
 

 95, Evlogi Georgiev blvd. 
1142 Sofia 

phone: (+359 2) 9876363 
www.bcra-bg.com 

 
 

Overgas Inc. АD 
 
 
 

Delyan Pehlivanov, lead financial analyst 
d.pehlivanov@bcra-bg.com 
Vesela Velichkova, financial analyst 
v.velichkova@bcra-bg.com 
Adelina Balabanova, financial analyst 
a.balabanova@bcra-bg.com 
Elena Touyova, financial analyst 
elena.touyova@bcra-bg.com 

 
CREDIT RATING Initial Rating 

 
04/2007 

Update 
 

04/2008 

Update 
 

06/2009  
Long-term rating: АА- АА- АА- 

Outlook: Positive Positive Stable 
Short-term rating: А-1+ А-1+ А-1+ 

 

  
BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the 
Financial Supervision Committee, as its ratings are 
acknowledged equally with those of the 
international agencies Moody’s, Standard & 
Poor’s and Fitch. In 2004 BCRA adapted 
corporate credit rating methodology of ICRA (An 
associate of Moody’s Investors Service). The rating 
scale of BCRA coincides with that of Standard & 
Poor’s. 
BCRA retains the long-term credit rating AA- and 
short-term credit rating A-1+ of „Оvergas Inc.” АD 
and changes the outlook to stable. The officially 
adopted by BCRA methodology of corporate credit 
rating is used (http://www.bcra-
bg.com/files/file_103.pdf). 
To elaborate the credit report and award the credit 
rating BCRA uses information from the rated 
company, NSI, BCRA`s database, consultants and 
other sources of public information. 

 
During the period passed „Оvergas Inc.” АD 

continued operating in the Sector 35.2 „Production 
and distribution of gaseous fuels”, according to CEA 
- 2008.  

Natural gas consumption on a world scale 
marked an enduring ascending trend. In 2008 it 
increased by 2.7% compared to 2007, and its 
production by 4.1%.  

As a result of the production shrinking at the 
end of 2008, the consumption of natural gas in 
Bulgaria decreased by 2% to 3341 millions м3 

There is no change observed in the structure 
of the company’s ownership. Since a part of 
Оvergas` daughter companies are merged, in 
2008 their number decreased and as of the end of 
the year the company had major investments in 21 
companies, 19 of which are gas transmission 
companies. Daughters companies’ capital 
continues increasing, as the cash payments are 
increased as well as the apportionment of tangible 
assets in the form of gas transmission networks 
and equipments as returned assets in the process 
of cancellation of leasing contracts.  

compared to 2007. The companies operating in the 
chemical industry and electrical power industry 
have the highest share of gas consumption, 
respectively, 32.1% and 29.3%. The gas 
consumption from public-administrative customers 

and households delivered by gas transmission 
companies (GTC) continues to increase. The 
growth is by 18.8% and the share of GTC in the 
total gas consumption grew from 10.6% in 2007 to 
12.9% in 2008. The share of households in 
Bulgaria, using natural gas, remains significantly 
under the average levels for EU, through that the 
gasification of households will continue being one 
of the main factors for increasing in the Sector. 
The market of natural gas continues to have 
strong concentration, which is a result of control 
exercised upon the main factors of production– 
natural resources of natural gas production, gas 
transmission networks and gas repositories. BCRA 
retains its assessment for the risk, resulting from 
the Sector status, as relatively low. 

