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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation No.1060/2009 of the European Parliament and 
of the Council. The credit ratings, assigned by BCRA, are 
recognized in the whole EU and are entirely equal with the 
other ratings, recognized by European Securities and 
Markets Authority (ESMA), without any territorial or other 
restrictions.  

BCRA – CREDIT RATING AGENCY AD retains the 
long-term financial strength rating to „Eurobank 
Bulgaria” АD ВВ+, short-term rating В and stable 
outlook.  

BCRA uses the methodology, which is officially 
adopted for assigning bank financial strength 
ratings ((http://www.bcra-bg.com/files/file_66.pdf)). 

To elaborate the report and assign the rating, the 
information, provided by the rated bank, BNB, NSI, 
BCRA`s database, consultants and other sources of 
public information is used. 

During 2014, Bulgaria‘s economy reported a real growth 
rate in the amount of 1.7%, and the forecast foresees a 
lower growth rate within an 1.0% annual growth for 2015. 
The lower economic activity of the economic agents as a 
result of the economic and political events and conditions 
in 2014 contributed for this. It is also reinforced by the 
unfavorable effects of the long deflation processes 
influencing mainly the economic relations of the country 
with the other EU members. 

During 2014, the country registered a smaller surplus 
(359.2 mln. euro) on the current account compared to the 

reported in 2013 (765.2 mln. euro). The trade balance 
of the country also deteriorated as the deficit increased 
by 516.8 mln. euro and reached 4 073.5 mln. euro in 
2014.  

The condition of the labour market reported a slight 
improvement showed by a decrease of the 
unemployment rate, even though the levels remained 
high (10.6% at the end of 2014). 

The price level in the country dropped over the months 
since the beginning of 2014 resulting in acceleration of 
the deflation processes.  

Due to the political and economic instability of the 
country in 2014, at the end of the year, the budget 
deficit increased considerably (2.3 billions BGN or 
2.8% of GDP), as the leverage level of the country also 
increased (the amount of the ratio government and 
government guaranteed debt and GDP increased with 
nearly 1/3 of the value in 2013). 

The indicator Government debt to GDP of the country 
increased by 27.6% in 2014, but irrespective of the 
reported increase, the leverage level of the country was 
lower and is an advantage for Bulgaria in comparison 
with the other European countries. In 2014, the 
average value of the ratio for the EU was 86.8% of GDP 
and 91.1% for the Eurozone. 

During the updating period, the banking system of the 
country experienced a round of cataclysms. At the end 
of June 2014, the risk of its destabilization increased 
highly. After rumours spread widely for upcoming 
bankruptcy and increased withdrawal of deposits, the 
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banks in the group of „Corporate Commercial Bank“ АD 
(CCB and CB “Victoria” ЕАD) fell into a liquidity crisis and 
were placed under special supervision by the BNB – 
respectively, on the 20th and 22th of June. First 
Investment Bank was affected by an increased 
withdrawal of deposits but the liquidity crisis in the bank 
was prevented through a deposit of government funds 
collected through five-month government securities 
issue.  

On 06.11.2014 the BNB revoked the license of Corporate 
Commercial Bank due to a negative value of the equity 
in the amount of 3 745 million leva. On the 25th of 
November, the term of liquidity support given by the 
country in First Investment Bank was extended with 18 
months, and the amount was brought to 900 million leva. 

Since 4.12.2014 the guaranteed sums in the amount of 
3.7 billion leva started being paid to the depositors in 
Corporate Commercial Bank, and since 12.12.2014 the 
restrictions set to CB „Victoria“ EAD for performing a 
banking activity dropped out, as the Bank restored the 
implementation of its duties to its depositors with its own 
funds. The process of paying off the deposits in 
Corporate Commercial Bank, to a great extent, restored 
confidence in the banking system. 

As of the end of 2014 and for the first quarter of 2015, 
the banking sector in Bulgaria was characterized with the 
following features: 

• Provision of financial funds for financing the 
banks activity mainly through domestic market 
operations. 

• Retention of a stable growth in the size of the 
borrowed deposits. 

• A considerable decline in lending; 

• A stable uptrend of Net Interest Margin; 

• Discontinuation of the uptrend of the classified 
loans; 

• A temporary insignificant decline of the assets in 
2014 and discontinuation of the downtrend in the profit of 
the banks. 

