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BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the Financial 
Supervision Committee, as its ratings are 
acknowledged equally with those of the international 
agencies Moody’s, Standard & Poor’s and Fitch. 
In 2004 BCRA adapted corporate credit rating 
methodology of ICRA (An associate of Moody’s 
Investors Service). The rating scale of BCRA 
coincides with that of Standard & Poor’s. 
Bulgarian Credit Rating Agency retains the long-
term credit rating AA- (outlook: stable) and short-
term rating A-1+ of „Overgas Inc. AD. The officially 
adopted by BCRA methodology of corporate credit 
rating is used (http://www.bcra-
bg.com/files/file_103.pdf). 

To elaborate the credit report and award the 
credit rating BCRA uses information from the rated 
company, NSI, BCRA`s database, consultants and 
other sources of public information. 

During the period passed „Оvergas Inc.” АD 
continued operating in the Sector 35.2 „Production 
and distribution of gaseous fuels”, according to CEA 
- 2008.  

In 2009 the global energy consumption 
decreased by 2.1% compared to the previous year 
due to the effects of the ongoing economic crisis – 
reduced consumption and production of products. 
The overall decline in energy consumption has also a 
negative impact on consumption of natural gas (-
2.3% compared to 2008). As a result of the reduced 
demand for raw materials, in 2009 the production of 
natural gas also reduced and the total volume is 
2.1% lower compared to 2008. Due to the reduced 
energy consumption, the volume of gas supply in 
2009 fell down by 29% compared to 2008. The 
Sector is directly dependent on the state of the 
industry due to the large share of industrial 
enterprises in the natural gas consumption. The 
chemical industry has the major share of 64% in the 
structure of industrial users, followed by the glass 

and porcelain industry (12%), metallurgy (10%), 
construction (3%) and others (11%). 

During the update period no changes occurred in 
the ownership structure of "Overgas Inc." AD. The 
process of consolidation of subsidiaries continued. As of 
31.12.2009 "Overgas Inc." AD owned a majority 
participation in 11 subsidiaries; 7 of them are gas 
distribution companies. The Group of "Overgas Inc." 
and its subsidiaries continue to be a leader at the 
domestic natural gas distribution market. 

During the period under review the rated company 
keeps as scope of its activity: natural gas supply, 
marketing, engineering and implementation of 
investment projects for distribution and sale of natural 
gas. The main incomes of the Company still come from 
sales of natural gas. Their share in the total revenues in 
2009 is 99.6%. The company's revenues from the sales 
of gas in 2009 are by 38% less than in 2008 due to the 
reduced import, on one hand, and lower price of gas 
during this period, on the other hand. In 2009 the 
dynamics of sales of gas distribution companies 
changed in an unfavorable direction; the most significant 
decline is observed in sales of "Black Sea Technology 
Company" AD - 19% compared to 2008.  The decrease 
with "Overgas Inc." is 14%, and with other companies of 
this type – 9% annually. In 2009 the total number of 
natural gas users, customers of "Overgas Inc." AD 
increased by 21% compared to the previous year. 
Basically, these are households whose number at the 
end of 2009 is 41 459 (35 879 are individually 
connected users and 5580 are related to natural gas in 
total). 

The Company maintains business facilities 
adequate to its activity. In 2009 the amount of fixed 
assets of the Company continued growing and reached 
a value of BGN 16 331 thousand. The increase is 4.84% 
annually and it is due to the increased costs for 
acquisition of property, machines and equipment, as 
well as a slight increase in vehicles. A part of the assets 
are mortgaged in favor of Raiffeisenbank as collateral 
for bank loan granted.  In 2009 there was reduction with 
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the indicators: Profitability of tangible fixed assets 
and Turnover of fixed tangible assets, which is due to 
the realized growth in the size of fixed assets and 
respectively, a decline in financial result and net 
sales revenues. The contractual relations with 
"Bulgargas" EAD were not changed during the 
update period. In 2009 the quantities of natural gas 
sold to "Bulgargaz" EAD decreased by 21% annually 
compared to the previous year. 

The downturn in the realized turnovers 
continues (25% year on year); the decline is entirely 
in line of the turnovers of related companies (decline 
of 44% year on year). The realized turnovers with 
clients out of the Group increased by 18% compared 
to the previous year, while the receivables grew up 
more than twice for the same period. 

During the update period there was no 
significant change in the participation of the basic 
supplier of "Overgas Inc." - OOO "Gazprom Export" - 
it remains at level close to that of previous years.  

The turnovers with the suppliers in the groups of 
"Overgas Holding" and "Overgas Inc." AD decreased by 
47%. The companies in the group of "Overgas Holding" 
with main activity: construction, transport, etc lead by 
turnovers. The turnovers with other suppliers out of the 
groups of "Overgas Inc." and "Overgas Holding" in 2009 
increased by ~ 47%. 

During the period under review the rated company 
realized a decline in Net Financial Result of ~ 28%, 
determined by the shrinkage of the activity and negative 
exchange rate differences.  The declining trend of Sales 
Profitability of gas is retained, which reflects also on 
Operating Profitability. Net Profitability remains at the 
levels of previous year. Profitability of Return on Equity 
decreased significantly due to the decline in profits 
generated. The Leverage indicators continue receiving 
relatively favorable values, as no significant changes in 
their dynamics. The Liquidity indicators continue 
registering unfavorable values: as of the end of 2009 
Quick and Current Liquidity declined. 

 
Main Financial Indicators 

Indicator (BGN thous.) 2009 2008 2007 2006 2005 
Assets 330 385 374 597 304 552 288 123 249 506 
Net Sales Incomes 801 652 1 101 496 675 271 429 198 327 785 
Net Financial Result 8 004 11 147 20 248 20 371 10 582 
Net profitability 1.00% 1.01% 3.00% 4.75% 3.23% 
Equity Profitability 6.98% 9.55% 17.98% 20.71% 12.80% 
Leverage 0.65 0.69 0.63 0.66 0.67 
Current Liquidty  0.44 0.63 0.75 1.22 0.97 
Swift Liquidity 0.18 0.43 0.48 0.62 0.32 
Net Cash Flow -69 407 28 144 -19 416 55 029 21 769 
EBITDA 10 450 13 982 24 925 26 546 16 338 
 

 
As a whole “Оvergas Inc.” АD continues having a fair financial state. The issued financial forecast shows that even 
if we have in mind the made conservative admissions, the company shall be characterized with very fair 
creditworthiness in a middle-term aspect.  

 
 


