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MAB Hungarian General 
Investments Plc 

Long-term rating: BB+ BB+ 

Outlook: stable positive 

MAB Tarnóca Ltd. 
Long-term rating: BB+ BB+ 

Outlook: stable positive 

MAB Pharma Plc. 
Long-term rating: BBB- BBB- 

Outlook: stable stable 

Pannónia Medicina Plc. 
Long-term rating: BB+ BB+ 

Outlook: stable stable 

MAB Real Property Ltd. 
Long-term rating: BB+ BB+ 

Outlook: stable stable 
 

  
BCRA – CREDIT RATING AGENCY 

 

*Notes: 

1) Prior to the present publication the credit rating and rating outlook was disclosed to the rated entity or related third 
party. Following that disclosure amendments in the credit rating and rating outlook have not been executed; 

2) During the last 2 years, BCRA Credit Rating Agency AD has not provided ancillary services to the rated entity or a 
related third party.

BCRA – Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation (EC) No. 1060/2009 of the European 
Parliament and the Council. The credit ratings, assigned 
by BCRA, are recognized throughout the EU and are 
entirely equal with the other ratings, recognized by 
European Securities and Markets Authority (ESMA), 
without any territorial or other limitations.  

At a session of the Rating Committee of BCRA, held 
on 30.06.2020 a report of the review of the credit 
rating of the MAB Hungarian General 
Investments Plc. has been discussed. The session 
was run by D.Sc. (Econ.) Kiril Grigorov, in his 
capacity as a Chairman of the Rating Committee. 
The members of the Rating Committee discussed 
the grades of numerous credit rating factors and 
took the following decision: 

BCRA affirms the credit rating assigned to MAB 
Hungarian General Investments Plc.: 

- Long-term Rating: BB+ 

and changes outlook of rating from “stable” to 
“positive” 

BCRA – Credit Rating Agency (BCRA) assigns the 
following individual ratings to the subsidiaries in 
MAB Hungarian General Investments Plc. (MAB 
Group):  

MAB Tarnóca Ltd. - affirms Long-term rating: BB+, 
and changes outlook of rating from “stable” to 
“positive” ; 

MAB Pharma Plc. -  affirms Long-term rating: BBB-  
and “stable” outlook ; 

Pannónia Medicina Plc. - affirms Long-term rating: 
BB+  and “stable” outlook ; 

MAB Real Property Ltd. - affirms Long-term rating: 
BB+  and “stable” outlook. 

The upgrade of the rating outlook reflects BCRA’s 
view of improved financial condition over the review 
period in the Group’s key company (MAB Tarnóca), 
following successful investments in expanding 
production capacity and a significant increase in 
sales and net financial result. 

mailto:v.petrov@bcra-bg.com
mailto:stamenova@bcra-bg.com
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The officially adopted methodology of BCRA for assigning 
credit rating of a group of companies and/or individual 
companies in the group is used: (https://www.bcra-
bg.com/files/Holding_Methodology_2016_en.pdf).  

The users of the rating can find information on the 
meaning of each rating category, including the definition 
of default in the published Global rating scale on the 
BCRA’s website: 

(https://www.bcra-bg.com/files/global_scale_en.pdf ) 

For the elaboration of the report and assignment of the 
ratings, information from European Central Bank, 
Hungarian Central Statistical Office, the BCRA database, 
consultants and other sources of public information is 
used.  

Operating Environment 

Sovereign risk review 

National-conservative party Fidesz (Hungarian 
Civic Union), led by Viktor Orbán, has dominated 
Hungarian politics since 2010. Fidesz has the 
support of the small KDNP (Christian Democratic 
People's Party) as a coalition partner and a 
comfortable majority in the legislature.  

The state of emergency due to COVID-19 spreading 
in Hungary was enforced on the 11th of March 2020. 
Next, the national assembly seamlessly voted the 
Prime Minister the right to govern by decree, without 
parliamentary approval, from the 30th of March 
2020 to the 20th of June 2020 in a set of 
extraordinary coronavirus measures. The 
emergency law has initially lacked a time frame, 
which provoked criticism that it would give Orbán 
unnecessary and unlimited power. This action of the 
Hungarian authorities triggered another episode of 
tension in relationships with Brussels which have 
been strained in recent years.  

