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Outlook: In development 
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BCRA -  CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation (EC) No. 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
limitations.  
 
BCRA assigns to „IC Euroins“ АD the following 
ratings: 

 Long-term claims paying ability rating:  
BBВ-, outlook: „in development”; 

 National-scale long-term rating: А (BG), 
outlook: „in development”. 

 
The officially adopted methodology by BCRA for 
assigning a claims paying ability rating of 
insurance companies is used (http://www.bcra-
bg.com/files/file_202.pdf). 

In producing the credit rating report and in deciding 
the credit rating, BCRA has used information from 
the insurance company assessed, the Financial 
Supervision Commission, the National Statistical 
Institute, BCRA’s own database, information from 
consultants, etc.  

During 2015, the economy of the country reports a 
3.6% real growth – the highest value after the 
financial crisis, as the greatest contribution has the 

export of commodities and services sustained by an 
increase in the final consumption. The reported GDI 
real growth is nearly twice higher than the achieved 
for the past two years (1.6% in 2014 and 1.3% in 
2013). In the first half of 2016, there was an increase 
in the importance of the internal consumption for 
economy growth. 

The foreign investments flow reached 3.7% of GDP, 
after hesitations about 3.1-3.3% over the past 3 
years. A considerable increase in the reinvested 
profit during the past year and an increase of the 
investments in the share capital were observed. The 
investors, however, remain on alert as the 
investment levels keep considerably lower than the 
years before the crisis. In the first half of 2016, the 
foreign investments reduced slightly compared to the 
same period of the past year – they declined to 2.0% 
of GDP (2.1% of GDP as of Q2 2015). 

The favourable changes in the labour market remain 
the same – the unemployment ratio (as well as the 
continuous unemployment as a percent of the active 
population) maintained their downtrend after 2013. 
During 2015, the average unemployment rate was 
9.2% (11.5% in 2014). 

Since early 2014, deflationary processes have been 
observed and they reached their peak in early 2015 
and remained the same at the end of the year. 
According to the spring forecast of EC, there will be 
deflation in 2016, as the change expected in the 
price level is to be about -0.7% at the end of the 
year. EC foresees the factors causing a decline in 
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the price level to be removed, and in 2017 the 
country to switch to a situation of low inflation. 

The 2014 banking system events led to the 
emergence of a potential threat to banking 
institutions to deepen the banking crisis and 
involvement of a larger number of participants in the 
sector. Despite the increased risk in the financial 
system raised by the removal of one of the main 
players and the risk of dropping the second, the 
banks in Bulgaria maintained its stability. In 2015 and 
in the first half of 2016, the banking system is 
characterized by retention of the ascending trend of 
the generated profit, retention of the sustainable 
growth in attracting deposits that together with the 
decline in lending determines accumulation of 
liquidity in the system. A favourable factor is the 
interruption of the uptrend of the classified loans that 
is partly connected with the preparation of the banks 
for implementation of assets review. The announced 
on 13.08.2016 results from the assets quality review 
and stress tests for stability of the banks in Bulgaria 
show that the banking sector is stable, well 
capitalized and public support to the banks with 
funds given by the public budget is not needed. 

The general insurance market in Bulgaria during the 
period of updating is characterized by:  

 Strengthening the uptrend in written gross 
premiums income over the past three years; 

 High level of market concentration - 73.7% of 
GPI in the sector (as of 06.2016) is formed 
by the seven largest companies (71.5% in 
2014); 

 High share of car insurances in the structure 
of the aggregate insurance portfolio (71.7% 
as of 06.2016). 

The major factors hindering the development of the 
general insurance companies continue to be 
uncertain recovery of the Bulgaria’s economy from 
the crisis and low economic activity, decreased 
domestic consumption and uncertainty concerning 
future revenues of the households. The sector keeps 
high growth potential, having in mind low levels of 
insurance density and penetration. 

During the period of updating (06.2015-06.2016) the 
share capital of IC Euroins has not been changed 
and remains  in the amount of 16 470 thousand 
BGN. However, capital support was given through a 
subordinated term debt in the amount of 7.7 million 
BGN, 3.7 million BGN of which from the majority 

shareholder "Euroins Insurance Group" and 4 million 
BGN from an external investor for the group. 

After series of acquisitions of companies over the 
past years from the majority shareholder "Euroins 
Insurance Group" during the analyzed period its 
main efforts are focused on ensuring sufficient 
capital in order to adequately meet the requirements 
of Solvency II and preparation for assets review. 
With regard to newly acquired companies, an  event 
of last year was the approval by the Ukrainian 
regulator of the acquisition of HDI Strakhuvannya in 
Ukraine. In early 2016, the name of the acquired 
Bulgarian company "HDI Insurance" was changed to 
"EIG Re". 

