating_287.pdf). 
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BCRA – Credit Rating Agency (BCRA) is the 
third qualified rating agency in the EU, registered 
under Regulation (EC) No. 1060/2009 of the 
European Parliament and of the Council. The 
credit ratings, assigned by BCRA, are recognized 
throughout the EU and are entirely equal with the 
other ratings, recognized by European Securities 
and Markets Authority (ESMA), without any 
territorial or other limitations.  

The used methodology is officially adopted by 
BCRA for assigning claims paying ability 
rating to insurance companies 
(http://www.bcra-bg.com/files/file_202.pdf). It 
was approved and entered into force on 
06.07.2016.  

The update of the methodology is made with the 
aim of making precise the rating of the assigned 
entities, as it could be supplemented through 
assigning a national-scale credit rating in Bulgaria 
which will improve additionally the possibility of 
comparison between the entities that BCRA rates 
in the country. This possibility is especially 
beneficial in countries whose credit rating is 
relatively low, as far as this rating serves as a 
rating ceiling which reduces the possibility to 
differentiate the profitability of individual entities. 
 

Summary of the Minutes of the Rating Committee: 

The members of the Rating Committee discussed 
the influence of the changes in the rating 
methodology on the ratings assigned to ZAD 
„Еnergy” АD, taking into account the individual 

risk profile of the company. They reviewed as well 
the changes in the financial condition of the 
company during the nine-month period of 2016.  
The company reports growth of 22.5% in gross 
premium income (GPI) compared to 7.3% on 
average for the other companies in the sector. 
„Fire and natural disasters“ remains a leading 
insurance in the insurance portfolio with a share of 
97.2% (95.8% for the same period of the previous 
year). Net claims ratios remain at a very low level. 
The combined expense ratio is also at low level 
which is an indicator for realizing an insurance 
profit. The liquidity ratios of the technical reserves 
and of the reserve for upcoming payments remain 
high. The company generates a net profit in the 
amount of 17 693 thousand BGN, by 13.8% 
higher compared to the same period of 2015. 

Based on what was said above, the members of 
the Rating Committee took a decision to suspend 
the status “Under review” of the company’s rating 
and to assign the following ratings:  

 Long-term claims paying ability rating: BBВ-, 
outlook: „negative“; 

 National-scale long-term rating: AАА (BG), 
outlook: „stable“. 

To produce the rating, BCRA uses information 
from the FSC, the Bulgarian National Bank, 
National Statistical Institute, its own database, 
consultants, etc. 
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Main financial indicators: 

Indicator / Year: 09.2016 09.2015 2015 2014 2013 2012 

Gross Premium Income (thousand BGN): 39 106 31 934 66 866 58 483 49 651 57 646 

Change on a yearly basis (%) 22.5% -52.2% 14.33% 17.8% -13.9% 2.5% 

Net Earned Income (thousand BGN): 20 907 25 486 29 024 37 029 36 303 41 706 

Change on a yearly basis (%) -18.0% -12.2% -21.6% 2.0% -13.0% 8.5% 

Net profit (thousand BGN) 17 693 15 544 17 486 22 649 22 795 23 405 

Result from insurance activity 17 965 14 319 15 714 21 541 23 115 23 625 

Gross Claims Ratios -5.6% 8.7% 8.2% 1.1% -2.2% 5.46% 

Net Claims Ratios -10.2% 12.5% 13.1% 1.6% -3.1% 7.54% 

Expense Ratio 33.4% 30.8% 40.0% 39.3% 39.0% 35.16% 

Acquisition Ratio -9.2% 0.6% -7.2% 1.0% 0.4% 0.65% 

Combined Ratio 14.1% 43.8% 45.9% 41.8% 36.3% 43.35% 

Operating leverage 47% 50% 55% 63% 62% 70% 

Financial leverage 36% 27% 41% 31% 31% 39% 

Liquidity Ratio 7.4% 52.7% 6.8% 8.4% 10.6% 4.34% 

Return on equity 40.5% 56.3% 35.4% 44.9% 44.2% 47.1% 

 
 

*Rating history: 
The ratings displayed in the chart are assigned under the previous Methodology for rating of the ability of insurance 
companies to pay claims, respectively with the applied rating scale and are not directly comparable with the ratings 
assigned after the entry into force of the current methodology on 04.07.2016. 

 

Claims Paying 
Ability Rating 

Initial Rating 
26.4.2012 

Update 
15.05.2013 

Update 
14.05.2014 

Update 
14.05.2015 

Update 
13.05.2016 

Monitoring 
05.07.2016 

Long-term rating iAA iAA iAA iAA iAA iAA (under review) 

Outlook stable stable stable stable stable  

 


