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 „BCRA – CREDIT RATING AGENCY“ 
(BCRA) is the third qualified rating agency in 
the EU, registered under Regulation No. 
1060/2009 of the European Parliament and of 
the Council. The credit ratings, assigned by 
BCRA, are recognized throughout the EU and 
are entirely equal with the other ratings, 
recognized by the European Securities and 
Markets Authority (ESMA), without any 
territorial or other restrictions.  

BCRA assigns the long-term credit rating 
С (outlook: stable) and short-term credit rating 
С to „Karat - 119” ЕООD. The officially 
adopted methodology for assigning corporate 
credit ratings is used by BCRA 
(http://www.bcra-bg.com/files/file_103.pdf). 

To elaborate the report and assign the credit 
rating, the information, provided by the rated 
company, the NSI, BCRA`s database, consultants 
and other sources of public information is used. 

As of the time of elaborating the credit report 
the economy of Bulgaria continued to be under 
the effects of the European financial and 
economic crisis and the economic activity was still 
weak. In 2013 the uptrend of the domestic 
consumption discontinued as it remained low due 
to the increasing unemployment rate and 
uncertainty in the expectations of both business 
and households concerning the exit of the 
economy from the crisis. The slow recovery of the 
economic growth of Bulgaria is also determined by 
the influence of external factors. Despite the basic 
trade partner, the EU, emerged from recession, 
the economy growth for 2013 is hardly 0.1%1, and  
Eurozone in total registered a drop of 0.4%. 
During the last year the economy of Bulgaria 
registered a slow and fluctuating recovery, which 
highly depends on the volume of export, 
predominantly, by the recovery rates of EU’s 
economy, increasing unemployment, low domestic 

                                                 
1 By data of Eurostat. 

consumption and investment activity and minimum 
inflation. 

„Karat-119” EOOD was established on 
01.03.1996. The company’s registration in NACE 
2008 is in accordance with Section 80 - "Security 
and investigation operations". The company's 
capital amounts to 5,000 leva. 

The company has a license issued by the 
Ministry of Interior for private security services 
throughout the country since 2006, as well as EN 
ISO 9001:2008 certificate for management system 
of property of individuals and companies and 
security of valuables and valuable parcels. The 
company is a concessionaire of the hunting 
company “White River” for a period of 15 years. 
The available area of 2,700 hectares is planned to 
be used for organized hunting tourism. An 
engineer-forester and forest wardens are 
appointed as the forest warden is certified as a 
security guard and responsible for protecting the 
farm from poachers and illegal logging. Also 
timber activities are planned, and for this purpose 
"Karat-119" Ltd. has obtained a certificate from the 
Ministry of Forestry. 

The downtrend (formed during the 
previous five years), in the income of „KARAT-
119” ЕООD also continued in 2013, as at the end 
of 2013 the generated income was by 40.0% 
lower than this during the previous year and net 
sales income shrank to 18 thousand leva. 

Operating expenses in 2013 continued 
weakly to decrease compared to these of the 
previous reporting period (a drop of 9 thousand 
leva). An increase of 46.2% was reported only in 
expenses for hired services, while the other types 
of expenses registered a decline on a yearly 
basis. 

The company’s operating result for 2013 
(in an absolute value) continued to decrease, as a 
result the operating profitability is also negative. 
For 2013 the operating loss was in the amount of 
54 thousand leva, and the operating profitability 
was – 300.0%. The dynamics of net financial 
result, determining negative values of the indicator 
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profitability of sales income during the entire 
period of update. For 2013 net financial result is a 
loss in the amount of 30 thousand leva. 

 The indicator EBIDTA / Sales income in 
2013 also took a negative value, as well as for 
previous years. 

In 2013 the rated company continued 
being decapitalized. 

During the analyzed period the current 
and quick liquidity continued their downtrend and 
their value is below 0.1, which is highly 
unfavourable from a rating point of view. 

The company has a high and increasing 
leverage during the entire period which continued 
to increase to 1.8 in 2013. 

The company does not have debts to 
financial institutions or on bond loans, this is the 
reason the credit dependency ratio equals to zero.  

Net working capital of the rated company 
for the past year continued to have negative 
values, as well as for the previous periods which 
is considered negative from a rating point of view.  

For the analyzed period the company 
registered a slight positive cash flow from 
operating activity in the amount of 4 thousand 
leva, unlike the previous two years, when this flow 
was negative. The company does not report any 
significant (higher than 500 leva) cash flows from 
Investment and financial activity. 

The conclusion is that „КARAT-119” 
ЕООD for 2013 continued to be characterized with 
very low financial condition. The rated company 
registered during the entire analyzed period a 
negative financial result, which determines highly 
unfavourable levels of operating and net 
profitability. Total Liability is high and increased, 
and the company is characterized with low and 
deteriorating solvency. 

The presence of significant debts, as well 
as the fact that the company is fully decapitalized, 
put the company in a considerable danger not to 
serve its financial debts. 