During the summer of 2016, „Еuroins Insurance 
Group“ received a refusal from the Greek Central 
Bank for acquisition of the local company Crédit 
Agricole Life. 

During the analyzed period, there were changes in 
the Management Board of IC Euroins. During August 
2016, Anton Pironski was replaced by Evgeni 
Ignatov. Presently, the Management Board includes 
Petar Avramov, Joanna Tsoneva, Rumiana Betova, 
Evgeni Ignatov and Velislav Hristov.   

There were also changes in the Supervisory Board.  
During September 2015, Todor Danailov was 
replaced by Dominique Victor Francois Joseph 
Bauduin. The current composition of the Supervisory 
Board is Violeta Darakova, Radi Georgiev and 
Dominique Victor Francois Joseph Bauduin. 

In 2015, "IC Euroins" increased its gross premium 
income significantly - by 42.8% yoy compared to 
7.5% growth for adjusted sector1, as a result the 
market share of the company increased from 5.78% 
to 7.54%. It should be noted that the achieved 
premium income is close in size to the reported in 
2013. All major categories of insurances reported an 
increase, as the main - "Motor Third Party Liability" - 
the growth amounted to 72.9%. 

In the first half of 2016, GPI of the company 
decreased by 13.3% compared to the same period of 
the past year, as a result of which the market share 
declined from 8.39% as of 06.2015 to 6.97% a year 
later. The decrease affects most types of insurances, 
but mostly motor insurances. 

In the structure of the company‘s insurance portfolio 
there were some changes. After a temporary drop in 

                                                 
1 Adjusted with the data of the rated company. 
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the share of „Motor Third Party Liability“ in 2014 to 
40.7% over the last year the weight of the insurance 
increased again reaching 49.3%, as this share is still 
significantly lower than the reported in 2012 and 
2013 when exceeded 60%. The weight of 
"Autocasco" decreased slightly – by 1.6 pp to 23.5%. 
"Fire and natural disasters" also reported a decline 
(from 15.4% to 13.3%), while "Other property 
damages" decreased from 1.0 pp to 1.5%. 

In the first half of 2016, the share of „Motor Third 
Party Liability“ decreased again, reaching 48.3% 
(51.1% for the same period of the past year). By 3.1 
p.p. the weight of „Autocasco“ decreased reaching 
21.0%. Reduction was observed with the two 
property insurances. 

Compared to other leading companies " IC Euroins" 
continues to report a lower share of "Autocasco" in 
its portfolio. With another car insurance"Motor Third 
Party Liability" the company continues to be 
characterized by a higher share in the portfolio. In 
2014 and 2015, the portfolio concentration of "IC 
Euroins" is close to the reference group, whereas in 
the first half of 2016 it is lower. 

The dynamics in gross premium income of the 
company to some extent is influenced by written 
premiums in active reinsurance, which the company 
performs. Much of it is performed intra-group, with 
aim of optimizing costs and increasing underwriting 
capacity. Besides intra-group, the company has 
effective reinsurance contracts for the portfolios of 
the acquired QBE and "HDI Insurance" as a stage of 
the transfer of businesses. Only by direct insurance 
GPI of "IC Euroins" amounted to 88 513 thousand 
BGN in 2015 which is an annual growth of 16.7%. 
This volume is 25.2% of total GPI. 

In the last year the uptrend in gross claims ratio was 
discontinued, in 2014 they reached their highest level 
for past four years (99.5%) as a result of catastrophic 
events during the year. Net claims ratio reported a 
decline as well and dropped to 54.0%, whereas their 
level was 58.8% in 2014. They reported a decline for 
a second consecutive year. However, they remained 
higher compared to the average for direct 
competitors. In the first half of 2016, the position of 
the company by this indicator was more favorable. 

During 2015, the combined expense ratio, reported 
by the company, remained almost unchanged 
compared to the past year - 100.4%, as this value 
(over 100%) is an indicator for the realization of an 
insurance loss. In the first half of 2016, the ratio level 

decreased to 99.9%, but remained higher in a 
comparative aspect. 

Regarding the passive reinsurance in 2015, a 
decline in self-insured retention to 79.6% was 
observed (compared to 84.6%) which testifies for 
ceding a greater part of the risk to reinsurers. The 
downtrend remained in the first half of 2016. 