Тhe Hungarian economy has recorded several 
years of outstanding expansion, being among the 
top performers in the EU. Despite the marked 
slowdown in Eurozone, Hungary posted real GDP 
growth of 4.9% and GVA growth by 5.1% in 2019, 
mainly backed by services as well as industry and 
construction. The real sector expansion has 
transmitted into economic activity and labour 
income gains, thus boosting inflationary pressures. 
Also, the solid economic growth has underpinned 
the fiscal performance which provided room for 
relaxation in recent years. 

The global COVID-19 crisis hit the Hungarian 
economy at the peak of the business cycle, but will 

inevitably lead to a sharp recession in 2020. Many 
services are restricted by the introduced sanitary 
measures, whereas tourism and transport are 
among the most affected sectors. Concurrently, 
Hungary’s high integration in western European 
value chains will result in significant output losses for 
the industry. The major carmakers have temporarily 
halted their local production. This represents a great 
shock for the Hungarian economy, which is highly 
dependent on the automotive industry, as it accounts 
for more than ¼ of total manufacturing production. 
Although direct effects vary from sector to sector, 
practically the vast majority of them would suffer the 
indirect effects of the decline in both domestic and 
external demand. 

Main growth drivers - private consumption, 
investment and exports will be severely suppressed. 
Consumption expenditures will fall, due to social 
distancing measures, pickup in unemployment and 
decline in household’s disposable income. High 
uncertainty and shrinking demand will weight on 
private investment activity, while some public 
investment projects may be postponed.  

The European Commission projects that the 
Hungarian economy will contract by a 7% in 2020 
and grow by 6% in 2021. However, the recession 
magnitude and the recovery speed are yet uncertain 
to predict, as they will be shaped by the pandemic 
evolution and the timelines of the associated 
containment in the country, as well as by the 
dynamics of the recovery in the other Member 
States. 

In order to mitigate the economic fallout from the 
coronavirus pandemic, the government announced a 
package of measures valued at around 20% of GDP 
consisting of direct fiscal support (around 3% of 
GDP), MNB support and guarantees. Financing 
sources for the direct fiscal measures are provided 
largely from budgetary relocations and reserves 
absorption, as well as from new taxes on banks and 
retail companies. Another fund will be set up 
containing the disease prevention resources that will 
be provided by the EU. 
 
A Rationale of the updated rating of Hungary is 
published at the site of BCRA:   

https://www.bcra-bg.com/en/ratings/hungary-rating 

 

 

Operational sectors review 

https://www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf
https://www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf
https://www.bcra-bg.com/files/global_scale_en.pdf
https://www.bcra-bg.com/en/ratings/hungary-rating
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The companies in the structure of MAB Hungarian 
General Investments Plc. (MAB Group – holding 
company) operate mainly in two economic 
subsectors: wholesale of pharmaceutical products 
(4646), a part of the pharmaceutical sector, and 
production of industrial stones (0811), a part of the 
mining and quarrying sector. 

In 2019, both economic sectors maintained the 
positive trends of growth that have been registered 
in recent years. The sector of pharmacy may take 
further advantages in the context of the COVID-19 
induced health crisis. Conversely, the general 
recession in the economy may negatively affect the 
mining and quarrying sector. 

The pharmaceutical industry has been a flagship 
of the Hungarian economy and accounted for more 
than 7% of Hungarian GDP in the last two years.  

Hungary is one of Eastern Europe’s leading 
pharmaceutical manufacturers. Around sixty 
companies operate in the market and have licenses 
to manufacture human medical products. The 
industry characterises by high concentration, with 
the six largest companies accounting for around 
90% of the total production.  

In general, the level of retail sales (pharmaceutical 
and medical goods only) continues to grow 
constantly and reported a 5.1% growth on an annual 
basis in 2019 (1.4% for 2018 and 2017). The value 
of retail sales of those products was about 4.2% of 
total retail sales for the 2019 (4.3% for 2018). 

