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BCRA -  CREDIT RATING AGENCY 

 

BCRA - Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation (EC) 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU, and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions.  

BCRA - Credit Rating Agency (BCRA) assigns 
the following ratings to Municipality of 
Pomorie: 

 Long-term credit rating ВВ+, outlook: 
stable, short-term credit rating В; 

 National-scale long-term А-, outlook: 
stable, national-scale short-term rating 
А-1. 

BCRA uses the officially adopted methodology 
for assigning a credit rating to municipalities 
(http://www.bcra-bg.com/files/file_105.pdf). 
In order to elaborate the credit report and to assign 
the credit rating, BCRA uses information, provided 
by the rated municipality, Ministry of Finance, NSI, 
National Employment Agency, its database, 
consultants and other sources of public 
information.  

During the period under observation (2009-
06.2014), the economy of Bulgaria was under the 
influence of the effects of the crisis, and the 
economic activity was still weak. During the last 
year, slow and hesitating recovery was observed, 
which depends highly on the export (mainly on the 
paces of recovery of the EU’s economy), as well 

increasing unemployment, low domestic 
consumption and investment activity. 

During the last years, a variety of changes 
occurred in the legal framework, related to the 
activity of the municipalities. Among the most 
material changes is the adoption of the Public 
Finance Act (promulgated on 15.02.2013). The 
new act regulates the budgetary framework, the 
general pattern and structure of public finance, 
defining the scope, structure and main indicators 
of the consolidated fiscal schedule, fiscal rules and 
restrictions, regime of the accounts for funds from 
the European Union, reporting of the budget 
organizations, etc. The act entered into effect at 
the beginning of 2014 and abolished the State 
Budget Law and Municipal Budget Act. 

The economic crisis has an effect on the municipal 
budgets in both income and expense part as 
during the last 1-2 years a slight improvement was 
reported. The total income of the municipalities in 
Bulgaria has a downtrend until 2012 (a 13.5% 
decline for the period 2009-2012), then growth of 
11.4% was reported in 2013. The own income 
reported a positive change in 2011 (growth of 
9.5% compared to the previous year). It is partially 
due to the taken measures of the municipal 
management to raise the collection. To a great 
extent, the crisis affects the revenues from the 
property sale, which shrank cumulatively by 32.1% 
for the period 2009-2012, and during 2013 
reported growth of 21.0%.  

The current expenses for local activities and 
supplementary financing of the government 
activities also follow a downtrend until 2012 (a 
cumulative decline of 19.3% for 2009-2012), then 
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increased by 5.6% in 2013. The decline of the 
capital expense continued until 2012 (cumulatively 
for 2009-2012 56.5%), then growth of 15.1% was 
observed in 2013. 

Pomorie is the tenth largest municipality in Burgas 
district with a total area 413.2 sq.km, which is 5.3% 
of the territory of the region. The administrative 
territorial boundaries of the municipality include 16 
settlements, of which three cities: Pomorie, 
Kableshkovo and Aheloy. The outlet area of the 
Black Sea is a prerequisite for development of the 
port activities, fishing, and toursim.  
Pomorie is located 8 km from Burgas airport. The 
leading sector is tourism. Municipality of Pomorie 
develops successfully sea, spa, culture and 
ecological tourism.  

The municipality has a comparatively well-
developed road network, which provides access to 
the main transport routes in the country, inclusive 
to the Е-87 road - an element of the transport 
corridor No. 8 and part of the future Blacksea Ring 
Highway. 

During the entire analyzed period, the density of 
the population of Municipality of Pomorie is close to 
the average in the country (~66 persons/sq.km). 
The dynamics in the number of population in the 
municipality is more favourable compared to this of 
the country. Municipality of Pomorie registered a 
higher share of the active population compared to 
the average in Bulgaria. The larger share of under 
active population in Pomorie is a favourable factor 
compared to the average in the country (16.4% in 
2013, compared to 14.6% on average in Bulgaria).  

The production of the companies on the territory of 
the Municipality tend to increase during the 
analyzed period, the cumulative increase for 2009-
2013 amounted to 23.4%. During the last year, the 
increase was 11.1%. The construction sector has 
the largest share, and generated on average 
31.7% of the production during the analyzed 
period. The investments in FTA for the period 
2009-2013 are volatile, as cumulatively reported a 
decline of 9.3%. During the entire period, the 
companies realize a negative net financial result. 

