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BCRA -  CREDIT RATING AGENCY 

 

BCRA - Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
the Regulation (EC) 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU and are entirely equal with the other ratings, 
recognized by the European Securities and 
Markets Authority (ESMA), without any territorial or 
other restrictions.  

BCRA assigns the long-term credit rating ВВ+ 
(outlook: stable) and short-term credit rating В 
to „Еtropal“ АD. The officially adopted 
methodology for assigning corporate credit 
ratings is used by BCRA 
(http://www.bcrabg.com/files/file_103.pdf). 

The report has been prepared and the rating – 
assigned, based on information, made available by 
the rated company, the NSI, the BNB, BCRA’s 
database, consultants and other public sources. 

At the beginning of 2013, Bulgaria enters into a 
spiral of political crises, early termination of the 
mandates of governments and refusal for passing 
structural reforms. The early parliamentary 
elections in late 2014, to some extent, restored the 
political stability in Bulgaria and in the medium 
term it does not seem threatened. In the long term, 
however, we can not expect the management to 
proceed with major reforms that lead to a 
sustainable economic growth. 

The political environment as of the time of 
preparation of the report could be determined as 
relatively stable. In October 2015, the held local 
elections did not lead to any significant changes in 
the political layers.  

The reported real growth of GDP in 2015 is nearly 
2 times higher than the achieved for the past 2 
years – 1.6% in 2014 and 1.3% in 2013. Among 

the main components of GDP, the increase in final 
consumption plays an important role due to the 
largest share in GDP (77.2% in 2015). 

During the first half of 2015, the investments in the 
country maintain the similar levels with the 
reported in the same period of the past year, 
despite the decline observed in the investment 
flows in the second half of 2014 (compared to the 
reported values in 2013). 

A slight improvement in the conditions of the labour 
market is observed - the unemployment rates 
decrease, even though the levels remain high. 

The price level in the country report drops over the 
months since the beginning of 2014 that brought to 
strengthening deflationary processes. After 
February 2015, the deflation rates report a drop. 

As a result of the political and economic instability 
of the country, observed in 2014, at the end of the 
year a considerable increase in the budgetary 
deficit is reported and in the leverage level of 
Bulgaria. The rise of debt also continue in 2015, 
whereas the budget improves. 

The 2014 events in the banking system led to 
emergence of a potential risk for the banking 
institutions of deepening the banking crisis and 
involving a larger number of participants in the 
sector. Despite the increased risk in the financial 
system caused by the dropping of one of the main 
players and a risk of dropping of another, the 
banks in Bulgaria maintained their stability. During 
2015, the banking environment could be 
determined as stable, as evidenced by the high 
capital adequacy and liquidity of assets and growth 
in the attracted deposits. The share of the 
classified loans also marked a decrease that 
contributed for improvement of the balances of the 
banks in the country.  
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Over the past 3-4 years, the sector has been 
expanding and the revenues from sales have been 
increasing. An overall positive net financial result is 
reported, despite the noticeable indications of the 
increased losses for part of the participants and an 
expected decline in their number over the past 
year.  

During 2013 and 2014, the number of the 
employed persons in the sector increase, as for the 
past year (2015) this dynamics is expected to 
maintain even to report a higher rate as a result of 
the improvement in the economic environment.  

The facilities of the companies in the sector also 
expanded in 2013 and 2014, for 2015 the trend is 
expected to be the same. The raw materials 
increase as this indicates positive attitude of the 
companies and preparation for future development 
of the activity in a positive direction.  

Their indebtedness (mainly to suppliers) increases 
in an absolute value, as well as a share from the 
total amount of liabilities as debts with a term more 
than 1 year dominate. The debts to financial 
companies report reduction in the structure of the 
borrowings, although they nominally continue to 
increase. 

The participants in the sector generate revenues 
with high rates, mainly from sales of production 
and, to a lesser extent - from sales of goods and 
services. The financial revenues and expenses 
present a minor part in the structure of revenues 
and expenses of the activity of the companies in 
the sector. 

„Etropal“ was established in 1976 as an 
experimental branch at the Scientific Institute of 
Orthopedics and Traumatology at the Medical 
Academy (Sofia). In 1983,  Scientific Production 
Plant  for endoprotheses, tools and medical 
accessories started. A modern equipment facility 
was established with high tech production line for 
dialysers. In 1986, the company started the 
production of dialysis systems. 