„Оvergas Inc.” АD keeps its leading market 
position, as market share of the rated company 
according to quantities of natural gas from their 
daughters companies, distributed to final 
customers, is 71% in 2007.  The established 
network increased by 13%, whereas the number of 
customers increased by 28%. The company 
continues being the main supplier of natural gas 
for „Bulgargas” ЕАD, as his share in the total 
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import of country is over 80%. The quantity of 
natural gas, supplied from „Оvergas Ink.” АD 
during the year is 2534 millions м3

As a whole, „Оvergas Inc.” keeps stable 
growth in its business, which is a positive factor in 
terms of the rating. In 2008 there was a drop of 
natural gas sales` profitableness, which affected 

upon the operative profitableness resulting from 
the increased natural gas cost price anticipating by 
rate the delivery price of raw materials entering of 
gas transmission network in the country. The 
values of indicator “Profitableness of equity 
capital” decreased significantly as a result of the 
downturn of profit gained. The credit dependence 
reduced significantly reaching 0.06 compared to 
0.30 during the past year, but there is a worse 
value of tangible assets` financing ratio. The swift 
and current liquidity fell down due to increasing 
amounts of the activity and short-term company 
leverage. The company continues demonstrating 
good ability for collecting cash resources on a 
yearly basis. The positive trend of the assets 
turnover is kept. The company is characterized 
with small by volume receivable accounts from 
clients and short period of collection. 
 
Main Financial Indicators 

, which is an 
increase by 2% compared to 2007.  

In 2008 the amount of tangible assets of 
company marked a growth reaching to BGN 
15 577.00. The increase is with regard to vehicles, 
serving machines and equipment attached to them. 
BCRA considers that the company has, adequate 
equipment and machinery for its activity.  

During the actualization period no changes 
have performed regarding the main supplier of 
„Оvergas Inc.” АD – „Gasprom Еxport” – his share 
remains at the level of past several years (98,5%). 
The connection between companies is kept as a 
protective factor against the strength of contracts 
relations with „Gasprom Еxport”. BCRA keeps the 
risk from suppliers at low levels.  
During 2008 the amounts of sold natural gas to 
„Bulgargas” ЕАD slightly increased compared to 
the past year, but within the whole year gradual 
decrease was observed on a 3-month basis as a 
result of the global economic crisis and reduced 
energy consumption, as a whole, as expectations 
are this trend to be kept. Contract relations with 
„Bulgargas” haven’t changed during the 
actualization period. BCRA assesses the risk from 
clients as relatively low. 

 
In the period of observation the process of 

leasing contracts` cancellation with daughter 
companies and their consolidation, with the aim of 
achieving the effectiveness from the scale and 
formation of lower cost price of sold commodities 
and services is ended. In the structure of personnel 
some changes have performed as a result of 
restructuring of the whole company. The 
management of „Оvergas Inc.” applies a 
programme of overall risk management, with the 
aim of decreasing possible unfavorable effects 
upon the financial indicators. They have taken 
actions to expand the company activity at the 
regional market – Serbia, Croatia, Republic of 
Macedonia. BCRA keeps its good assessment of 
„Оvergas Inc.” АD. 

During the observed period the company 
marked a significant growth of realized net sales 
revenues (62.7%), keeping the positive trend in 
their amount of 2001. The rise of main activity’s 
incomes (sales revenues of natural gas) amounted 
to ~65%.   

Indicator (BGN 
thousands) 

2008г. 2007 г. 
2006 г. 

Assets 374 597 304 552 288 123 
Sales Revenues 1 102 518 677 698 437 895 
Net Financial Result 11 147 20 248 20 371 
Net Profitableness 1.01% 2.99% 4.65% 
Profitableness of equity 
capital 9.55% 20.71% 20.71% 
Leverage 0.69 0.63 0.65 
Current Liquidity 0.63 0.75 1.22 
Swift Liquidity 0.43 0.48 0.62 
Net Cash Flow 28 144 -19 416 55 029 
Free Cash Flow  28 144 -19 416 55 030 
EBITDA 13 982 24 925 26 546 
 
As a whole “Оvergas Inc.” АD continues having a 
stable financial condition. The issued financial 
forecast shows that even if we have in mind the 
made conservative admissions, the company will 
be characteristic with high liquidity and good 
creditworthiness in middle-term aspect.  
 

 
 
 