 
Source: Hungarian Central Statistical Office 

The positive traits: The sector keeps its export 
orientation at high transaction volumes and retains 
its key position for the national economy. The 
revenue in the pharmaceuticals market is expected 
to grow. The COVID-19 crisis will also have a strong 
impact on the increase in sales. 

 

The negative traits: Hospital debts pose a threat to 
medical sales in Hungary. Due to the accumulated 
debts of the Hungarian hospitals, the staff does not 
receive payment for months, and many patients wait 
in line for treatment.  

Medical device and pharmaceutical importers 
sometimes face problems obtaining approval to 
place on insurance reimbursement lists. 

In the last three years, the Mining and quarrying 
sector reported a significant growth in sales – by 
23.0% in 2019, 57.5% in 2018, and 29.9% in 2017, 
after several years of decline. 

 
Source: Hungarian Central Statistical Office 

With a share of total industry sales of 0.5% for 2019 
and average 0.3% - 0.4% in the last five years, the 
subsector is relatively small and therefore tied to 
changes occurring in other economic sectors.  

The development of the Transportation infrastructure 
subsector (part of the Construction sector) is viewed 
in the following graph since the production of 
industrial stones is highly dependent on it. 
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Source: Hungarian Central Statistical Office 

* Traffic infrastructure in total includes: Highways, streets and roads; 
Bridges, elevated highways, tunnels and subways; Harbours, 
waterways, dams and other waterworks. 

The value of construction activities has been 
increasing steadily over the last five years (except 
for 2016 when a decline of 14.4% was registered). 
In 2019, the growth amounted to 26.8%, following a 
high of 40.7% from 2018. 

The transportation infrastructure works registered a 
high average value in the last five years - EUR 1 375 
million annually and EUR 1 989 million in 2019. This 
subsector is deeply dependent on the construction 
of highways, roads, streets, and railways (at an 
average of 88.0% in the last five years). 

 

The positive traits: The overall positive 
development of industry and construction in the 
country. 

The negative traits: High degree of dependency on 
large infrastructure projects; dependence on the 
distances between quarries and the serviced 
project; requirements for specialised equipment. 

Additionally, the expected general recession in the 
economy in 2020, with a slowdown in investment 
activity and the postponement of significant 
infrastructure projects, will have a negative effect on 
the mining and quarrying sector. 

 
 

 

 

 

 

MAB Hungarian General Investments Plc.  

MAB HGI is a small holding company that 
incorporates the investment activities of its sole 
shareholder, Mr. Tamás Frank, in the areas of 
pharmaceutical product sales, mining activities, etc.  

There are no changes in the structure of the 
companies in the MAB Group over the last year. 
The oldest group member is the company - MAB 
Tarnóca Ltd. (main activity – quarrying of stone), 
registered in 1996. MAB Hungarian General 
Investments Plc. have been present in the industry 
since September 2007, and MAB Pharma Plc. 
(import-export of pharmaceutical products) and 
Pannónia Medicina Plc. (wholesale of pharma-
ceutical products) were founded in 2012 and 2014, 
respectively. 

Mr. Frank (personally or through solely owned 
companies) has full ownership of all the companies 
in the Group.  

The credit rating methodology applied by the BCRA 
to a group of companies and/or individual companies 
in a group requires identifying key companies in 
order to conduct an overall assessment of the main 
company. All four main companies in the MAB Group 
(MAB Tarnóca, MAB Pharma, Pannónia Medicina, 
and MAB Real Property) are rated separately for the 
purposes of the rating process. 

The actions taken to expand the quarrying activity of 
MAB Tarnóca and the investment plans for the 
launch of a new enterprise (manufacturing of stone 
wool products), which will operate as a subsidiary of 
MAB Tarnóca, will boost its significance on the rating 
of the MAB HGI. In addition, to date, MAB Tarnoca 
is the most significant company in terms of its 
investment value. 

