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BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by the Financial 
Supervision Commission and its credit ratings are 
acknowledged equally along with the credit ratings 
of Moody’s, Standard & Poor’s and Fitch. In 2004 
BCRA adapted the corporate credit rating 
methodology from ICRA (An associate of Moody’s 
Investors Service). The rating scale of BCRA 
coincides with the rating scale of Standard & 
Poor`s. 
 
BCRA AD retains a long-term credit rating А- 
(outlook: stable) and short-term А-1 to Ken AD. The 
officially adopted methodology of corporate credit 
rating is used by BCRA (http://www.bcra-
bg.com/files/file_103.pdf). 
To elaborate the credit report and to award the 
credit rating BCRA uses information from the rated 
insurance company, FSC, National Statistical 
Institute, BCRA`s database, consultants and other 
sources of public information.  
The global economic crisis occurred at the end of 
2008 led to decreased consumption ability of the 
population and, respectively, reflected on the 
activities of the enterprises operating in the Sector 
“Production of meat products, excluding ready 
dishes”. The production of meat and meat products 
increased with a retarding growth rate until 2007, 
and then it registered a decline by 32% in 2008. 
BCRA estimates the risk level resulting from the 
state and structure of the Sector in which the rated 
company operates as being relatively low. 
During the period of credit rating update the risk 
from shareholding structure and participations of 
Ken AD is retained moderate. 
During the update period the activity was moved to 
the new meat processing factory.  The factory 
enables the company to enhance its daily capacity 
of production of perishable and non-perishable 
sausages to ~60 t in two shifts` working process. 
BCRA estimates the risk, resulting from operating 

activity of the company, is retained at relatively low 
levels.  
During the update period the leading clients 
remained the same and concentration remained at 
a relatively good level. The receivables from 
clients in 2009 form ~5% from the sales revenues, 
which we assess positively. BCRA considers the 
risk from clients is retained relatively low. 
During the analyzed update period significant 
changes haven’t occurred in the structure of the 
suppliers of Ken AD. The liabilities to suppliers 
decreased by 13% during the analyzed period, 
which led to decline in the period of their payment. 
BCRA estimates that the risk from suppliers is 
retained relatively low. No change in the risk 
factors, characterizing the company management. 
BCRA retains its very fair estimation for the 
management of BCRA AD.  
In 2009 the net sales incomes remained the same 
as previous year, however, Net Financial Result 
decreased over 4 times compared to the previous 
year. The decrease was mainly due to large 
amount of amortization expenses related to the 
new equipment. In line of decline in the financial 
result, all profitability indicators also registered 
downturn during the analyzed period. During the 
update period the company expenses for 
operating activity registered growth by 3%, mainly 
in line of expenses for hired services (growth of 
28% and share of 8%) and expenses for 
amortizations (growth of 100% and share of 4%). 
The Current Liquidity registered decline in line of 
increasing liabilities during the analyzed period. 
The leverage of the company registered growth for 
the same reason. The period of receivables` 
collection enhances to 18 days which is 
significantly shorter compared to the average for 
the competitive group. The period of liabilities 
acquittal decreases to 31 days.  
The Cash Flow from main activity in 2009 
registered growth; the same trend was observed 
with the Net Cash Flow. 
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The issued forecast by BCRA shows that the 
company shall be characterized with fair financial 
state in short-term and middle-term aspect.  
 
 
Main Financial Indicators: 
 

Indicator (000 leva) 2009 2008 2007 
Fixed tangible assets 23 732 16 229 5 327 
Sales Revenues 45 950 46 538 36 720 
Net Financial Result 591 2 492 2 475 
Net Profitability 1.29% 5.35% 6.74% 
Equity Profitability 5.58% 24.18% 29.97% 
Leverage 0.67 0.59 0.28 
Current Liquidity 1.09 1.55 2.07 
Net Cash Flow 730 -173 570 
 
 
 
 
 