During the analyzed period there were not changes 
occurred in the shareholding structure of the bank, and 
Greek „Eurobank Ergasias S.A.” holds directly and 
through related persons 99.99% of the bank’s capital. 

In May 2014, the capital of the parent bank increased 
and it was the reason the shareholding structure to be 
changed. Currently, 35.41% of the capital are held by the 
HFSF, 5.35% - from individual investors, and 59.24% - 

from institutional investors and other juridical persons, 
incl. Canadian and American investment funds (Fairfax 
Financial Holdings Limited, Mackenzie Financial 
Corporation, Capital Group Companies, Inc. and 
other). 

The consolidated statements Eurobank Ergasias S.A. 
report that at the end of 2014 the Bank‘s assets 
decreased by 2.87%, and they were in the amount of 
75 518 billions euro, as the decline was mainly in the 
credit portfolio that decreased by 7.6%. The Net 
Interest Income increased by 19.3%, and the Operating 
costs reported a low growth (1.7%). The Bank 
continued to generate a net loss as in 2014 it was in the 
amount of 1 196 billion euro (1 157 billion euro in 2013). 

Some changes were made in the management bodies 
of „Eurobank Bulgaria“. Since November 2014 Asen 
Yagodin joined the Management Board, and in the 
Supervisory Board three personal changes were made. 

During the updating period, there were not changes in 
the authorized capital of „Eurobank Bulgaria“ and  was 
in the amount of 452 753 thousand leva. During 2014, 
the capital base of the Bank reported a considerable 
growth of 46.4% year on year in line of Tier I Capital 
and Tier II Capital. The increase of Tier I Capital equals 
to 30.0%. We should draw your attention that according 
to the changes in the legal framework in 2014 the 
deduction of the specific provisions as a discount of the 
capital base was discontinued and their amount 
equaled to zero at the end of 2014. 

The Total Capital Adequacy of „Eurobank Bulgaria“ in 
2014 was higher than the average in the banking 
system (21.95%) and about the average in the second 
group of banks (24.07%). At the end of the first quarter 
of 2015, the level of the capital adequacy of the Bank 
was by ~2.2 p.p. higher compared to the average in the 
sector, in the second group of banks as well. 

During 2014, the downtrend in the leverage of the Bank 
was suspended and reported a growth, as a result of 
the outstriping growth rate of the assets, compared to 
this of the equity. During the first quarter of 2015, the 
leverage recouped its levels as of the end of 2013. 

For the period 03.2014-03.2015, the resource base of 
„Eurobank Bulgaria“ reported a growth of 1.2%, while 
the borrowings in the banking system decreased by 
2.0%, and these in the second group of banks by 
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9.2%1. The resource base of the Bank continued to be 
dominated by deposits that increased by 2.5% as of 
03.2015 year on year. The funds of physical persons 
continued to have the biggest weight, as their share was 
higher than the average for the banking system.  

In 2014, the assets of the bank increased by 7.8%, that 
was highly outstripping compared to the banking system 
(0.7%). The increase was mainly in line of the 
receivables from credit institutions (growth of 75.8%), 
that for the first quarter of 2015 contracted by 92.2% and 
led to a decline of the assets by 4.7% compared to the 
end of 2014. During the entire analyzed period, these 
resources were formed by investments of the parent 
bank. For the first three months of 2015 cash reported a 
considerable growth also with BNB (97.7%) that also 
determines the increase of their share in the assets. 

The investment portfolio of the Bank reported a growth 
of 23.1% in 2014 year on year, and 118.7% for the first 
three months of 2015 compared to 12.2014 that led to 
enhancing of its weight in the total assets, respectively, 
to 3.1% at the end of 2014 and 7.2% as of 03.2015. Its 
dynamics was defined, to a great extent, by the dynamics 
of the Bulgarian government securities, and the increase 
for the first quarter of 2015 was in line of acquired 
corporate bonds with a high rating. 

During 2014, the Gross Credit Portfolio of „Eurobank 
Bulgaria“ (regardless of credit institutions) registered a 
growth of 1.0% year on year, and for the first three 
months of 2015 there was an increase of 2.5% compared 
to the end of 2014. In comparison, the gross loans in the 
banking system in 2014 decreased by 5.0%, and for the 
first quarter of 2015 compared to the end of 2014 by 
2.0%. The structure of the portfolio by types of clients did 
not have any significant changes and continued to be 
dominated by loans to companies. 

