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MAB Hungarian General 
Investments Plc 

Long-term rating: BB+ 

Outlook: stable 

MAB Tarnóca Ltd. 
Long-term rating: BB+ 

Outlook: stable 

MAB Pharma Plc. 
Long-term rating: BBB- 

Outlook: stable 

Pannónia Medicina Plc. 
Long-term rating: BB+ 

Outlook: stable 

MAB Real Property Ltd. 
Long-term rating: BB+ 

Outlook: stable 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third qualified rating agency in the EU, registered under Regulation 
(EC) No. 1060/2009 of the European Parliament and of the Council. The credit ratings, assigned by BCRA, are 
recognized throughout the EU and are entirely equal with the other ratings, recognized by European Securities and 
Markets Authority (ESMA), without any territorial or other limitations  

 

BCRA – Credit Rating Agency (BCRA) assigns to 
MAB Hungarian General Investments Plc. (MAB 
Group), the following credit ratings: 

 - Long-term Rating: BB+ 

 - Outlook: stable 

 

BCRA – Credit Rating Agency (BCRA) assigns the 
following individual ratings to the subsidiaries in 
MAB Hungarian General Investments Plc. (MAB 
Group):  

MAB Tarnóca Ltd. - Long-term rating: BB+ , 
outlook stable; 

MAB Pharma Plc. - Long-term rating: BBB- , 
outlook stable; 

Pannónia Medicina Plc. - Long-term rating: BB+ , 
outlook stable; 

MAB Real Property Ltd. - Long-term rating: BB+ , 
outlook stable; 
 

BCRA’s adopted Methodology for assigning 
credit rating of a group of companies and/or 
individual companies in the group has been 
applied (https://www.bcra-
bg.com/files/Holding_Methodology_2016_en.pdf).  

 

For the elaboration of the report and assignment of 
the ratings, information from European Central Bank, 
Hungarian Central Statistical Office, the BCRA 
database, consultants and other sources of public 
information is used.  

 

 

 

 

 

 

 

 

mailto:v.petrov@bcra-bg.com
mailto:stamenova@bcra-bg.com
https://www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf
https://www.bcra-bg.com/files/Holding_Methodology_2016_en.pdf


 

CREDIT RATING OF A GROUP OF COMPANIES 

MAB Hungarian General Investments Plc. ( MAB GROUP ) 
Long-term rating: BB+ , outlook: stable 
May 2019 

95, Evlogi Georgiev, fl.1 

1142 Sofia 
phone: (+359-2) 987 6363 

www.bcra-bg.com        
 

BCRA – CREDIT RATING AGENCY 
 

2 

Sovereign risk review 

Hungary struggled through the financial and 
economic crisis, as the GDP growth contracted 
sharply and the country was forced to seek 
international financial assistance. However, since 
2013, the Hungarian economy has expanded 
robustly, recording an average growth rate of 3.8% 
for the last five years (2014–2018). Currently led by 
strong domestic demand, real GDP growth 
accelerated to 4.9% in 2018. Hungarian economic 
performance is fundamentally export-driven, 
however, the contribution of net exports to GDP 
growth turned negative in the last two years (2017-
2018) as imports grew at a faster rate than exports.  

The country’s external vulnerabilities have been 
strongly reduced by sustained current account 
surpluses since 2010. As a result, external debt 
indicators have improved substantially over the past 
decade. Country’s gross external debt (excluding 
SPEs) declined to 80.5% of GDP by the end of 2018 
from its peak of 142.2% of GDP in 2010, mainly on 
the account of banking sector deleveraging and 
lower public debt. The majority of the external debt 
(34.4% of gross external debt at the end of 2018) is 
still related to the general government, however, 
with the repayment of bonds and loans, the value 
thereof has annually decreased since 2012. 
Intercompany lending accounted for almost a third 
(29.9%) of total external debt in 2018. Favourable 
developments are also observed in the maturity 
structure whereas the share of short-term debt at 
remaining maturity equalled to 11.9% of total 
external debt at the end of 2018. In parallel, 
international reserves adequacy improved, as their 
coverage of short-term debt increased from 195.4% 
in 2017 to 217.3% in 2018. 

Unemployment in Hungary naturally reached its 
peak values during the period 2009-2013 (falling 
into the 10-11.2% interval of the active population). 
Since then the rate of unemployment has been 
steadily decreasing across all the age groups, and 
as of 2018, it shrunk to barely 3.7% (4.2% in 2017). 
Along with the increasing employment, this led to a 
progressive growth in the activity rate of the 
population in recent years to 62.5% in 2018, and the 
labour market seriously tightened, accordingly. 

