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BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by Financial 
Supervision Commission and its credit ratings are 
acknowledged for its aims equally with the credit 
ratings of the international agencies Moody’s, 
Standard & Poor’s and Fitch. Up to now BCRA 
has assigned credit ratings to almost all leading 
insurance companies. In 2004 BCRA adapted the 
methodology of credit rating of municipalities from 
ICRA (An associate of Moody’s Investors Service). 
 
Bulgarian Credit Rating Agency (BCRA) has 
downgraded the long-term credit rating BBB to 
Municipality of Pomorie, short-term credit 
rating А-3 and changes the outlook to negative. 
BCRA uses the officially adopted methodology 
of municipality credit rating assignment 
(http://www.bcra-bg.com/files/file_105.pdf). 
To elaborate the credit report and to assign the 
credit rating is used information from the rated 
Municipality, Ministry of Finance, NSI, National 
Employment Agency, database of BCRA, 
consultants and other sources of public 
information. 
In 2009 the municipalities registered deterioration 
of the registered results. The international 
economic crisis reflected on the tax proceedings – 
decline of 17% is available. The growth of the 
investments retarded from 30,6% in 2008 to 28,8% 
in 2009. The downturn of the property sales 
incomes, started in 2008, continues which is an 
indicator for decrease the dependence of the 
municipalities from this source of incomes which is 
not supposed to be constant income. The own 
incomes retain their increasing trend; the growth for 
2009 is retained approximately at the levels of the 
previous year.  

Based on the trends in the financial state and legal 
framework of the municipalities, as well as in view 
with the international economic crisis reflecting 
upon the financial state of the municipalities, we 
estimate the overall system risk related to their 
activity in the country is retained moderate.  
The natural increase of Municipality of Pomorie 
continued being positive in 2009 as well, though it 
is significantly lower. The population structure 
doesn’t undergo any significant changes. 
The economic characteristics of the municipality 
follow rather negative dynamics during the period 
under review: decline of 23% from the production 
on the municipal territory; 38% less investments in 
fixed tangible assets, combined negative financial 
result, realized from the companies. Based on the 
demographic and economic characteristics of 
Municipality of Pomorie, BCRA retains the risk 
from external factors as being moderate. 
During the update period Municipality of Pomorie 
realized for first time Negative Operating Result 
amounting to BGN 980 thousand (11% from 
incomes for local activities) since 2006.  The result 
from investment activity is also negative – BGN 
4 030 thousand. Totally the deficit is covered by 
deposits and funds on accounts.  
In 2009 the incomes for local activities of 
Municipality of Pomorie decreased in line of the 
own incomes, as well as in line of the subsidiaries 
and transfers. The own incomes decreased by 
62% due to the pronounced decline of the property 
sales incomes compared to the previous year, 
when the Municipality registered extremely high 
proceedings on this item. The decline of the tax 
incomes is 30%, mainly in line of the tax on 
acquittal of properties, in unison with the total 
trend for the country. The immovable property tax 
registered a stable growth of 52%. Within the tax 
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incomes domestic waste tax retained a main item; 
it decreased by 7%. During the update period and 
economic crisis Municipality of Pomorie has shrunk 
its current expenses by 6% and they amount to 
BGN 9 152 thousand. Item “Other expenses” 
registered a significant growth – 83% where the 
municipality registered particular transfers and 
subsidiaries for non-financial companies and 
organizations with non-profit aim. The capital 
expenses registered decline of 28% and amount to 
BGN 5 163 thousand. BCRA assesses the risk 
from the financial state of the municipality as being 
moderate. 
Regarding the operating practices the expenses of 
total state services are the only expenses 
registering a significant growth in 2009– 61% on 
yearly basis. The expenses for education activities 
registered a decline by 4 %, health care expenses 
decreased by 64%. The expenses for public utilities 
remain the main item by share of 51% of the total 
expenses. The capital expenses on this item 
amount to BGN 3 558 thousand (69% of the total 
capital expenses) and are invested mainly in 
repairs of the road network and sewage. BCRA 
assesses the risk from operating practices of 
Municipality of Pomorie as being relatively low. 
During the analyzed period all reviewed indicators 
in the comparative analysis registered a downturn, 
however, municipality of Pomorie continues 
keeping a leading position in comparative aspect 
on all indicators in comparison with the average 
values for the country and the group of 
municipalities with the approximate number of 
population. In comparison with an excerpt of 
municipalities with tourist profile Municipality of 
Pomorie occupies a relatively unfavorable position 
compared to the Black Sea municipalities, as well 
as the municipalities with developed winter tourism. 
BCRA assesses the risk, resulting from the position 
of the municipality in comparative aspect, as being 
relatively low. 
In 2009 Municipality of Pomorie registered 
comparatively high collection of the main tax and 
non-tax items. During the update period Mr. Petar 
Zlatanov continues being the mayor of the 
municipality. BCRA assesses the risk, resulting 
from the management of the municipality as being 
relatively low. 
The issued financial forecast shows the 
municipality is capable to cover the minimum 
necessary expenses with resources form its own 
incomes and Total Equalized Subsidiaries during 
the whole forecasted period. Despite all the 
forecast shows the municipality will be 
characterized with unfavorable financial state in a 

short-term and long-term aspect. Part of income 
items are forecasted in a conservative manner 
comparatively and Municipality of Pomorie has the 
potential to generate higher incomes compared to 
the forecasted in the forecast. 
 
Main Financial Indicators in BGN: 
 
 2009 2008 2007 
Total Incomes 21 551 503 30 531 794 18 278 623 
Incomes for local activities 
incl. 

9 305 098 23 344 386 11 763 515 

Own Incomes: 8 035 314 21 147 341 11 118 632 
 - tax incomes 5 035 126 7 241 446 5 952 559 
 - non-tax incomes 3 000 188 13 905 895 5 166 073 
Subsidiaries and transfers 
for local activities 

1 269 784 2 197 045 644 883 

Capital Expenses 5 163 445 7 176 906 5 181 270 
Operating Result -979 697 1 603 092 1 415 186 
Operating result before 
interests 

-974 600 1 603 092 1 415 186 

Result  from investment 
activity 

-4 030 360 4 837 751 -2 064 698 

Deficit/ Surplus for local 
activities 

-5 010 057 6 440 843 -649 512 

 
 
 
 
 
 
 
 
 
 
 
 