During 2015, the investment portfolio of IC Euroins 
increased by 3.6% compared to the end of the past 
year as some changes were observed in its 
structure. Dominant are the stocks and shares in 
investment funds with a share of 51.6% (39.0% at 
the end of 2014) whose volume increased by 38.9%. 
Second in importance are the deposits in banks 
despite the decline in their size (55.4%), and their 
weight as well.  

In the first half of 2016, the investment portfolio 
reported growth of 14.9% compared to the end of 
2015 mainly regarding deposits in banks whose 
volume reports increase of 85.6% and their share 
reaches 27.8% (17.2% at the end of 2015). The 
stocks and shares remained with the largest share – 
32.0%, despite the decline of 28.7% in their value. 

Despite the uptrend formed over the last years, the 
share of high liquid assets in investment portfolio of 
the company remained lower compared to the 
average for the sector. The realized investment 
profitability in 2015 was higher in a comparative 
aspect, and in the first half it is close to the average 
for the adjusted sector.  

During 2015, „IC Euroins“ reported growth of 13.3% 
of net earned income after a decline of 26.1% in 
2014. The result from insurance activity is a loss in 
the amount of 377 thousand BGN, as the same 
value is reported for the past year. The company 
generates a positive net financial result in the 
amount of 204 thousand BGN which is lower by 
31.3% compared to the reported for the past year.  

During the first six months there was a decline of 
7.6% year on year in net earned income. The 
company generates an insurance profit in the 
amount of 81 thousand BGN, whereas for the same 
period in 2015 an insurance loss was realized (418 
thousand BGN). The net profit amounts to 530 
thousand BGN that is growth of more than 270% 
compared to the same period in 2015. 

During the last year „IC Euroins“ continued to be 
characterized by a higher operating leverage in a 
comparative aspect, while the financial leverage is 
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close to the average for the other leading companies.  

The liquidity indicators continue to follow an uptrend 
during the period of updating but remain lower in a 
comparative aspect. The exception is quick liquidity 
ratio that at the end of 2015 is higher than the 
average for the adjusted sector and for the 
competitive group, and as of 06.2016 it was closer to 
the average for the direct competitors but lower 
compared to the adjusted sector.  

BCRA will keep track of the results from the assets 
review of the insurance companies in the country 
and remains ready to take actions and update the 

rating of the company if necessary depending on the 
disclosed conclusions. 

 

 

 

 

 

 
 
 

 
 
 
Main financial indicators: 

Indicator / Year: 06.2016 06.2015 2015 2014 2013 2012 

Gross Premium Income (thous. BGN): 55 953 64 513 118 366 82 886 118 923 86 103 

Change on a yearly basis % -13.3% -45.5% 42.81% -30.3% 38.1% 12.5% 

Net Premium Income (thous. BGN): 54 324 58 774 104 626 83 372 112 751 72 080 

Change on a yearly basis % -7.6% -43.8% 25.5% -26.1% 56.4% 24.0% 

Net Profit (thousand BGN) 530 143 207 297 6 246 524 

Result from insurance activity 81 -418 -363 -376 6 784 -1 160 

Gross Claims Ratio 17.9% 83.9% 87.4% 99.5% 90.6% 58.24% 

Net Claims Ratio 47.2% 59.8% 58.5% 58.8% 65.9% 57.71% 

Expense Ratio 22.3% 23.4% 23.5% 28.0% 19.7% 30.41% 

Acquisition Ratio 30.4% 17.5% 18.3% 13.6% 8.4% 13.49% 

Combined Ratio 99.9% 100.7% 100.3% 100.5% 94.0% 101.61% 

Operating Leverage 223% 237% 420% 438% 602% 577% 

Financial Leverage 209% 308% 243% 357% 578% 513% 

Liquidity Ratio 4.8% 3.2% 8.0% 3.3% 2.1% 2.74% 

Return on Equity 2.4% 1.4% 0.9% 1.6% 47.4% 4.2% 
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*Rating History: 
The ratings displayed in the chart are assigned under the previous Methodology for rating of the ability of 
insurance companies to pay claims, respectively with the applied rating scale and are not directly comparable 
with the ratings assigned after the entry into force of the current methodology on 04.07.2016. 

 

Claims Paying Ability 
Rating 

Initial Rating 
05.12.2014 

Update 
26.11.2015 

Monitoring 
05.07.2016 

Long-term rating: iВВВ iВВВ 
iВВВ (under review) 

Outlook: stable stable  
 