Inflation in Hungary re-emerged in 2017 in line with 
the reversal in global crude oil price trends. Inflation 
level picked up to 2.4% in 2017 and accelerated 
further to 2.8% in 2018, boosted also by stronger 
services and food price dynamics.  

The budget deficit was a constant problem in 
Hungary during the 2000s even before the outbreak 
of the financial crisis. In 2008, Hungary became the 
first EU country forced to ask for financial aid. 
Consequently, the country had to introduce fiscal 
austerity measures in a broad set of areas, ranging 
from tax policy to public employment, pensions, and 
in several expenditure areas. In 2012, the budget 
deficit finally fell below EU threshold levels, which 
allowed for the long-awaited exit from the EU’s 
Excessive Deficit Procedure, to which the country 
had been subject since its accession in 2004.  

From the perspective of its direct impact on 
economic growth, fiscal policy was accommodating 
in 2017–2018. After dropping to a historic low of 
1.6% of GDP in 2016, the budget deficit increased to 
2.2% of GDP in 2018. Several tax cuts were 
implemented in the last two years, affecting the taxes 
on labour, capital and consumption, but their fiscal 
impact was largely offset by the increase in tax base 
derived from the dynamic rise of earnings and the 
expansion of consumption.  

Although the government debt ratio has declined 
gradually in recent years, it remains substantially 
higher than the values observed in regional peers 
and still represents an important source of 
vulnerability. With a government debt ratio equal to 
70.8% of GDP at the end of 2018, Hungary is the 
only V4 country to exceed the 60% threshold set by 
the Maastricht criteria.  

Yields on the government securities market, which 
rose sharply at the start of the financial crisis, have 
now dropped below the pre-crisis levels. Owing to 
the improving macroeconomic fundaments and 
loose monetary conditions, the 10-year Hungarian 
government bond yield declined from around 10% at 
the end of 2011 to a historical low of 2.06% in 
January 2018. Similarly, the primary market and 
auction yields largely followed secondary market 
trends. 

As of end-2018, Hungarian banking system 
characterized by a balanced ownership of credit 
institutions between domestic and foreign capital 
with the state capital comprising 30.6% in total.  

Aggregated assets of the credit institutions have 
been generally decreasing as a percentage of GDP 
and since 2015, their ratio has fallen under 100 per 
cent. At the end of 2018, the size of the system stood 
at 93.6% of country’s GDP. In absolute amount, 
however, total assets keep an upward trend reaching 
the value of EUR 122 billion for 2018.  
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Credit activity in Hungary during the after-crisis 
years was suppressed when net lending marked 
negative growth rates both in corporate and 
household sub-sectors. In 2016, there was a 
change in the unfavourable trend. Since then, 
lending accelerated as in corporate segment the 
process happened at faster rates than in those of 
households. On the one hand, the improved 
domestic macroeconomic environment has 
favoured credit rebound, and on the other, 
government supported corporate lending by special 
schemes to boost their growth. Especially important 
among them appears to be the Funding for Growth 
scheme (2013-2017), the Market-Based Lending 
Scheme (2016-2018), and the future Bond Funding 
for Growth scheme (from 2019 on). 

The banking system remains, on average, 
profitable, liquid, and well capitalized. Along with 
stabilization in bank balances, the profitability of the 
system improved over the last three years (2016 - 
2018) after making losses on aggregate for 2014 – 
2015 and 2011 – 2012, and reached EUR 1.7 billion 
for 2018.  

The NPL ratio is on a steady downward path. From 
the previously high proportion of credit, the NPLs 
shrank two-fold for the last three years reaching 
5.4% in 2018. The loan loss provisioning improves, 
accordingly, providing a larger system’s safety.  

Operational sectors review 

The activities of the companies in the structure of 
MAB Hungarian General Investments Plc. (MAB 
Group – holding company) are carried out in two 
main economic subsectors: wholesale of 
pharmaceutical products (4646), as part of 
pharmaceutical sector, and production of industrial 
stones (0811), as part of mining and quarrying 
sector. 

Both economic sectors have demonstrated positive 
trends of growth in recent years with favourable 
outlooks. 