In general, all the companies in MAB Group are 
managed by a one-tier system headed by the 
Principal shareholder Mr. Tamás Frank and Mr. 
György Szalai as the CEO of the Group. The 
education and professional experience of the 
management team could be defined as sufficiently 
reliable for the executed activities. 
 

Activity and Finances 

MAB Tarnóca Ltd.   

The company, having two quarries (with a production 
capacity of approximately 500 k tonnes in Kisnána 
and 300 k tonnes in Abasár) and well-established 
business relations with other producers, can offer a 
full range of andesite products (for different industrial 
needs such as the construction of roads, railways, 
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waterworks). In 2019, the company signed a SPA 
for a third quarry, which would lead to a total 
capacity reaching 1 000 k tonnes. 

In 2019, MAB Tarnóca had a record volume of sales 
with total production volume of 848 k tonnes and a 
sales volume of 935 k tonnes (the difference was 
purchased from other producers). 

This lead to an increase in revenue by 20.6% in 
2019 (12.1% in 2018), while the operating result and 
the net profit accelerated significantly – by more 
than 235% on an annual basis. 

 

During the past year, the company achieved a 
significant increase in its Equity, owing to the 
increased financial result. Extremely high growth is 
observed in the value of assets (nearly twice on an 
annual basis, up to the value of TEUR 12 748), 
mainly due to acquired fixed assets (production 
machinery at the amount of TEUR 3 443). 

 

In 2019, the company's liabilities also increased, 
mainly due to a rise in financial liabilities (long-term 
loans). Concurrently, high coverage of liabilities by 
short-term assets has still been maintained. 

The following table illustrates the dynamics in the 
key performance indicators of MAB Tarnóca: 

                                                 
1 Colas Hungária Ltd. (Colas Északkő Kft) - an international 
company, the market leader by turnover (holds an approximate 
30% market share) and the biggest company in this group; 

Basalt AG (Basalt-Közepkö Köbányák Kft) - an Austrian based 
company with a specific focus on high-value products, holding 
a 20% market share;  

TEUR 2019 2018 2017 2016 2015 

Balance Sum 12 748 6 575 5 498 5 759 5 031 
Fixed Assets 6 159 2 620 2 174 2 434 2 822 
Current Assets 6 573 3 838 3 197 3 195 1 834 
Equity 5 022 3 682 3 494 3 352 3 244 
Total Net Sales Revenues 5 586 3 758 4 413 3 348 3 033 
Total Net Revenues 6 020 4 990 4 455 3 810 3 185 
Operating Result 1 496 441 143 79 123 
After-Tax Result 1 440 429 132 86 85 
EBITDA 2 133 899 630 738 907 
EBITDA Margin 0.35 0.18 0.14 0.19 0.28 
Leverage ratio  
(Liabilities / Total Assets) 

0.43 0.43 0.33 0.37 0.27 

Credit Liabilities / Equity  0.78 0.34 0.00 0.38 0.17 
Profitability of Sales 23.93% 8.60% 2.97% 2.28% 2.68% 
Current Liquidity 3.51 1.81 1.78 1.50 1.46 
Instant liquidity 1.05 0.45 0.38 0.45 0.17 

The company demonstrates stable and balanced 
levels of performance indicators, which positioned 
the rated company close to its competitors1. 

At the end of 2019, the Liquidity (both current and 
instant) improved. The levels of Profitability of Sales 
and EBITDA Margin increased significantly in 2019. 
Despite the increased level of Leverage, the overall 
good value of the ratio was maintained.  

The efficiency indicators of the company have been 
improving for the analysed period. 

MAB Tarnóca is not limited by any specific 
dependency on a particular supplier. It has no 
overdue payables to suppliers and maintains a 
favourable level of Repayment Period of Liabilities 
to Suppliers (14 days on average in 2019). 

The company has a limited number of large clients 
and, hence, there is a certain degree of 
concentration (which is typical for the subsector as a 
whole). In 2019, the Receivables Collection Period 
improved. 
 

General conclusion: financial improving, stabile 
status with positive trends in most of the key 
financial indicators and expectations for a 
positive development of the company are 
observed. 

