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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation No.1060/2009 of the European Parliament and 
of the European Council. The credit ratings, assigned by 
BCRA, are recognized in the whole EU and are entirely 
equal with the other ratings, recognized by European 
Securities and Markets Authority (ESMA), without any 
territorial or other restrictions.  

BCRA – CREDIT RATING AGENCY AD retains the 
long-term financial strength rating of „Eurobank 
Bulgaria” АD ВВ+, short-term rating В, outlook: 
stable.  

BCRA uses the methodology, which is officially 
adopted for assigning bank financial strength 
ratings (http://www.bcra-bg.com/files/file_66.pdf).  
To elaborate the report and assign the rating, the 
information, provided by the rated bank, BNB, NSI, 
BCRA`s database, consultants and other sources of 
public information is used. 

In 2013 GDP of Bulgaria reported a slight growth 
(a real annual change rate of 0.9%). In comparison with 
2012 the growth rate hastened up (0.3 p.p.). The growth 
is due to the export, while the domestic consumption 
shrank on an annual basis due to the lower consumption 
of the households. The reported growth of GDP for the 
first quarter was 1.4%. The inflation marked a 
considerable drop – to 0.4% (2.3% at the end of the 
previous year), as since August 2013 deflation was 
reported every month based on the same month for 
2012. 

As of the time of preparation of the credit report, 
the economy of Bulgaria continued to be under the 

effects of the European financial and economic crises 
and the economic activity was still weak. During 2013 
the trend of growth was discontinued in the internal 
consumption, as it remained low due to the increasing 
unemployment and uncertainty in the expectations of 
the business and households concerning the exit of the 
economy from the depression. 

The stable growth of the attracted deposits retains in 
the banking system. For 2013 an increase of 8.7% was 
reported, and for the first quarter of 2014 – 1.8% 
compared to the end of 2013. At the same time the 
increase of crediting continued to retard in 2013, as the 
growth was 1.12% on a yearly basis, whereas over the 
first three months of 2014 the crediting rates hastened 
up and the total sum of the credits increased by 2.3% 
compared to the same period of the previous year. The 
uptrend of the classified credits discontinued, as well 
as this of a decline in the profit of the banking system 
and a growth of 3.3% on a yearly basis, that as of 
03.2014 reached 33.7% compared to the same period 
of the previous year. 

In the update period (03.2013-03.2014) the banking 
system remained stable and well capitalized. The 
reported total capital adequacy of 16.85% at the end of 
2013 exceeded considerably the regulatory minimum, 
and as of the end of the first quarter of 2014 it increased 
up to 20.4 %. The Liquid Assets Ratio, calculated under 
Ordinance № 11 of BNB, reached to 27.07 at the end 
of 2013 and 27.12 as of 0.2014. 
 
For the update period consolidation of the banking 
market was observed in Bulgaria, and a decrease of 
the market share of the foreign banks as well. The 
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examples in this direction in 2013 are the acquisition of 
MKB Unionbank by the local First Investment Bank as 
the two banks merged fully in the first quarter of 2014, as 
well as the acquisition of Crédit Agricole by Corporate 
Commercial Bank. It is very likely this process continues 
for next few years. 
 

During the period under review from March 2013 to 
March 2014 there were not any changes occured in the 
shareholding structure of „Eurobank Bulgaria” АD, and 
the Greek „Eurobank Ergasias S.A.” continued to 
possess directly and through subsidiary companies 
99.99% of the Bank’s capital. Changes were observed in 
the shareholding structure of the parent bank. In 2013 
there was an unsuccessful attempt to merge with the 
largest Greek Bank – National Bank of Greece (NBG), 
„Eurobank Ergasias S.A.” went over the control of the 
Hellenic Financial Stability Fund. In May 2014 the 
investment funds from the USA, Canada and Asia 
acquired 65% of its capital as a result of the increase of 
the capital of the Bank by 2.864 billions euro after issuing 
new shares at the market in Athens. 

During the period of credit rating update there were no 
changes occurred in the Management Board, Anthony 
Hassiotis и Yannis Voukas resigned. As of the time of 
preparation of the report, the Management Board 
included: Petya Dimitrova, Dimitar Shumarov and Jordan 
Suvandzhiev. There were no changes occurred in the 
Advisory Board. 

In 2013 Total Capital Adequacy retained its level of the 
previous year and at the end of March 2014 it registered 
a significant growth determined mainly by changes in the 
legal framework, concerning the whole banking system. 
The Bank is characterized with levels of the capital 
adequacy around and over the average for the banking 
system. The Leverage levels retain relatively constant 
and in a comparative aspect are around the average for 
the reference group of banks1.   