The pharmaceutical industry has been a flagship 
of the Hungarian economy and accounted for more 
than 7% of Hungarian GDP in the last two years.  

Hungary is one of Eastern Europe’s leading 
pharmaceutical manufacturers. Around sixty 
companies operate in the market and have licenses 
to manufacture human medical products. The 
industry is characterised by high concentration, with 
the six largest companies accounting for around 
90% of the total production.  

In general, the sales in the sector have been growing 
for the last 3 to 5 years, albeit fluctuating on an 
annual basis. The sales for 2018 exceeded by 4.4% 
the average level maintained in the past five years.  

 
Source: Hungarian Central Statistical Office 

The largest pharmaceutical companies in Hungary 
by the 2017 turnover (reaching the amount of EUR 
2 813 million, higher by 11% compared to 2016) are 
Novartis, Richter, Sanofi-Aventis and Roche. 
Hungary’s market size is comparable with these of 
Slovakia and Austria. Medications are sold through 
approximately 2 400 pharmacies and 181 hospital 
pharmacies.  

Eleven licensed pharmaceutical distributors are 
operating in the Hungarian market, the biggest ones 
being Phoenix (30% market share), Hungaropharma 
and EuroMedic (each holds 20% market share). 
There are also approximately one hundred 
wholesalers of pharmaceutical products. 

Retail sales of pharmaceutical and medical products 
retain the level of around EUR 1 500 million over the 
last four years (which is about 5% of total retail sales 
for the same period). 

 
Source: Hungarian Central Statistical Office 

The positive traits: Revenue in the pharmaceuticals 
market is expected to grow annually by 2.9% (CAGR 
2018-2021).  
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The sector keeps its export orientation with high 
transaction volumes and a key position for the 
national economy. 

It is possible that three super-hospitals in Budapest 
be established, which will involve expansion of 
existing facilities, increase of bed capacities, and 
refurbishment of many inpatient institutions, all 
helping to drive market growth. 

The negative traits: Hospital debts pose a threat to 
medical sales in Hungary. In 2017, the Hungarian 
hospitals accumulated debt worth of EUR 133 
million. According to the Medical Chamber, the 
situation resulted in staff not being paid for months 
and more than 50 000 patients waiting in line for 
cancer treatments.  

In the last two years, the Mining and quarrying 
sector reported a significant growth in sales - by 
57.5% in 2018 and 29.9% in 2017, after a registered 
decline in past several years. 

 
Source: Hungarian Central Statistical Office 

With a share of total industry sales of 0.3% - 0.4% 
(in the last five years), the subsector is not 
significant and it is also tied to changes occurring in 
other economic sectors. Provided that the overall 
development of the industry and construction sector 
undergoes positive trends, the subsector could 
grow as well. Based on a broad range of indicators, 
the expected growth is forecast at 4.0-4.2% in 2019 
and around 4.0% in 2020. 

As far as production of industrial stones is highly 
dependent on the development of the 
Transportation infrastructure subsector (part of the 
Construction sector), its development is viewed in 
the following graph. 

 
Source: Hungarian Central Statistical Office 
* Traffic infrastructure in total includes: Highways, streets and roads; 
Bridges, elevated highways, tunnels and subways; Harbours, 
waterways, dams and other waterworks. 

The value of construction output has been increasing 
steadily over the last five years (except for 2016 
when a decline of 14.4% was registered). 

The transportation infrastructure works registered 
high value in last four years – average of EUR 1 200 
million annually. This subsector is deeply dependent 
on the construction of highways, roads, streets and 
railways (at average of 86.2% of transportation 
infrastructure in last five years). 

The positive traits: The overall positive development 
of industry and construction in the country. 

The negative traits: High degree of dependency on 
large infrastructure projects; dependence on the 
distances between quarries and the serviced project; 
requirements for specialised equipment. 

 

MAB Hungarian General Investments PLc. is a 
small holding company that incorporates the 
investment activities of its sole shareholder Mr. 
Tamás Frank in areas of sales of pharmaceutical 
products, mining activities etc.  

The oldest group member is the company of MAB 
Tarnóca Ltd. (main activity – quarrying of stone), 
registered in 1996. Consequently, MAB Hungarian 
General Investments Plc. has been presented in the 
industry in September 2007, followed by MAB 
Pharma Plc. (import-export of pharmaceutical 
products) and Pannónia Medicina Plc. (wholesale of 
pharmaceutical products) in 2012 and 2014 
respectively.  
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Thus, these companies form the MAB Group. 

