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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation No. 1060/2009 of the European Parliament 
and of the Council. The credit ratings, assigned by 
BCRA, are recognized throughout the EU and are 
entirely equal with the other ratings, recognized by the 
European Securities and Markets Authority (ESMA), 
without any territorial or other restrictions.  

“BCRA – CREDIT RATING AGENCY” АD retains 
the long-term rating of financial strength of  
„Corporate Commercial Bank” АD ВВ+ (outlook: 
stable) and short-term credit rating В.  

BCRA uses the methodology, which is officially 
adopted for assigning bank financial strength 
rating (http://www.bcra-bg.com/files/file_66.pdf). 

To elaborate the report and assign the credit rating, 
the information, provided by the rated bank, the BNB, 
the NSI, BCRA`s database, consultants and other 
sources of public information is used. 

In 2013 GDP of Bulgaria reported a slight growth (a 
real annual change rate of 0.9%), as compared to 
2012 the growth rate registered some acceleration 
(0.3 p.p.). The growth is due to the export, while the 
domestic consumption shrank on an annual basis due 
to the lower consumption of the households. The 
inflation marked a considerable drop – up to 0.4% 
(2.3% at the end of the past year), as since August 
2013 deflation is reported every month based on the 
same month of 2012. 

During the analyzed period the economy`s condition 

in Bulgaria registered a slow and varying recovery, 
which highly depends on the volume of export, and 
respectively – predominantly by the recovery rates of 
the EU`s economy, increasing unemployment, low 
domestic consumption and investment activity, and 
minimal inflation. 

The assets of the banking system continued to 
increase, but the reported increase of 4.0% in their 
size in 2013 was lower compared to the growth of the 
past year (7.3%). In 2013 the downtrend in the profit 
of the banking system for the period 2009-2012 
discontinued and a growth of 3.3% was reported. 

In the update period the banking system remained 
stable and well capitalized. The reported Total Capital 
Adequacy of 16.85% as of the end of the year 
exceeded considerably the regulatory minimum for 
capital adequacy, and the Liquid Assets Ratio, 
calculated under the Ordinance No. 11 of the BNB, 
reached to 27.07%.  

Consolidation was observed to launch of the banking 
market in Bulgaria during the period under review, 
and the market share of the foreign banks registered 
a decline. The examples for this direction in 2013 are 
the acquisition of МКB Unionbank by the local First 
Investment Bank, as the two banks merged 
completely in the first quarter of 2014. Also, in 
January 2014, an agreement between Corporate 
Commercial Bank AD and IUB Holding SAS, which is 
wholly a subsidiaryr company of the global group of 
financial services Credit Agricole С.А., France, for the 
acquisition of 100% of the capital of Credit Agricole 

http://www.bcra-bg.com/files/file_66.pdf
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Bulgaria EAD by Corporate Commercial Bank AD and 
the approvals submitted by the competent authorities 
(the Commission for Protection of Competition and 
the BNB) in April 2014. It is very likely the 
consolidation process of the bank sector in the 
country to continue during the next few years. 

During the analyzed period (2013) there were no 
considerable changes in the structure of the 
shareholding capital. The share of the majority 
shareholder  – „Bromac“ ЕООD increased by 0.37 
p.p., of the second largest shareholder - Bulgarian 
Acquisition Company II S.a.r.l. decreased by 2.80 
p.p., and the other shareholders increased by 2.42 
p.p.  

During the period there was one personal change in 
the management bodies of the Bank: Mr. Abdul Salam 
Mohamed Abdulah Al Murshidi became a member of 
the Supervisory Board (replacing Mr. Varit Mubarak 
Said Al-Каrusi).  

The strategic purpose of the bank retains focused on 
large corporate clients in key economic sectors.  

At the end of the second quarter of 2013, „Corporate 
Commercial Bank” increased successfully the 
shareholding capital by issuing shares, consisting of 
551 731 shares with a nominal value of BGN 10.  
After this increase, as of the end of 2013 the 
shareholding capital of the bank was in the amount of 
BGN 65 517 thousand, distributed in 6 551 731 
shares with a nominal value of BGN 10. The premium 
reserve as of the end of 2013 increased its size to 
BGN 129 312 thousand from BGN 48 500 thousand at 
the end of the past year, since it includes premiums 
from the differences between the nominal and issuing 
value of the sold shares as a result of the capital 
increase. 

The I Tier capital retained its uptrend. During 2013 the 
increase amounted to 46.1% and it was predominantly 
in two lines: the realized profit for the past year and for 
the first half-year of 2013 included in the reserves and 
the effective capital increase. II Tier capital decreased 
by 24.0% as the main reason is the decrease of the 
subordinate term debt for capital purposes by 19.6%. 
Total Capital Adequacy of the Bank increased by 0.5 
p.p., exceeding the minimum required in accordance 
with Ordinance 8 of the BNB. The anticipating growth 
of the equity (34.8% for 2013) compared to this of the 
assets (19.6% for 2013), led to a decline of the 
leverage levels. Despite the decrease of the leverage 
levels, they retained considerably higher in a 

comparative aspect1. The Bank continued to have a 
favourable position in a comparative aspect by the 
ratio Net Classified exposures / Capital base.  