 

MAB Pharma Plc. and Pannónia Medicina Plc. 

Dolomit Ltd. Bányászati és Kereskedelmi Kft - the smallest 
company in this group by turnover, with similar size as MAB 
Tarnóca (offers different product portfolio) and holds approx. 6% 
market share. 
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There is a strong strategic connection between the 
two pharmaceutical companies, incl. sharing of key 
management personnel. 

In 2019, the net sales revenues of both companies 
decreased (by 33.8% for MAB Pharma and by 
50.0% for Panónia Medicina). This also leads to a 
shrinkage in their share in the Group's revenues – 
from 69% in 2018 to 47% in 2019.  

The total net profit of the two companies decreased 
significantly (by 48.1%) and had a smaller impact on 
the overall holding's result as well. 

The main disadvantage of the two MAB Group 
companies is their small size at the market. A few 
major players (2-3) dominate the market while all 
the other companies share the remaining, 
approximately 1/3-rd of the market.  

An advantage for the companies is their location 
and adjacent infrastructure. The MAB Pharma Plc’s 
international activity gives strategic options for 
future growth. 

MAB Pharma Plc. 

 
 

 

The company has a constant growth in its Equity 
(influenced by the positive financial results) and in 
the Assets (7.0% in 2019, after 3.9% in 2018).  

                                                 
2 Pharmaroad; EU Pharma; Dineras Hungary; Inthera. 

The coverage of short-term liabilities by current 
assets stays at a high level of more than double in 
last two years.  

Key performance indicators of MAB Pharma:  
TEUR 2019 2018 2017 2016 2015 

Balance Sum 4 599 4 298 4 136 3 541 2 881 
Fixed Assets 926 525 561 602 712 
Current Assets 3 673 3 458 3 363 2 811 2 166 
Equity 2 144 2 079 1 914 1 478 1 081 
Total Net Sales Revenues 2 921 4 415 4 958 6 272 9 393 
Total Net Revenues 2 981 4 515 5 155 6 527 9 544 
Operating Result 110 184 305 45 563 
After-Tax Result 121 257 432 228 568 
EBITDA 208 335 557 359 733 
EBITDA Margin 0.07 0.07 0.11 0.06 0.08 
Leverage ratio (Liabilities / 
Total Assets) 

0.36 0.33 0.54 0.58 0.43 

Credit Liabilities / Equity  0.12 0.27 0.37 0.49 0.42 
Profitability of Sales 4.11% 5.82% 8.71% 3.63% 6.04% 
Current Liquidity 2.22 2.43 1.51 1.37 2.00 
Instant liquidity 0.36 0.93 0.52 0.50 0.18 

There are no significant changes in the indicators as 
compared to the previous year. They remain stable 
and close to thеse reported in the competitors’ 
group2. 

Pannónia Medicina Plc.   

 
 

 

As a company operating in the wholesale market, 
Pannónia Medicina does not hold significant tangible 
assets (even below the average for the other 
companies in the competitive group3) while the 
inventories and receivables dominate the asset 
structure. 

3 Virdis Pharma; W Pharma; Csanád Pharma, Matripharma. 



 

CREDIT RATING OF A GROUP OF COMPANIES 

MAB Hungarian General Investments Plc. ( MAB GROUP ) 
Long-term rating: BB+ , outlook: positive 
June 2020 

95, Evlogi Georgiev, fl.1 

1142 Sofia 
phone: (+359-2) 987 6363 

www.bcra-bg.com        
 

BCRA – CREDIT RATING AGENCY 
 

7 

The amount of liabilities is practically unchanged in 
the last 3 years, just like the coverage of short-term 
liabilities with current assets, which had an average 
value of 1.6 times over the same period. 