The company was registered in the court in April, 
1990. The scope of activity is "Scientific research 
and experimental development activity in  
orthopedics and traumatology, production of 
endoprotheses and implants, special bioceramics 
and medical alloys, special surgical tools 
osteosynthesis means, production of disposable 
syringes, hemodialysers and hemolines, medical 
disposables”. The company is the only 
manufacturer in Bulgaria for hemodialysis products 

- hemodialysis systems, hemodialysers and fistula 
needles. 

The shareholding capital of the company amounts 
to BGN 5 000 thousand, allocated in 5 000 000 
ordinary, dematerialized, registered, freely 
transferable shares with a nominal value of BGN 1. 
„Synthetica“ АD is the majority owner.  

The structure of revenues is dominated by the 
revenues from sales of production with a share on 
average 73.6% for the analyzed period (2011-
2015) where the company reports the revenues 
from sales of syringes and needles, hemolines, 
dialysers, catheters, probes and urine drainage 
bags, the dialysers have the largest share.  

In 2004, "Etropal" AD begins production  (with 
materials supplied by the client) for LCH - France, 
leader in the production of disposable medical 
devices and products. The contract is for 
production of disposable medical kits. Since early 
2006, the company also started joint production 
with Covidien (Tyco) - Germany –world leader in 
the production of products in healthcare sector as 
the company relocated a part of its production in 
Etropole, where, at the present time, medical 
disposable products for resuscitation and post-
operative process. About 60-70% of the revenues 
of „Еtropal“ АD come from export. 

The production capacities of "Etropal" AD are 
located in two production sites at both ends of 
Etropole. About 70% of the company‘s activity are 
based on technologies held by 3-4 companies in 
Europe. The balance value of fixed tangible assets 
does not have significant fluctuations during the 
period: it follows a trend of a slight decline until 
2014, then grew by 5.3% over the past year. Their 
structure is dominated by the buildings, 
constructions, machines and equipment, which 
together form average 93.1 % during the five years 
of the period under review. 

A significant part of the sales of "Etropal" AD go 
through the subsidiary, "Etropal Trade" Ltd., which 
is why it is a major customer of the company with 
the largest share of turnover and receivables from 
customers. Overall, certain concentration is 
observed, but it is insignificant. The company is 
characterized by a relatively long period of 
collection of receivables from customers, which is 
largely related to the difficult financial situation of 
hospitals and their delayed payments. 

The nature of the activity of „Etropal“ АD is a 
precondition for concentration with suppliers 
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concerning turnovers and debts. A major partner of 
the company is the German company 3M 
Deutschland GmbH, with which long-term 
relationships have been established and relatively 
good contract terms signed. The delayed 
payments from the clients, however, are a reason 
for the delay to pay the debts to the suppliers.  

„Еtropal“ АD is managed under the direction of  
Board of Directors in the composition of Mr. Ivan 
Petkov, Eng. Plamen Patev and Eng. Nikolay 
Penchev. The company has a quality management 
system since 1999, certified under ISO 9002 that 
later on is expanded by ISO 9001 and EN 46001. 

The net revenues from sales decrease over the 
first two years from the period under review (2011 
and 2012), that is followed by two years of growth. 
Over the past year, however, (2015) there is 
another decline by 16.1% as the bottom level of 
the revenues from sales is reached during the 
analyzed period (BGN 7 390 thousand). The 
company generates a net loss in 2012 and 2013, 
and over the past year the net profit is insignificant. 
The operating result is, however, positive over all 
the years.  

The unsatisfactory financial results have an 
unfavourable effect on the profitability indicators. 
The current and quick liquidity are on acceptable 
levels over the past two years, but the immediate 
have low values. The leverage is on a good level. 

BCRA prepares a financial forecast of the 
company for a period of three years, and the 
results show that Etropal AD will be characterized 
with satisfactory creditworthiness in the short-term 
and medium-term aspect. 
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Main Financial Indicators: 

 

Indicator 2015 2014 2013 2012 2011 

Assets 12 722 12 940 13 774 13 930 15 930 

Sales Revenues 7 390 8 812 8 162 7 764 10 273 

Net Financial Result 3 30 -186 -467 66 

Net Profitability 0.04% 0.34% -2.28% -6.01% 0.64% 

Current Liquidity 1.23 1.27 0.96 0.94 0.97 

Quick Liquidity 0.01 0.00 0.01 0.02 0.01 

Leverage 0.58 0.59 0.62 0.61 0.63 

 

 

 

 

 

 

 

 

 

 

 