 

Mr. Frank (personally or through solely owned 
companies) has full ownership of all the companies 
in the Group.  

The credit rating methodology applied by the BCRA 
to a group of companies and/or individual 
companies in a group requires identifying key 
companies in order to conduct overall assessment 
of the main company. 

Due to the relatively small differences in the 
structures of the four main companies presented 
above (MAB Tarnóca, MAB Pharma, Pannónia 
Medicina and MAB Real Property), each one is 
rated separately for the purposes of the rating 
process. 

The actions taken to expand the quarrying activity 
of MAB Tarnóca and the investment plans for a 
launch of new enterprise (manufacturing of stone 
wool products), which will operate as a subsidiary of 

                                                 

1 Colas Hungária Ltd. (Colas Északkő Kft) - an international 

company, the market leader by turnover (holds an approximate 
30% market share) and is the biggest company in this group; 
Basalt AG (Basalt-Közepkö Köbányák Kft) - an Austrian based 

MAB Tarnóca, will boost its significance on the rating 
of the MAB HGI. In addition, to date, MAB Tarnoca 
is the most significant company in terms of its 
investment value. 

In general, all the companies in MAB Group are 
managed by one-tier system headed by the Principal 
shareholder Mr. Tamás Frank and Mr. György Szalai 
as a CEO of the Group. The education and 
professional experience of the management team 
could be defined as sufficiently reliable for the 
executed activities. 
 

Operating activity 

MAB Tarnóca Ltd. - the company can offer a full 
range of andesite products (for different industrial 
needs such as construction of roads, railways, 
waterworks) based on its two quarries and the well-
established business relations with other producers.  

The sales volume of quarry products of MAB 
Tarnóca steadily grew in the period 2014-2017, while 
in 2018 dropped down by 14.8%. The production 
capacity of the Kisnána quarry is approximately 500 
k tons, accounting for a market share of around 6%. 
With the opening of the second quarry (Abasár), the 
theoretical annual output would increase to approx. 
800 k tons. Next, with the purchase of a third quarry 
(in 2019) the total capacity would reach to 1 000 k. 
tons. Therefore, the management forecasts a double 
growth of the revenues. 

The company's tangible assets have been constantly 
decreasing over the last four years, mainly due to the 
depreciation of technical equipment, machinery and 
vehicles. At the end of 2018 and the beginning of 
2019, the company purchased a large volume of new 
machines. In 2019-2020, it is planned to purchase 
equipment at the amount of 5 million euro. The 
management considers that the newly purchased 
equipment has sufficient capacity for the 
development of the activity, including the new two 
quarries. 

The company has been improving its efficiency 
indicators for the analysed period, which positioned 
the rated company much closer to the levels reported 
in competitors’ group1. 

company with specific focus on high value products, holds 20% 
market share; Dolomit Ltd. Bányászati és Kereskedelmi Kft - 
the smallest company in this group by turnover, with similar size 
as MAB Tarnóca (offers different product portfolio) and holds 
approx. 2% market share. 
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MAB Tarnóca is not limited by any specific 
dependency on a particular supplier. It has no 
overdue payables to suppliers (except for some 
amounts in 2017) and maintains a good level of 
Repayment Period of Liabilities to Suppliers (in 
days). 

The company has a limited number of large clients 
and, hence, there is a certain degree of 
concentration (which is typical for the subsector as 
a whole). Receivables from customers overdue for 
more than 60 days are maintained at a satisfactory 
level below 3.0% of total trade account receivables 
throughout the analysed period. By the Collection 
Period of Receivables (in days), the company 
reported increasing values for 2016 and 2017 
(reaching the highest level of 111 days), and a 
declining value to 71 days for 2018. The latter level 
is already in the category of best figures in the 
reference group after the levels in 2016 and 2017, 
which were slightly above the average. 

MAB Pharma Plc. and Pannónia Medicina Plc. 

There is a strong strategic connection between the 
two pharmaceutical companies. A wholesale 
pharmaceutical company could be successful if it 
offers specific pharmaceutical products to its 
customers. The existence of MAB Pharma, 
therefore, helps Pannónia Medicina being special 
with certain offerings to its clients. On the other 
hand, the established long-term relations of 
Pannónia Medicina with producers benefits the 
company by sourcing products for export projects. 
The two companies share key management 
personnel. 