Key performance indicators of Pannónia Medicina:  
TEUR 2019 2018 2017 2016 2015 

Balance Sum 2 154 2 088 2 151 1 002 192 
Fixed Assets 19 30 42 46 53 
Current Assets 2 130 1 642 1 740 955 138 
Equity 88 77 71 -211 26 

Total Net Sales Revenues 2 325 4 647 3 650 821 219 

Total Net Revenues 2 431 4 662 3 937 822 219 
Operating Result 56 71 334 -227 16 
After-Tax Result 13 2 283 -238 13 
EBITDA 66 84 348 -217 24 
EBITDA Margin 0.03 0.02 0.09 0.26 0.11 
Leverage ratio (Liabilities / 
Total Assets) 

0.96 0.96 0.97 1.21 0.86 

Credit Liabilities / Equity  7.97 23.61 26.65 -4.97 0.49 

Profitability of Sales 0.54% 0.04% 7.20% -29.0% 5.73% 

Current Liquidity 1.56 1.65 1.70 5.90 0.85 

Instant liquidity 0.04 0.02 0.03 1.10 0.01 

This is the most indebted company in the MAB 
Group (leverage of 0.96 at the end of 2019 and 
2018), but in 2019 the value of loans decreased 
against an increase in short-term liabilities to related 
companies. 

Both MAB Pharma and Pannónia Medicina maintain 
satisfactory levels of efficiency indicators (such as 
Inventories turnover, Receivables Collection Period, 
Repayment Period of Liabilities to Suppliers, etc.), 
in spite of the generally negative changes marked 
during the review period.  

General conclusion: the companies (MAB 
Pharma and Pannónia Medicina) maintain stable 
financial positions and show no difficulties in 
servicing their obligations despite the reduced 
revenues. 

 

 

 

 

 

 

 

 

 

 

 

MAB Real Property 

Despite the reduced revenues (by 26.9% in 2019), 
the company has managed to achieve a higher 
annual net financial result, highly reducing the 
volume of its costs (by 50.9%). Operating income 
has been still generated entirely from leased real 
estate (mainly by Group companies) and has been 
sufficient to cover the maintenance costs and 
interest on the loans used (which finance the 
companies in the Group).  

 

The company maintains a relatively stable level of 
assets due to its structure consisting of real estate 
and related rights - amounting to 89% of total assets 
(70% at the end of 2018). In 2019, the value of Еquity 
registered a new significant increase owing to the 
new subscribed Capital (TEUR 408, not paid as of 
end-2019). 

 

A notable reduction in loans characterised the 
liabilities – by TEUR 653.2 (to nil at the end of 2019). 
Also, a decrease in liabilities to related companies 
was observed - by 28.4%, to the amount of TEUR 
417.2. 

The coverage of liabilities with assets remains high 
but the amount of current assets is not sufficient to 
cover the short-term liabilities. 
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The following table illustrates the dynamics in the 
key performance indicators of MAB Real Property: 

TEUR 2019 2018 2017 2016 2015 

Balance Sum 2 244 2 984 3 285 3 067 2 921 
Fixed Assets 2 012 2 100 2 204 2 216 2 214 
Current Assets 230 799 1 046 816 707 
Equity 1 761 1 696 98 85 78 

Total Net Sales Revenues 252 345 361 402 391 

Total Net Revenues 279 357 361 403 399 
Operating Result 95 21 22 17 3 
After-Tax Result 112 13 13 7 6 
EBITDA 154 57 57 56 57 
EBITDA Margin 0.55 0.16 0.16 0.14 0.14 
Leverage ratio  
(Liabilities / Total Assets) 

0.21 0.43 0.97 0.97 0.97 

Credit Liabilities / Equity  0.00 0.39 n/a n/a n/a 
Profitability of Sales 43.04% 3.59% 3.47% 1.67% 1.44% 
Current Liquidity 0.48 0.62 0.33 0.27 0.25 
Instant liquidity 0.16 0.55 0.22 0.22 0.22 

 

General conclusion: the financial performance 
of the MAB Real Property is dependent on 
management accounting decisions more than 
its operational management. Like the rest of the 
companies, there were significant improve-
ments in debt indicators in 2019. It is expected 
that the company remains sound.  

 

MAB Hungarian General Investments Plc. 

The company demonstrated slight modifications in 
the size of Equity (-2.3%) and Assets (-3.8%) during 
the year of review (2019).  