In the update period the resource base continued to 
increase highly – in comparison with the end of 2012 
the borrowings increased by 18.2%. The growth of the 
deposit base amounted to 19.6%, as it is formed 
predominantly by deposits of physical persons and 
enterprises. At the end of 2013 the deposits of 
individuals and households took the largest relative 
share (73.2%) in the volume of the total deposits and 
the share of the corporate deposits decreased to 
25.8% (39.5% at the end of the past year). As a result 
of improving the diversification in the deposit base in 
the period under review the risk concentration 
decreased.  

During the period the Bank retained its expansive 
market approach and its assets continued to increase 
with a rate of (19.6%), which exceeded sensitively this 
of the banking system (2.9%2). The increase is 
predominantly due to the growth of the credit portfolio. 
The main increase is due to the growth of the credit 
portfolio – the annual increase of its net size is 26.4%. 
The structure of the credit portfolio does not undergo 
considerable changes – it retains dominated by 
corporate lending, whose share decreased slightly 
(from 97.6% in 2012 to 97.0% in 2013) at the expense 
of the share of the loans to non-credit institutions 
(which increased from 2.0% in 2012 to 2.7% in 2013). 
The percentage of the retail exposures remained 
insignificant (0.3% in 2013г, compared to 0.4% in 
2012). The diversification by sectors remained 
relatively good. The structure of the portfolio is 
dominated predominantly by the exposures with 
relatively high size, referring to the orientation of the 
Bank to large corporate clients.  

During the analyzed period the investment portfolio of 
„Corporate Commercial Bank” retained at the levels of 
the past year, as its structure changes predominantly 
as a result of a decrease of the volume of the 
commercial portfolio and increase of the size of the 
investments for sale.  

In 2013 the classified loans of the bank registered a 
decline of 23.8%, whereas gross credit portfolio of the 
bank continued to increase. It leads to a considerable 
decline in the share of the classified exposures – from 
2.9% at the end of 2012 to 1.7% in 2013, as it is  
considerably lower than the average for the banking 
system (23.3% as of the end of 2013).  

                                                 
1 Compared to the reference group of banks, defined on the 
basis of the assets size. 
2 Regardless the data of Corporate Commercial Bank. 
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Despite the registered improvement of the main 
indicators for assets quality of „Corporate Commercial 
Bank” during the analyzed period, BCRA continues to 
assess as a risk factor the concentration of the credit 
portfolio, as well as its considerably faster increase in 
comparison with the rates of the banking system.  

„Corporate Commercial Bank” continues to maintain 
higher rates of return on interest bearing assets and 
price of the interest liabilities in a comparative aspect. 
A unfavourable factor is the lower level of Gross 
Interest Spread and Net Interest Margin compared to 
the banking system, as well as compared to the first 
group of banks.  

During the analyzed period the net profit of the Bank 
registered an annual growth of 25.9% and formed  
12.17% of the generated profit by the banking system. 
This increase is smaller compared to the growth of the 
assets of the bank, as a result the return on assets 
decreased slightly (1.12% compared to 1.20%). In a 
comparative aspect this value is considerably higher 
than the average for the banking system, but a little 
lower than the average in the first group of banks. 
Liquidity Ratio of the bank decreased, which is a 
result of retaining the size of the liquid assets 
compared to a considerable increase of the total 
liabilities.   

 

Main Indicators 

The indicator for total loans to total deposits continued 
the uptrend, as in a comparative aspect compared to 
the reference group of banks its level remained lower.  

The considerable growth of the Bank leads to its 
moving up from the sixth to the forth position in the 
banking system by size of the assets as of the end of  
2013.  

The bank moved up with two positions to (the fifth 
position) by size of credit portfolio. The position of the 
bank is more favourable with one position by size of 
borrowing (forth at the end of 2013). 

 

 

 

 

  

 

 
 
 
 
 
 
 
 
 

 
 

 

 

 

(BGN thousand)  2013 2012 2011 2010 2009 

Balance Sum 6 740 296 5 635 893 4 043 060 2 699 872 2 035 883 

Gross Loans 4 803 780 3 788 064 2 684 818 1 712 013 1 447 377 

Equity 605 563 449 225 383 098 320 573 275 864 

Total Interest Income 440 483 324 050 227 188 172 147 147 102 

Net Financial Result 71 195 56 571 60 951 74 537 60 350 

Return on assets 1.12% 1.20% 1.82% 3.26% 2.91% 