Revenues from the business activity of Pannónia 
Medicina has been gradually increasing since 2015, 
thus, outpacing the revenues of MAB Pharma for 
the last year. The total income of both companies 
was relatively stable in the last two years (at about 
EUR 9 million) and increased by 5.2% on an annual 
basis. For the last 2018, both companies account 
for 69% of the revenues of the Group (64% in 2017) 
and for 70% of total profits (83% in the previous 
year), which is indicative for the weight of the branch 
in the Group's past activity.  

Pannónia Medicina Plc.   

As a company operating in the wholesale market, 
Pannónia Medicina does not hold significant 
tangible assets (they account for just over 1% of the 
company's assets on average). This is below the 

                                                 
 

average for the other companies in the competitive 
group2 (11.5%). 

Regarding operational activity, significant structural 
elements of the asset base are the Inventories and 
Receivables as well as the Liabilities. Total 
Inventories and Receivables account for aprox. 80% 
of Pannónia Medicina's assets, which is about 8-
10% more than the average for the competitive 
group. The Inventories of the company have a 
volatile share in the assets over the years. In last four 
years (2015-2018), the growth in revenues resulted 
in an absolute increase in amount of the Inventories, 
and also in their relative share - from less than 10% 
in the beginning of the period to over 50% (56.6%) in 
the last 2018 year. This is higher than the 
competitors’ average, maintained at little over 40%. 

The comparison of Receivables from Suppliers 
shows the opposite. With the increase of revenues, 
the relative weight of receivables significantly 
reduced from the highest levels at the beginning of 
the period (over 60%) to slightly over 20% (21.5%) 
for the last year. Compared to the companies in the 
competitive group, the levels are relatively stable 
(due to the slighter changes in turnover for the 
period), with an average weight of about 30% of 
receivables.  

The company reported high and volatile values of the 
following indicators: Inventories turnover (in days) 
and Collection Period of Receivables (in days) for the 
whole analysed period. Another main operational 
indicator - Repayment Period of Liabilities to 
Suppliers (in days), is characterized by lower values 
than the averages of the competitive group. This 
owes to the fact that the rated company used short-
term bank financing in last two years, accounting for 
80% of all short-term liabilities of the company, while 
the payables to suppliers accounted for a relatively 
low share in liabilities.  

MAB Pharma Plc.  

The tangible assets of the company accounted for 
17% in company's assets at the beginning of the 
analysed period, and dropped to 14% at its end. It 
was twice more than the average for the companies 
in the competitive group (just over 7% in 2018 and 
7.4% in 2017). Total Inventories and Receivables 
account for slightly more than 50% of MAB Pharma's 
assets, much lower than the respective amount of 
Pannónia Medicina. The relative weight of both 

2 Virdis Pharma; W Pharma; Csanád Pharma, Matripharma. 
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components is higher as compared to the 
competitive group (close to 70%). 

The main disadvantage of the two MAB Group 
companies is their small size at the market. A few 
major players (2-3) dominate the market while the 
other companies share the remaining, 
approximately 1/3-rd of the market.  

An advantage for the companies is their location 
and adjacent infrastructure. The MAB Pharma Plc’s 
international operations gives several strategic 
options for future growth. 
 

Financial analysis  

MAB Tarnóca 

In the analysed period, the company retained a 
relatively constant level of Equity, while a decline in 
the total value of assets was reported for the last 
two years. 

Revenues maintained a constant upward trend 
(growth of 18.9% in 2016, 17% in 2017 and 4.8% in 
2018). The operating result was always positive, 
with an average value of TEUR 114 over the four-
year period. The generated net profit was also 
relatively constant at just below TEUR 100. 

 

The Company's liabilities have been steadily 
decreasing over the last three years, structurally 
dominated by short-term ones. Only in 2018 there 
was a change in this structure, as at the end of the 
year the long-term liabilities increased (due to the 
attracted long-term credit), forming a share of 
37.5% in the total liabilities of the company. A high 
coverage of the liabilities by short-term assets has 
been observed, including the coverage of the 
highest liquidity (cash and bank deposits), which 
increased significantly from 11.9% for 2015 to 
65.3% at the end of 2018. 

 

 

The following table illustrates the changes in the key 
performance indicators of MAB Tarnóca.  