The results from operating and investment activity 
of Municipality of Pomorie are volatile during the 
last five years. During the last 2013, the 
municipality reported a negative operating result in 
the amount of 1 113 thousand leva. The result from 
investment activity, however, is positive (3 606 

thousand leva), which is determined by 
comparatively large size of the income from 
property sales (6 472 thousand leva). Thus, the 
surplus from investment activity covers the 
operating deficit, and the final result for the year is 
positive (2 493 thousand leva). 

The income for local activities of Municipality of 
Pomorie increase during all these years in the 
period except 2010, when a decline was reported 
of 6.5% on a yearly basis in line of subsidiaries 
and transfers. Own income are characterized with 
a sustainable increasing trend with an increasing 
growth pace, which for 2013 reached to 41.2% on 
a yearly basis. Other positive factor is 
comparatively high share of the own income in 
income for local activities, which also increased 
from 86% in 2009 to 98% in 2012, and only in last 
year there was a slight decline of 1 p.p. 

The tax income decreased until 2011 reaching to 4 
304 thousand leva (48% of the own income 
compared to 63% in 2009). During 2012, there 
was an increase of 43.6% year on year, the 
revenues from taxes reached its peak within the 
period under review (6 182 thousand leva, 53% of 
the own income). During 2013, there was a 
decrease of 6.4%, and the reported tax income 
during the first half-year of 2014 are in the size of 
2 415 thousand leva, which is 41.7% of the taxes, 
collected during the entire year of 2013. The 
structure of the tax income is dominated by the tax 
on acquisition of properties, followed by 
immovable property tax.  

The non-tax incomes increased during the entire 
analyzed period, as the highest growth (almost 
double) was reported during the last year in line of 
larger income from property sales. The non-tax 
income form between 37% (2009) and 65% (2013) 
of the own income of Municipality of Pomorie. 
Except the last year, the non-tax incomes are 
dominated by the taxes with a share in them on 
average 61% for the period 2009-2012. The tax 
incomes increase cumulatively by 45.5% during 
the analyzed period, as their dynamics is volatile 
and is defined, to a great extent, by waste tax 
which is a main item with a share on average of 
62.3% for the period. 

In the sale incomes from municipal property,  
considerable in size and significantly higher 
compared to the other years incomes were 
reported during the last completed year (2013) – 6 
472 thousand leva, forming 54% of the non-tax 
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incomes. During the other years of the period these 
incomes vary between 125 thousand leva (2010) 
and 296 thousand leva (2012), forming between 
3% and 7% of the non-tax incomes. 

Municipality of Pomorie shrank its current 
expenses until 2011, at the end of the year they 
decreased cumulatively by 18.8% compared to 
2009. During 2012, considerable growth of 54.4% 
was available on a yearly basis, and during the last 
year a slight decline of 3.0%. The current expenses 
are dominated by the maintenance expenses with 
a share on average ~76% for the period under 
review. 

Within the period under review Municipality of 
Pomorie realized the most considerable capital 
expenses during the first year (2009) – 5 163 
thousand leva, and the least – during 2010 (1 
950.5 thousand leva). During the last completed 
year, the investments were in the amount of 3 327 
thousand leva. 

The structure of the expenses on functions is 
dominated by the utility expenses as their share 
varies between 32.3% (in 2011) and 51.0% (in 
2009). During 2013 and the first half of 2014, the 
weight of the utility expenses is 43.0% and 32.8%. 
The following in significance are the expenses for 
economic activities and services – on average a 
15.3% share for the analyzed period. During 2011 
and 2012, a comparatively high share of expenses 
for recreationional activities and culture was 
observed – respectively 23.2% and 13.5%. The 
education expenses are characterized with 
relatively sustained weight (10%-11%). 