With the exception of 2018, the company reports a 
low amount of revenue, generated mainly by 
management fees, which are sufficient to cover the 
low company's costs. 

 

The assets structure remained highly dominated by 
the investment in the subsidiaries, with a share of 
96.6% at the end of 2019 (95.6% a year earlier). 

                                                 
4 Including 4 key related companies: MAB Tarnóca; MAB 
Pharma; Pannónia Medicina; MAB Real Properties and also 

After the sharp decline (by 67.8%) in the company's 
liabilities in 2018 (mainly due to the repayment of 
significant amounts of short-term loans and short-
term liabilities to related companies), in 2019 a new 
decrease in liabilities was observed (by 8.2% to a 
value of TEUR 695). The Leverage ratio (Liabilities / 
Total Assets) remained low accordingly in the last 
two years of the analysed period (2015-2019). 

Key performance indicators of MAB HGI: 

TEUR 2019 2018 2017 2016 2015 

Balance Sum 2 951 3 067 3 167 3 247 3 230 

Fixed Assets 2 852 2 932 2 093 2 088 2 074 
  Financial Investments in 

related companies 
2 852 2 932 2 093 2 087 2 073 

Current Assets 99 111 1 063 1 158 1 144 
Equity 2 256 2 310 819 813 806 
Liabilities 695 757 2 348 2 434 2 423 
Total Net Sales Revenues 53 13 10 11 14 
Total Net Revenues 54 366 12 12 14 
Operating Result 13 357 1 4 4 
After-Tax Result 9 324 3 2 2 
EBITDA 12 357 4 5 3 
EBITDA Margin 0.23 0.97 0.30 0.39 0.21 
Leverage ratio  
(Liabilities / Total Assets) 

0.24 0.25 0.74 0.75 0.75 

Credit Liabilities / Equity  0.03 0.05 1.77 2.82 2.83 
Profitability of Sales 17.5% 88.6% 32.6% 19.9% 14.7% 
Current Liquidity 0.14 0.15 0.45 1.21 1.20 
Instant liquidity 0.01 0.01 0.00 0.00 0.00 

 

In 2019, the total assets of the MAB Group4 
significantly increased, which was the most 
noticeable in the value of tangible assets (increasing 
yearly by more than 80%) and inventories (+37%). A 
decrease (10%) was seen in the value of the liquid 
assets (cash and bank deposits). 

Against this background, there is a weaker increase 
in liabilities (after a remarkable downward trend in 
2017 and 2018). 

The above changes are explained by the registered 
constant profits of all the companies in the Group 
and the impact of the grants received. 

General Conclusion: the Group demonstrates a 
generally stable position generating positive 
financial results from all its activities. Most of the 
main indicators improve. The increase in equity 
and the level of liquidity (especially in the largest 
company in the group - MAB Tarnóca) have a 
positive effect on the assessment of BCRA. 

the Holding company (MAB HGI) on an individual financial 
statements data. 
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A conservative prognosis of the financial cash 
flow for the period 2020-2022 has been prepared 
by BCRA based on the strategy and business 
plans provided by the company's management 

for the main companies in the MAB Group. The 
figures show that the Group companies generate 
sufficient cash flow to service their liabilities in 
the medium term without difficulty. 

 

 

 

MAB Hungarian General Investments Plc. can be considered as a small holding structure of 
companies, solely owned by a natural person, and operating in two economic sectors: 
pharmaceuticals trading and industrial stones quarrying.  

Continuing the successful trend in the development of business activities, increasing capital, and 
advancing operational profitability and efficiency are among the factors that can have a positive impact 
on the company's assessment. 

A significant increase in liabilities and a decrease in revenues and financial results in the main 
companies from the group may lead to the credit rating downgrade. 

The assigned rating expresses an external, objective, and independent opinion for the capability of 
the rated Company to serve its liabilities in full, and on time.  

The “positive outlook”, as a part of the BCRA assessment, reflects the expectations of the experts for 
passing into an upper rating category within 1 year. 

 

 


