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Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by Financial 
Supervision Commission and its credit ratings 
are  acknowledged  for  its  aims  equally  with 
these of  the  international  agencies  Moody’s, 
Standard & Poor’s and Fitch. Up to now BCRA 
has assigned credit ratings to most all leading 
insurance companies. In 2004 BCRA adapted 
the methodology  of  credit  rating  of 
municipalities from ICRA (An associate of 
Moody’s Investors Service). 

 
Bulgarian   credit   rating   agency   (BCRA) 
hereby has reaffirmed the long-term credit 
rating  А-  with  stable  outlook  and  short- 
term   rating   А-2.   The   officially   adopted 
methodology  of  Municipality  credit  rating 
assignment is  used  by  BCRA 
(http://www.bcra-bg.com/files/file_67.pdf). To  
elaborate  the  credit  report  and  to  assign the  
credit rating is used information from the 
rated  Municipality,  Ministry  of  Finance,  NSI, 
National  Employment   Agency,   database   of 
BCRA, consultants and other sources of public 
information. 
In   2009   the   municipalities   supported   the 
growth of their Own Incomes registered during 
the past year; however, the negative influence 
led to a change  in the trend  of certain main 
items. The Tax Incomes  decreased  by 17%; 
the growth of the capital investments made by 
the municipalities was  slowed  and  their  size 
was still insufficient in order to realize their 
investment programmes.  In  2009  the 

decreasing  trend  of property sales revenues 
continued. 
On base  of the  trends  in the financial  state 
and legal frame of the municipalities,  as well 
as  in  view  with  the  global  economic  crisis 
which reflected upon their financial state, we 
estimate that the overall system risk related to 
their activity is kept moderate. 
In  2009  the  natural  increase  remained 
negative, however,  the rate  of the downturn 
decreased  significantly.   The  share  of  the 
active population continued increasing slightly 
in 2008, whereas it remained unchangeable in 
2009 but it still remains  lower compared  the 
country   average.  The   manufactured 
production of the companies on the territory of 
the Municipality is increased by 23% in 2008. 
The Sector “Agriculture, Forestry and Fishing” 
keeps its biggest share followed by the Sector 
“Trade”. We retain the risk resulting from the 
external factors  moderate  on  base  of 
demographic and economic characteristics of 
the Municipality. 
In 2009 the Municipality of Kavarna registered 
a repeated  increasing  deficit  from  operating 
activity  compared  to  the  past  years  (-  326 
BGN thousand), which we estimate positively. 
In 2009 the Municipality financed its capital 
expenses with  property  sales  revenues  and 
resources of the bond loan. 
In 2009 the Own Incomes of the Municipality 
registered a fall of 34% in line of the Tax, as 
well  as  in  line   of   Non-tax   incomes.  The 
Property Acquisition  Tax  registered  a fall  of 
33%   compared   to   the   past   year.  The 
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Property  Sales  Revenues  continued Main Financial Indicators in BGN: 
decreasing and their  fall is in  double in 2009.    
The Ownership Incomes continued growing up 
and reached to 1 092 BGN thousand in 2009. 
The Non-Tax  Incomes  continued  their 
decreasing trend of the last three years during 
the period under review as well and decreased 

(BGN) 2009 2008 2007 
Own Incomes 10 622 624 16 178 944 18 026 062 
- Tax Incomes 2 889 963 7 732 661 3 888 316 
- Non-Tax Incomes 12 290 628 3 000 145 15 025 917 
- Subsidiaries 

by  37%  on  yearly  base.   The  Incomes   of /transfers for local activities 974 153 2 185 237 1 586 563 

Garbage  Tax  registered  growth  of  49%  on 
yearly  base,  whereas  the  incomes  of 
Technical  services  tax  decreased   by  54%. 
The current expenses of the Municipality 
decreased by about 32% on yearly base and 
the  falls  of  the  expenses  of  current  repairs 
were more significant. The expenses of salary 
decreased by 16% compared to the past year, 
whereas only the expenses of hired services 
registered growth – 10% on yearly base. 

 
The expenses of the Municipality related with 
residential construction and regional public 
utilities   hold   the   biggest   share   of   52%, 
followed by the expenses of recreation, culture 
and religious activities with share of 21%. The 
expenses  of  total  public  services  decreased 
by 24%  compared  to  2008;  the  downturn  is 
entirely in line of the maintenance  expenses. 
The  capital  expenses  on  the  function 
registered growth of 10% on yearly base since 
bigger part of them are related with design and 
construction  of  an  administrative  building  of 
the Municipality. The Total Expenses of 
residential construction and public utilities 
registered   downturn   of   23%   compared   to 
2008.  The  decrease  is mainly in  line  of  the 
capital expenses which went down by 29% on 
yearly base,  whereas  the  maintenance 
expenses decreased only by 6%. 
During  the  reviewed  period  the  Municipality 
continued occupying a favorable position on all 
analyzed indicators in a comparative aspect. 
During  the  period  under  review  no  significant 
changes  occurred  in  the  management  of  the 
Municipality.  We  retain  the  overall  risk  from 
operating activity relatively low. 
According to the issued forecast, the Municipality 
will be characterized with very good 
creditworthiness both in short-term and middle- 
term aspect. 
 
 

Capital Expenses 6 185 853 8 069 968 11 552 627 
Operating Result -326 191 -2 179 604 -3 862 824 
Deficit/Surplus from 
Local Activities -1 750 108 -233 509 -2 476 383 
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