The current utility expenses of Municipality of 
Pomorie are characterized with volatility during the 
period under review, as their lowest value was 
reported during 2010 (2 537 thousand leva), and 
the highest levels were observed during last two 
years – respectively 4 711 thousand leva in 2012 
and 4 447 thousand leva in 2013. Throughout the 
period 2010-2013 most current expenses were 
made for cleanness – between 29.9% (2011) and 
54.0% (2012), when was reported their highest 
value (2 546 thousand leva). During the last two 
years, the current expenses for cleanness are 
considerably higher compared to the previous 
years which is due to payments of unpaid sums for 
a previous period. 

Pomorie is one of the municipalities which are 
partners on the project for construction of regional 

waste depot in village of Bratovo, as Municipality 
of Burgas is the beneficiary. The depot should 
begin operating in early 2015. The site is being 
realized within the project “Construction of  
regional waste management system in Burgas”, 
which also includes construction of waste separate  
installation, composting installation, warehouse for 
temporary preservation of hazardous and specific 
waste, construction of reload waste stations in 
Nesebar and Karnobat. 

The unsatisfactory condition of water supply and 
sewage disposal system in the municipality along 
with the increase and development of the region 
mainly in line of the tourist population which 
imposed the implementation of a project for a 
water cycle in the town on operational programme 
„Environment“. Since November 2012, 
reconstruction and construction of water supply 
and sewage disposal facilities started on OP 
„Environment“ project with total budget of 96 686 
thousand leva. Within the project 67 km will be 
reconstructed of the water supply and seweage 
disposal network in Pomorie, all sewage pump 
stations will be repaired, the water treatment 
station will be entirely made up-to-date. The 
project is expected to be finalized in July 2015. 

Municipality of Pomorie finances a considerable 
part of its capital programme with EU’s funds. In 
2011, their share was respectively 58.9%, and 
38.8% was the share of own funds. In 2012, the 
municipality invested minimum own funds for 
investments, the funds under the operational 
programmes were 43.8%, and 51.7% was the 
share of the bank loans. During the last year, there 
were considerable funds on operational 
programmes – as a share (88.3%), and also as 
size (25 144 thousand leva). 

BCRA makes a comparative analysis divided in 
two sections about Municipality of Pomorie. The 
first section includes comparison by main financial 
indicators (calculated per capita of the population) 
in comparison with the average in the country and 
a group of municipalities with a similar amount of 
population. In this section of the analysis, Pomorie 
occupies a favorable position by all indicators. The 
second section of the comparative analysis 
compares the same indicators of the municipality 
with other municipalities, developing summer and 
winter tourism. In relation to the municipalities with 
developed summer tourism, Municipality of 
Pomorie has comparatively an unfavorable 
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position together with Kavarna. Its indicators are, 
however, close to the average for the municipalities 
with developed winter tourism, except Bansko, 
which reports higher levels compared to the other 
municipalities.  

Currently, Mayor of Municipality of Pomorie is Ivan 
Aleksiev (PP „GERB“), elected by 62.60% of the 
votes during the second round of the local elections 
in autumn of 2011. In 2013, the municipality 
achieved 77.7% collection of immovable property 
tax and 64.6% collection of waste tax. 

BCRA makes the municipality’s financial forecast 
for the period 2015-2017г.1 The results reveal that 
in case of similar development with the forecast 
Municipality of Pomorie will realize a positive 
operating result through the three years. The free 
cash flow is positive during the first year and 
negative during the next two years, as the deficit is 
covered by funds on accounts. 

 
Main financial indicators in leva 

(leva) юни.14 2013 2012 

Incomes for local activities incl. 5 138 467 16 946 076 11 800 514 

Own incomes 4 722 937 16 399 776 11 615 021 

 - tax income 2 414 834 5 788 874 6 181 842 

 - non-tax income 2 308 103 10 610 902 5 433 179 

Subsidiaries and transfers for 
local activities 

415 530 546 300 185 493 

Capital expenses 504 970 3 326 518 2 957 960 

Operating result 19 149 -1 112 795 -105 666 

Operating result before interests 104 599 -886 831 -67 196 

Result from investment activity -293 602 3 605 822 -2 527 528 

Deficit/surplus for local activities -274 453 2 493 027 -2 633 194 

 
 
 
 

 
 
 
 
 

 
 

                                                 
1 When making the forecast, are taken into consideration the 
data of draft budget report for 2014, submitted by the 
management when finalizing the rating report. 


