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BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only Bulgarian 
agency listed as eligible by the Financial Supervision 
Commission and its ratings are acknowledged for its aims 
equally with the international agencies Moody`s, 
Standard & Poor`s and Fitch. Up to now BCRA has 
assigned credit ratings to most all leading insurance 
companies. In 2004 BCRA adapted the rating 
methodology for creditworthiness of municipalities by 
ICRA (An associate of Moody`s Investors Service). 
 
Bulgarian Credit Rating Agency (BCRA) upgrades the 
long-term credit rating BBB+ and short-term A-2 to 
Municipality of Pomorie; the outlook is changed to stable. 
The officially adopted methodology for assignment of 
credit rating of a municipality by BCRA is used 
(http://www.bcra-bg.com/files/file_105.pdf). 
 
To elaborate the credit report and to assign the credit 
rating is used information from the rated municipality, 
Ministry of Finance, NSI, National Employment Agency, 
database of BCRA, consultants and other sources of 
public information.  
The municipalities registered an improvement of the 
reported results in 2008, though it was slighter compared 
to the previous year. The own incomes maintained its 
increasing trend but growth for 2008 was barely 7 % 
(compared to 35% in the last year). The municipalities 
registered an annual downturn in the incomes from 
property sales for the first time during the period. This is 
an indicator for decreasing of their dependence on this 
source of incomes which is not considered as a stable 
income.  
A continuous growth occurred also in the equity 
expenses, invested by the municipalities within 29% 
compared to the last year. The amount of the investments 

still remained unsatisfactory for the realization of their 
investment programmes.  
On basis of the trends in the financial state and 
legal regulation of the municipalities, as well as 
with view of the global economic crisis, which 
reflected upon their financial crisis, we consider 
that the overall system risk connected to their 
activity expanded to moderate. 
In the background of the negative population growth of 
the country in 2008, the population of the Municipality 
of Pomorie continued to grow up which we assess as a 
positive factor. The share of the active population also 
increased.  
In 2008 the processing industry yielded its leading 
position in the municipal economy. Its share in the total 
produced output dropped away from 30% in 2007 to 
19% in 2008. The companies located on the territory of 
the municipality realized a positive financial result, but 
in 2008 a double downturn was registered in the 
absolute value of the registered profit. The decrease 
was mainly in line with the two leading branches – 
Construction and Processing industry. BCRA keeps 
the risk, resulting from external factors, moderate. 
In 2008 Municipality of Pomorie hit the highest values 
of the operating result and result from investment 
activity in a 6-year historical aspect – totally BGN 6 441   
thousand.  The operating surplus amounted to BGN 
1 603 thousand and presented 14% of the current 
incomes of the municipality. We assess positively the 
high growth of the own incomes, referred to this of the 
current expenses – in 2008 this indicator increased 
from 1,54 to 2,16 and it is an indicator for the 
increasing trend in the municipality development.  
The incomes from property sales had a high growth 
reaching to BGN 10 228 in 2008. The investment 
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expenses were entirely financed by the revenues. The 
reported growth of the tax incomes was within 22% and it 
was in line of all main types of taxes. The property tax 
remained the main item – 86% and incomes amounting to  
BGN 6 193 thousand. Within the tax incomes a growth 
was observed with most of the items as the highest 
growth was of the main one – Domestic Waste Tax 
(46%). The current expenses of the municipality 
registered a regular growth of 34%; all items increased. 
Among the maintenance expenses the highest share was 
occupied by the expenses for hired services as their 
increase was the highest – 53%. The ascending trend of 
the equity expenses was maintained and they achieved 
BGN 7 177 thousand in 2008, which is a positive factor 
from a rating point of view.  
The expenses for education activities registered a  
downturn of 26% entirely with regard to the  
investments. Nearly a double growth was observed in the  
expenses for health care and they reached to the peak of  
their value in a historical aspect - BGN 583 thousands.  
On November 2009 they commenced constructing a  
Black Sea Hospital for active treatment on the territory of  
the municipality; a hotel complex near  
the hospital is also planned to be constructed. The 
expectations are this complex to contribute for the 
development of a particular type of tourism combined with 
treatment, balneology and rehabilitation. 
Expenses for public utilities remained the main item in the 
amount of BGN 9 711 thousand and a share of ~57%. 
The   expenses   with   the   highest   share   of  
maintenance are: Other activities of housing construction  
and regional development, as well as cleanliness.  The  
equity expenses amounted to BGN 5 550 thousand  
(~78% of the total equity expenses). In 2008 the  
municipality   has   acquired   the   port   and   properties  
including a part of the trace of the old railway line from  
the state. Construction of a modern yacht passenger  
port is expected, as well as establishment of a unique for  
the state an artificial beach with artificial underwater  
reeves. The investment amounts to BGN ~24 millions 
thousand. 
During the analyzed period Municipality of Pomorie 
confirmed its leading role in a comparative aspect by all 
reviewed indicators in comparison with the average 
values for the country and the group of municipalities with 
a similar amount of population. Despite the growth of the 
budget, the values of the reviewed indicators of 
Municipality of Pomorie remained lowest in comparative 
aspect compared to the Black Sea municipalities as with 
some indicators they reached by level a part of the 
municipalities with well-developed winter tourism. 
During the period of update there were no significant 
changes in the management and administrative structure 
of the municipality. BCRA considers that the overall 

financial risk of the municipality is maintained at a 
relatively low level. 
The data of the prepared forecast show that during the 
whole forecasted period the municipality will be able to 
cover the minimum possible expenses with resources 
from its own incomes and Total Equalization 
Subsidiary. In the second version of the forecast, the 
municipality will realize a positive result from operating 
activity and Net Cash Flow which in the last year 
amounted to BGN 1 007 thousand. 
BCRA considers that the municipality is 
characterized with a very good level of 
creditworthiness in both short-term and middle-
term aspect. 
 
 

Key Financials in BGN 
 
 

2006 2007 2008 

Total Incomes 13 135 133 18 278 623 30 531 794 
Incomes for Local Activities,incl. 7 103 998 11 763 515 23 344 386 
Own incomes: 6 383 763 11 118 632 21 147 341 
 - tax incomes 3 384 337 5 952 559 7 241 446 
 - non-tax incomes 2 999 426 5 166 073 13 905 895 
Subsidiaries and transfers for local 
activities 

720 235 644 883 2 197 045 

Equity expenses 2 520 992 5 181 270 7 176 906 
Operating Result 1 458 096 1 415 186 1 603 092 
Operating results before Interests 1 458 096 1 415 186 1 603 092 
Result from Investment Activity -1 684 369 -2 064 698 4 837 751 
Deficit/ Surplus for local activities -226 273 -649 512 6 440 843 

 