The Gross Classified Loans reported a slight growth 
during the analyzed period as size and remained without 
any change as a share in the portfolio. The coverage of 
the classified loans from depreciation decreased poorly, 
and of the Gross Credit Portfolio improved slightly. 

During the analyzed period „Eurobank Bulgaria“ 
continued to follow a downtrend in the return of interest 
bearing assets, characteristic for the entire system and 
second group of banks. This level, however, remained 
considerably higher compared to the average in the 
sector and the second group of banks. The dynamics of 
the cost of interest liabilities was analogical. „Eurobank 

                                                 
1 The dynamics of the indicators in the banking system was 
influenced by taking the assets of Corporate Commercial Bank out. 

Bulgaria“ continued to have an unfavourable position in 
a comparative aspect with higher levels of the indicator. 
Regarding the Gross Interest Spread and Net Interest 
Margin the values, achieved by the Bank, remained a 
bit higher compared to the average in the sector and 
second group of banks. 

During 2014, the return on the assets of the Bank 
contracted considerably and reached 0.01% as 
reflection of the minimum net profit, generated during 
the period (677 thousand leva, сompared to 18 493 
thousand leva for 2013). Despite the improvement for 
the first three months of 2015 up to 0.27%, „Eurobank 
Bulgaria“ continued to have an unfavourable position 
compared to the banking system (0.96%) and second 
group of banks (0.48%). The decrease in the net profit, 
realized in 2014, was due to the considerable income 
for depreciation, spared by the bank – by 42.2% higher 
compared to 2013. At operational level, „Eurobank 
Bulgaria“ reached a growth of 19.2% of the profit. 

The ratio of current assets to liabilities decreased with 
equity is determined, to a great extent, by the funds 
movement invested with the parent bank that (as 
mentioned above) increased considerably at the end of 
2014, and decreased three months later. Despite the 
decline of the indicator Current Assets / (Total 
Liabilities – Equity), that was observed following an 
increase in 2014, its level was characterized with high 
values compared to the reference group of banks 
(formed by size of the assets). The Liquidity Ratio 
followed similar dynamics – an increase at the end of 
2014, and a decline as of 03.2015, but remained higher 
in a comparative aspect at the end of 2014 and about 
the average for the banking system and second group 
of banks as of 03.2015.  

During 2014, „Eurobank Bulgaria“ moved up by two 
notches in the ranking by assets in the banking system 
in the country, occupying the fifth position, but for the 
first quarter of 2015 the Bank yielded with a position. 
By gross loans (regardless of credit institutions) the 
Bank also improved its position by two notches and 
occupied the fifth one at the end of 2014, also keeping 
it at the end of March 2015. The fifth is the position 
during the analyzed period by amount of the 
borrowings (regardless of credit institutions), as at the 
end of 2013 the bank occupied the sixth position in the 
system by this indicator. 

A stable improvement in the quality of the portfolio, 
increase of the generated profit and profitability 
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indicators, keeping a stable capital adequacy and 
liquidity may have a positive influence on the rating of 
„Eurobank Bulgaria“. 

In contrast, deterioration in the assets quality, significant 
contraction of the activity and decrease in the capital 
adequacy and liquidity position of the Bank could have a 
negative influence on the rating. 

 

 

 

 

 

 

 

 

 

 

 
Main Financial Indicators: 

(thousand BGN)  3.2015 2014 2013 2012 2011 2010 

Balance Sum 5 877 491 6 138 345 5 693 400 5 637 184 5 990 887 6 309 256 

Loans and advanced payments to clients 
(gross) 

4 416 787 4 308 342 4 264 140 4 362 881 4 399 513 4 342 203 

Shareholding Capital 452 753 452 753 452 753 452 753 452 753 452 753 

Net Interest Income 54 802 154 454 195 723 210 035 243 725 268 794 

Profit Before Taxation 20 804 677 18 493 1 491 7 448 34 942 

Net Interest Margin 3.85% 3.71% 3.83% 3.96% 4.40% 4.81% 

 
 
 
 
 

 