TEUR 2018 2017 2016 2015 

Balance Sum 4 902 5 498 5 759 5 031 
Fixed Assets 2 270 2 174 2 434 2 822 
Current Assets 2 509 3 197 3 195 1 834 
Equity 3 470 3 494 3 352 3 244 
Total Net Sales Revenues 3 758 4 413 3 348 3 033 
Total Net Revenues 4 667 4 455 3 810 3 185 
Operating Result 112 143 79 123 
After-Tax Result 99 132 86 85 
EBITDA 570 630 738 907 
EBITDA Margin 0.12 0.14 0.19 0.28 
Leverage ratio (Liabilities / Total Assets) 0.26 0.33 0.37 0.27 
Credit Liabilities / Equity  0.24 0.00 0.38 0.17 
Profitability of Sales 2.13% 2.97% 2.28% 2.68% 

Current Liquidity 3.35 1.78 1.50 1.46 

Instant liquidity 1.25 0.38 0.45 0.17 

The company demonstrates stable and balanced 
levels of performance indicators. Its Leverage ratio 
and Liquidity improved at the end of the period. 
Despite the reported improvement and generally 
adequate level of the leverage, its value remained 
higher compared to the group average, the latter 
being significantly influenced by the low values 
reported by Basalt for 2016 and 2017.  

General conclusion – a steady financial position with 
positive trends in most of the key indicator; 
expectations for a positive development of the 
company. 
 

MAB Pharma 
The company’s Equity had a constant growth, 
influenced by the positive financial results. 
Concurrently, Assets increased by 22.9% in 2016 
and by 16.8% in 2017, followed by a decline by 9.5% 
in the last 2018 year.  

Income from operations registered a high growth in 
2015. During the subsequent three years of the 
analysed period, the company reported declines, 
incl. a considerable drop by 33.0% in 2016 (21.3% in 
2017 and 10.9% in 2018). The marked drop in sales 
revenues did not result in significant fluctuations in 
the financial results, due to analogous development 
in the operating expenses, and the after-tax-profit 
had an average annual value of TEUR 300 in the last 
three years. 

The coverage of short-term liabilities with current 
assets has been high. It increased significantly in the 
last year of the analysed period due to the decline in 
the short-term loans (TEUR 0 at end-2018 compared 
to TEUR 705.7 at end-2017) and the trade account 
payables (TEUR 17.2 at end-2018 compared to 
TEUR 665.0 at end-2017). Thus, at the end of 2018 
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total liabilities decreased so that they was covered 
by the most liquid assets (cash and bank deposits) 
at 90.5% (52.1% in the previous year). 
 

Key performance indicators of MAB Pharma:  

 

Throughout the entire analysed period, the 
company is featured by leverage and liquidity 
indicators standing at good levels. These were 
further improved in the last year, when all credit 
obligations and a significant part of other liabilities 
has been paid.  

 

Pannonia Medicina 

The company is the newly established one in the 
Group (wholesale of pharmaceutical products), 
which explained the small sales volumes in the first 
two years of analyses and the negative financial 
result of TEUR 238 in 2016. In the next two years, 
the sales significantly increased – more than four 
times in 2017 and by 27.3% in 2018, allowing the 
company to operate at profit. At the same time, the 
company also recorded a significant increase in its 
assets, driven by increasing inventories, 
receivables and accrued income and prepaid 
expenses. The constant grow of inventories 
resulted in expanding their share to 56.6% of the 
assets. Total liabilities increase in credits and debts, 
while the short-term liabilities remain highly covered 
by current assets.  

 

 

 

 

 

Key performance indicators of Panonia Medicina:  
TEUR 2018 2017 2016 2015 

Balance Sum 2 081 2 151 1 002 192 
Fixed Assets 28 42 46 53 
Current Assets 1 641 1 740 955 138 
Equity 79 71 -211 26 
Total Net Sales Revenues 4 647 3 650 821 219 
Total Net Revenues 4 662 3 937 822 219 
Operating Result 71 334 -227 16 
After-Tax Result 10 283 -238 13 
EBITDA 84 348 -217 24 
EBITDA Margin 1.79% 8.83% -26.36% 10.74% 
Leverage ratio (Liabilities / 
Total Assets) 

0.96 0.97 1.21 0.86 

Credit Liabilities / Equity  23.03 26.65 -4.97 0.49 
Profitability of Sales 0.21% 7.20% -28.98% 5.73% 
Current Liquidity 1.67 1.70 5.90 0.85 
Instant liquidity 0.02 0.03 1.10 0.01 

This is the company in MAB Group with the highest 
indebtedness (leverage of 0.96 at the end of 2018 
and 0.97 for 2017, down slightly from its very high 
level of 1.21 by the end of 2016) and the lowest 
liquidity. The high leverage resulted from the low 
level of assets held by the company compared to the 
bank loans value. Profitability improved at the end of 
the period in line with the improved financial result.  

