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BCRA – CREDIT RATING AGENCY 

 

BCRA - Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under the 
Regulation (EC) No. 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the EU 
and are entirely equal with the other ratings, 
recognized by the European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions.  

“BCRA – CREDIT RATING AGENCY” АD 
upgrades the long-term financial strength rating of 
„TBI Bank” ЕАD from BB- to BВ, the short-term 
rating B and the outlook remain unchanged. 
BCRA uses the methodology, which is officially 
adopted for assigning bank financial strength 
rating (http://www.bcra-bg.com/files/file_66.pdf). 

The rated bank, the BNB, the NSI, BCRA`s 
database, consultants and other sources of public 
information provide information in order to elaborate 
the credit report and assign the credit rating. 

In 2013 a growth of Gross Domestic Product 
was observed in Bulgaria even though it was low (a 
0.9% real annual change rate); compared to 2012 the 
growth rate registered a rise (0.3 p.p.). The increase is 
mainly due to the export, whereas the domestic 
consumption shrank on an annual basis due to the 
low consumption of the households. The inflation rate 
reported a drop to 0.4% (2.3% at the end of the 
previous year). Since August 2013 deflation is 
reported every month on the basis of the same month 
of 2012. 

During the analyzed period the economy in 
Bulgaria has a slow and fluctuating recovery which 
depends strongly on the volume of the export, 
respectively, mainly on the rates of recovery of the 
economy of the EU, unemployment increase, low 
domestic consumption and investment activity, and 
minimum inflation. 

The assets of the banking system continued 
to increase, as in 2013 the reported increase of 4.0% 
on a yearly basis is lower compared to the growth of 
the previous year (7.3%). In 2013 the downward trend 
of the period 2009-2012 discontinued in the profit of 
the banking system and a rise is reported of 3.3%. 

In the update period the banking system 
remained stable and well capitalized. The reported 
capital adequacy at the end of the year of 16.85% 
exceeded considerably the regulatory minimum, and 
the Liquid assets ratio calculated under the Ordinance 
11 of the Bulgarian National Bank reached 27.07%.  

For the update period consolidation of the 
banking market launched in Bulgaria and a decrease 
of the market share of the foreign banks. The models 
in this direction in 2013 are the acquisition of MKB 
Unionbank by the local First Investment Bank as both 
banks merged fully in the first quarter of 2014, as well 
as the acquisition of Kredi Agrikol by Corporate 
Commercial Bank. It is very likely this process 
continues for next few years. 

During the update period there were no 
changes in the shareholding structure of TBI Bank. 
The sole trader continues to be „TBIF Financial 
Services” BV the Netherlands, which at the end of 
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July 2011 acquired 100% of the bank’s capital. For the 
past year the registered shareholding capital of “TBI 
Bank” EAD increased three times. From 54 400 
thousand leva at the end of 2012 to BGN 61 400 
thousand leva at the end of the first quarter of 2013, 
as of the middle of 2013 it was 65 400 thousand leva, 
and as of the end of the third quarter 2013 it reached 
70 400 thousand leva, which retained at the end of the 
analyzed period. The three increases of the registered 
shareholding capital are assessed positively by rating 
point of view, since they support the expansion of the 
rated institution, and show the support on which the 
bank can rely by the shareholder. The capital base 
registered an increase of 78.6%. The levels of the 
total capital adequacy and adequacy of the Tier 1 
capital in December 2013 are lower than the average 
values of both indicators for the banking system and 
second group of banks. At the same time the levels of 
both indicators are over the minimum required in 
2013. 

The indicator Net classified exposures to 
Capital base registered a considerable decline in 2013 
of 80.8 p.p. that is assessed positively from rating 
point of view. The decline is in line of the considerable 
growth in the Capital base and slight decrease of the 
net classified loans in the year. During the analyzed 
period the Return on equity improved considerably 
and turned into a positive item at 9.51%. 

