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Long-term rating : ВВ+ ВВ+ BB 
Outlook : stable negative stable 

Short-term rating : В В В 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA - Credit Rating Agency (BCRA) is the third 
qualified rating agency in EU, registered under 
Regulation No. 1060/2009 of the European 
Parliament and of the European Council. The credit 
ratings, assigned by BCRA, are recognized in the 
whole EU and are entirely equal with the other 
ratings, recognized by European Securities and 
Markets Authority (ESMA), without any territorial or 
other restrictions. The rating scale of BCRA 
coincides with the scale of Standard & Poor’s. 

BCRA - Credit Rating Agency AD assigns 
the long-term financial strength rating ВВ 
(outlook: stable) and short-term rating В. 
BCRA applies the methodology, which is 
officially adopted for assignment of bank 
financial strength rating (http://www.bcra-
bg.com/files/file_66.pdf). 

In the process of monitoring the credit rating 
of "Piraeus Bank Bulgaria" as of 30.06.2012 it 
was found out that classified credit exposures 
increased by 6.3% as of the end of June 2012. 
compared to March 2011. Also a negative change 
in the classification structure of the 15 largest 
credit exposures by residual size was registered. 
The rated bank succeeded to some extent to 
support its portfolio by achieving better levels of 
coverage of the classified loans from 
depreciations and specific provisions for credit 
risk. 

The decline in the net profit reported at the 
end of the first quarter of 2012 influenced strongly 
on net result remaining on significantly lower level 
than that achieved in the previous year.  

This result, in turn, influence negatively in 
negative direction on the indicators of profitability 
of "Piraeus Bank Bulgaria". 

The liquidity position of the Bank is on an 
adequate level, but due to changes in the liability 
structure, the liquid assets ratio registered a 
decline compared to the levels reported a year 
earlier. 

A slight decrease is reported in assets and 
liabilities of the Bank. 

With view of the problems of Greece in the 
euro zone, the possible negative effects on 
Bulgarian customers of the Bank from the 
contraction of their business activity in 
unfavorable development of the debt crisis in 
Europe, BCRA assess that there may be an 
additional pressure on the quality of loan portfolio 
of the rated bank. It may influence on the ability to 
generate mainly interest income. 

The stable and higher capital adequacy than 
the average for the whole banking system of 
"Piraeus Bank Bulgaria" is assessed positively, as 
well as the fair resource provision and increasing 
the share of borrowings from individuals and 
households (which is an indicator of good and 
sustainable trust of customers in the rated bank). 

BCRA believe that some of the above 
mentioned deteriorations in the parameters are 
the result of a single effect and do not present a 
trend for the rated bank as the continuing poor 
economic and business environment in the 
country, lack of quality and secure projects 
intimidate to a great extent  the achievment of 
good profitability. 
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Main financial indicators: 

       

(thousand leva)  6.2012 3.2012 2011 2010 2009 2008 

Balance Sum 3 084 667 3 102 087 3 209 190 4 078 991 3 624 914 4 141 962 

Gross Loans 2 777 140 2 832 174 2 872 692 3 164 094 2 815 226 2 999 676 

Equity 625 932 618 529 618 206 565 499 519 575 473 670 

Total Interest Income 104 694 54 171 254 990 229 420 241 708 259 767 

Net Financial Result 7 726 323 52 709 45 924 45 901 59 774 

Total Capital Adequacy 18.15% 18.15% 20.10% 16.89% 17.55% 14.92% 

Net Interest Margin 4.26% 4.28% 4.16% 3.59% 3.75% 3.55% 

Gross classified exposures / Total loans  53.37% 52.32% 48.61% 44.78% 18.73% 4.97% 

Gross size of generation of overdue payments  17.56% 12.04% 15.71% 44.51% 15.78% 4.79% 

Net Ratio of generation of overdue payments 6.34% 5.77% -1.17% 38.88% 13.27% 1.57% 

Liquidity ratio 15.95% 10.76% 14.86% 27.14% 26.55% 29.00% 