 

MAB Real Property 

The company maintains a relatively stable level of 
assets due to its structure consisting of real 
properties and related assets rights (at 
approximately and above 70% of total assets). The 
value of Equity was relatively low with a constant 
upward trend due to the profits realised in the period 
2015-2017. It considerably increased in 2018 along 
with the growth of the Issued capital up to TEUR 
1 604 (from TEUR 16). Thus, the assets slightly 
decreased in value, due to the reduction in the 
receivables from related companies. 

Operating income is generated entirely from leased 
real estate (mainly by Group companies) and is 
sufficient to cover the maintenance costs and 
interest on the loans used (which finance the 
companies in the Group).  

Liabilities relates mainly on credits (90-95% of total). 
With the marked decrease in the company's liabilities 
in 2018, the coverage of short-term liabilities (all 
liabilities of the company) by current assets (of which 
87.7% are cash) was significantly improved.  

In contrast to the dynamic change in the Company's 
liabilities, the asset structure remained unchanged 
throughout the four-year period under review.  
 

TEUR 2018 2017 2016 2015 

Balance Sum 3 742 4 136 3 541 2 881 
Fixed Assets 525 561 602 712 
Current Assets 2 901 3 363 2 811 2 166 
Equity 2 093 1 914 1 478 1 081 
Total Net Sales Revenues 4 407 4 958 6 272 9 393 
Total Net Revenues 4 500 5 155 6 527 9 544 
Operating Result 180 305 45 563 
After-Tax Result 247 432 228 568 
EBITDA 324 557 359 733 
EBITDA Margin 7.20% 10.81% 5.51% 7.68% 
Leverage ratio (Liabilities / Total 
Assets) 

0.23 0.54 0.58 0.43 

Credit Liabilities / Equity  0.01 0.37 0.49 0.42 
Profitability of Sales 5.58% 8.71% 3.63% 6.04% 
Current Liquidity 3.39 1.51 1.37 2.00 
Instant liquidity 0.92 0.52 0.50 0.18 
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The following table illustrates the changes in the key 
performance indicators of MAB Real Property.  

TEUR 2018 2017 2016 2015 

Balance Sum 2 984 3 285 3 067 2 921 
Fixed Assets 2 090 2 204 2 216 2 214 
Current Assets 803 1 046 816 707 
Equity 1 695 98 85 78 
Total Net Sales Revenues 350 361 402 391 
Total Net Revenues 361 361 403 399 

Operating Result 17 22 17 3 

After-Tax Result 12 13 7 6 
EBITDA 59 57 56 57 
EBITDA Margin 16.29% 15.66% 13.87% 14.35% 
Leverage ratio (Liabilities / Total 
Assets) 

0.43 0.97 0.97 0.97 

Credit Liabilities / Equity  0.73 n/a n/a n/a 
Profitability of Sales 3.34% 3.47% 1.67% 1.44% 
Current Liquidity 0.62 0.33 0.27 0.25 
Instant liquidity 0.55 0.22 0.22 0.22 

Major changes have occurred during the last year 
related to the capital increase and the repayment of 
a significant amount of liabilities, which lead to 
visible improvements in the levels of leverage and 
liquidity. Credit Liabilities / Equity ratio improved 
considerably reaching 0.73 at the end of 2018. 

General conclusion – the financial performance of 
the Company is fully dependent on management 
accounting decisions used rather than on its 
operational management. Like the rest of the 
companies, in the last year of the period there are 
significant improvements in debt and liquidity 
indicators. It is expected that the company remains 
sound.  

MAB General Investments 

The company demonstrated slight modifications in 
the level of Equity and Assets during the first three 
years of the analysed period (2015-2017). In 2018, 
a significant increase was recorded in the value of 
Equity (185.9%) as a direct result of the increase in 
the issued capital (by TEUR 1 168) and 
complemented by a much higher net profit (the high 
profit is a result of received grants). Except for 2018, 
the company reports a low amount of revenues 
(TEUR 12-14 yearly) generated by management 
fees.  