For the period 31.03.2013 – 31.03.2014 the resource 
basis of „Eurobank Bulgaria” АD registered a growth of 
1.3%. for the same period total borrowing in the banking 
system increased by 4.0%, and these for second group 
of banks – by 1.6%. Total borrowing remain dominated 
by the deposit base in which the deposits from 
individuals and households have the largest weight. This 
resource increased gradually as an absolute value and 
share in the resources of the Bank. The corporate 
deposits registered registered a decline of 9.65% in 2013 

                                                 
1 The reference group includes two banks before and after the rated 
bank by amount of assets  as of 31.03.2014 and more specifically 

while for the first three months of 2014 there was an 
increase in the amount of 11.2% compared to the end 
of 2013. 

The decreasing trend in the bank assets was 
discontinued in 2013 and the assets registered a 
growth even though it is minimal (1.0%), compared to 
4.0% for the banking system. Their increase continues 
during the first quarter of 2014: for this period the 
assets increased by 2.0%, as this rate already 
exceeded the average for the sector (0.9%). In their 
structure there were no considerable changes: credit 
portfolio remains leading with a share of 68.2% at the 
end of 2013 (71.7% as of 12.2012) and 68.6% as of  
March 2014. During 2013, as well as during the first 
three months of 2014 the receivables of the Bank 
registered a significant growth. The investment 
portfolio had a small share in the assets (below 3% for 
the analyzed period) and it was dominated among the 
Bulgarian government securities.  

The Gross Loan Portfolio of „Eurobank Bulgaria“ 
(regardless credit institutions) registered a decline of 
2.3% in 2013 on a yearly basis, while in the first three 
months of 2014 an increase of 2.9% was observed 
compared to the end of 2013. Gross loans in the 
banking system in 2013 increased by 1.1%, and during 
the first quarter of 2014 compared to the end of 2013 – 
by lesser than 1 %. Also during the past few years just 
over the half was formed by corporate loans, which are 
comparatively well diversified by sectors.  

The Gross classified loans of the Bank registered a 
slight decline of 1.4% in 2013 on a yearly basis, and for 
the first three months of 2014 there was a growth of 
1.7% compared to the end of 2013. Their share in gross 
portfolio retained sensitively higher compared to the 
average for the banking system. The coverage of the 
classified loans from depreciations and specific 
provisions improved in 2013. The same is valid for the 
coverage of gross credit portfolio from depreciations 
and at the end of March 2014 it was higher than the 
average for the banking system. 

During the analyzed period the return on interest 
bearing assets and the price of interest liabilities of the 
bank retained its downtrend in parallel with the banking 
system. The same is valid for gross interest spread and 
net interest margin as for them the reported levels of 
the bank are a little bit higher in a comparative aspect  
which is considered to be a positive factor. The 
correlation of the non-interest income to the average 

United Bulgarian Bank, Raiffaisenbank (Bulgaria), Societe Generali 
Expressbank and Central Cooperative Bank. 
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assets in 2013 increased, and during the first quarter of 
2014 there was a decline as the bank had an 
unfavourable position by this indicators in a comparative 
aspect. Despite the shrinkage of the operating expenses 
and decrease in their correlation to the average assets, 
the level of this indicator remains a little bit higher 
compared to the average for the sector.  

„Eurobank Bulgaria“ reached a significant growth of the 
return on assets as a result of the considerable 
improvement in the generated profit for 2013 compared 
to the past two years (18 493 thousand leva compared 
to 1 491 thousand leva for 2012 and 7 448 thousand leva 
for 2011). The favourable trend retained the same for the 
first quarter of 2014. The net profit realized for this period 
was in the amount of 5 736 thousand leva, by over 130% 
higher compared to the same period of the past year. 
Thus, the return of assets reached to 0.33% at the end 
of 2013 and 0.39% as of March 2014. Its value is still 
sensitively lower compared to the average for the 
banking system (0.76%), but more favourable compared 
to this for second group of banks (0.20%). 

The indicators Current Assets / (Total Liabilities – 
Equity) increased in 2013, and as of 03.2014 the level 
as of the end of 2013 retained, as the Bank occupied a 
favourable position compared to the banks in the 
reference group. The Liquidity Ratio increased in 2013, 
then a slight decline was observed as of March 2014.  

For the update period „Eurobank Bulgaria“ retained its 
7th position by assets in the banking system, and by 
gross loans (regardless these to credit institutions) 
yielded one position to the 7th. By attracted deposits 
the bank retained its 6th position, the same at the end 
of 2012. 

 

 

 

 

 

 

 
Main Financial Indicators: 

(thousand leva)  3.2014 2013 2012 2011 2010 

Balance Sum  5 805 685 5 693 400 5 637 184 5 990 887 6 309 256 

Loans and advance payments to clients 
(gross) 

4 387 101 4 264 140 4 362 881 4 399 513 4 342 203 

Shareholding capital 452 753 452 753 452 753 452 753 452 753 

Net Interest Income 49 949 195 723 210 035 243 725 268 794 

Profit Before Taxes 5 174 18 493 1 491 7 448 34 942 

Net Interest Margin 3.82% 3.83% 3.96% 4.40% 4.81% 

 