In 2013 the resource base of the bank 
registered an increase of 128.6% on a yearly basis, 
compared to 2012 where the growth was 214.2%. The 
main borrowing of the bank is the deposits and their 
increase in 2013 amounted to 134.5%. The deposits 
of individuals and households and non-credit 
institutions registered a growth of 135.4%, as their 
share in total borrowings reached to 96.4% (94.1% in 
2012). As of the end of 2012 the share of the 
corporate deposits (30.5%) in the total portfolio of the 
deposits from non-financial institutions and natural 
persons is considerably lower than this of the deposits 
of the natural persons (69.5%). In 2013 the faster 
increase of the corporate deposits in absolute and 
relative values caused their equalization, as the share 
of the corporate deposits reached 48.8%, and of the 
deposits from natural persons decreased to 51.2%. 

In 2013 the upward trend of the assets of TBI 
Bank remained high and exceeded the banking 
system’s as the total assets increased by 114.8% and 
at the end of the year they passed the level of 400 
mill. leva. The cash on hand and checking accounts in 
the BNB continue to have a considerable share in the 
total assets, which holds the assets risk at a 
considerably low level. 

The Gross classified exposures registered a 
5.9% annual growth in 2013, as their share in gross 
credit portfolio of the bank decreased. During the last 
year the structure of the classified loans improved. 

The coverage of the classified loans of 
depreciations and specific provisions increased 
slightly as it remained higher than the level for the 
banking system. 

For the update period there were no 
considerable changes occurred in the management of 
the credit risk of the institution. For 2014 changes are 
not planned in this direction. 

In 2013 the return on interest bearing assets 
of TBI Bank increased with a high rate for second year 
(nearly 75%, over 100% for 2012), reaching 15.41% 
at the end of the year. This level exceeded the 
average for the banking system (6.43%), as well as 
for the second group of banks (6.07%), which follow a 
stable downward trend over the years since 2008 up 
to now. In consequence of the improved return on 
interest bearing assets the Gross interest spread 
increased considerably in 2013, as the bank has a 
considerably better position by this indicator 
compared to the average for the banking system at 
the end of the year. 

The coverage of the operating expenses by 
Net income of taxes and commissions improved 
considerably, despite the double growth of the 
operating expenses in 2013 compared to the previous 
year. 

For the period 2008-2012 TBI Bank generated 
a net loss, respectively, negative return on assets. In 
2013, however, the bank realized a positive net 
financial result and the indicator improved sharply to 
1.29% at the end of 2013 – a level which exceeds 
considerably the average for the banking system 
(0.70%) and for the second group of banks (0.18%). 

During the period under review the share of 
the equity of TBI Bank in total liabilities decreased by 
4.8 p.p., of 17.7% as of December 2012 to 12.9% as 
of December 2013. Its value is lower at the end of 
2013 than these of the banking system and banks 
from the second group that are 13.0% and 14.4%. 

The Liquidity Ratio registered an increase 
whereas the indicator Total loans / Total deposits 
continue to decrease during the update period. At the 
end of 2013 the bank registered a negative maturity 
discrepancy less than 1 year, as the Liquid assets 
cover it completely (3.17 times). 

In a comparative aspect in relation to the 
indicator Current assets to Total liabilities regardless 
Equity, the rated bank took a good liquidity position, 
as of December 2013 it continued to report a value 
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over the average for the reference group of banks. In 
case of a liquidity need TBI Bank has negotiated to 
receive financing from TBIF Financial Services B.V., 
Amsterdam. 

The strong growth of the assets of TBI Bank 
moved the bank up to the second group of banks for 
the last two years, reaching the sixteenth position at 
the end of 2013, followed by two banks (just Texim 
Bank at the end of 2012). The position of TBI Bank is 
the sixteenth also by size of borrowed deposits at the 
end of 2013, it took one position up compared to the 
end of 2012. 

During the analyzed period the bank has 
changed successfully its own banking system. In 2014 
there are not foreseen any considerable changes in 
the used systems until now. 

 
 
 
 
 
 

 
Main financial indicators: 

(thousand leva)  2013 2012 2011 2010 2009 

Balance Sum 406 022 189 029 74 769 198 153 206 659 

Gross credits 275 085 153 263 94 290 178 060 196 792 

Equity 52 703 33 536 26 168 22 838 23 739 

Net Financial Result 4 309 -631 -4 671 -14 006 -3 720 

 