 

 

The change in total assets over the entire analysed 
period was insignificant but with a slight decrease in 
the past two years. An adjustment is observed in the 
asset structure, where the amount of the company's 
receivables from subsidiaries (at the end of 2017 at 
TEUR 1 018) was almost fully transformed into 
investments. The investment in the subsidiary MAB 
Real Property (amounting to TEUR 1 588) increases 
the equity. The holding company owns 57.1% (the 
remaining is the share participation of Mr. T. Frank 
47.5% and Frank Tamas Consulting Ltd. by 0.4%).  

Company’s liabilities dropped sharply (by 69.0%) in 
the last year (2018) mainly due to the repayment of 
a significant portion of short-term credits (at the 
amount of TEUR 899) and short-term liabilities to 
related companies (at the amount of TEUR 751). 

 

Key performance indicators of MAB General 
Investments:  

TEUR 2018 2017 2016 2015 

Balance Sum 3 068 3 167 3 247 3 230 
Fixed Assets 2 934 2 093 2 088 2 074 

of  this Financial Investments in 
related companies 

2 932 2 093 2 087 2 073 

Current Assets 111 1 063 1 158 1 144 
Equity 2 341 819 813 806 

Liabilities 727 2 348 2 434 2 423 

Total Net Sales Revenues 12 10 11 14 
Total Net Revenues 364 12 12 14 
Operating Result 355 1 4 4 
After-Tax Result 355 3 2 2 
EBITDA 355 4 5 3 
EBITDA Margin 97.46% 30.25% 39.41% 20.63% 
Leverage ratio (Liabilities / Total 
Assets) 

0.24 0.74 0.75 0.75 

Credit Liabilities / Equity  0.25 1.77 2.82 2.83 
Profitability of Sales 97.34% 32.57% 19.88% 14.73% 
Current Liquidity 0.15 0.45 1.21 1.20 
Instant liquidity 0.01 0.00 0.00 0.00 

There was a significant improvement in the level of 
the Leverage ratio (Liabilities / Total Assets) in the 
last year of the analysed period. In addition, there 
was a steady positive downward trend in Credit 
Liabilities / Equity ratio, reaching 0.25 at the end of 
2018 (at 1.77 by the end of 2017 and 2.82 at the end 
of 2016). 
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The assets held by the MAB Group3 decreased in 
the analysed period, which was most noticeable in 
the value of tangible assets (by an average of more 
than 8% per year). In the last two years, a downward 
trend in liquid assets value (cash and bank deposits) 
and a relatively constant level of inventory were 
observed. After a high rise in receivables in 2017, 
their amount declined almost twice by the end of 
2018. 

 

The changes in Equity and Liabilities of the MAB 
Group are presented in the figure below. 

 

 

The key changes in the last two years included a 
significant growth in Equity and a remarkable 
downward trend in Liabilities (down by 18.1% in 2017 
and 10.4% in 2018). 

The above changes are explained with the registered 
constant profits of all the companies in the Group 
and the impact of the grants received. 

 

 

General Conclusion – the Group demonstrates a 
generally stable position with good financial results 
from all activities. Most of the key indicators mark 
positive changes. The increase in equity, the 
decrease in liabilities and the improvement in the 
levels of leverage and liquidity (more prominent at 
the end of the analysed period) are especially 
important in the evaluation. Profitability remains at a 
satisfying and relatively stable level. 

A conservative version of the planned financial cash 
flow for the period 2019-2021 is prepared by BCRA 
based on the strategy and business plans provided 
by the company management for the main 
companies in the MAB Group. The figures indicate 
that the Group companies are generating a sufficient 
cash flow to service their liabilities in a medium term. 

 

 

 

MAB Hungarian General Investments Plc. can be considered as a small holding structure of 
companies, solely owned by natural person, operating in general in two economic sectors: 
pharmaceuticals trading and industrial stones quarrying.  

The continuous successful trend in development of business activities, the capital rise and the 
increase of operating profitability and efficiency, are among the factors that can have a positive impact 
on the company's assessment. 

The assigned rating expresses an external, objective and independent opinion for the capability of the 
rated Company to serve its liabilities in full, and on time.  

The “stable outlook” as a part of the BCRA assessment reflects the expectations of the experts for 
keeping the rating category within 1 year. 

 

                                                 
3 Including 4 key related companies: MAB Tarnóca; MAB 
Pharma; Pannónia Medicina; MAB Real Properties and also 

the Holdnig company (MAB HGI) on an individual financial 
statements data 


