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Long-term credit rating: 
ВВВ-  

(under review) 
ВВВ- ВВВ- 

Outlook: - stable stable 

Short-term credit rating: 
А-3  

(under review) 
А-3 А-3 

Long-term national-scale rating: 
А (BG)  

(under review) 
А (BG) А (BG) 

Outlook: - stable stable 

Short-term national-scale rating: 
А-1 (BG)  

(under review) 
А-1 (BG) А-1 (BG) 

* For full rating history, please, see the table at the bottom of the document 
 

  
BCRA -  CREDIT RATING AGENCY 

 

„BCRA - Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
the Regulation (EC) 1060/2009 of the European 
Parliament and the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the 
EU and are equal with the other ratings, recognized 
by the European Securities and Markets Authority 
(ESMA), without any territorial or other restrictions.  

The BCRA – Credit Rating Agency (BCRA) affirms 
the following ratings to the Municipality of Veliko 
Tarnovo: 

 Long-term credit rating ВВВ-, outlook: 
stable, short-term credit rating А-3; 

 National-scale long-term rating А (BG), 
outlook: stable, national-scale short-term 
rating А-1 (BG). 

The BCRA applies the officially adopted 
Methodology for assigning credit ratings to 
municipalities: 

https://www.bcra-
bg.com/files/Municipality_Methodology_2018_en.pdf 

BCRA uses the information provided by the rated 
municipality, Ministry of Finance, National Statistical 
Institute, National Employment Agency, own 
database, consultants and other sources of public 
information to produce the credit report and to assign 
the credit rating. 

 

In the analysed period, (2018 and H1 of 2019) the 
municipality of Veliko Tarnovo recorded a low 
unemployment rate (3.2% at end of March 2019).  

The Municipality maintains an ascending trend to 
achieve a positive operating result (BGN 3 046 
thousand for 2018), as well as to register a positive 
result from investment activity and net cash flow. In 
2018, the own income increased slightly by 3.4% 
compared to the previous year. In H1 of 2019, it 
rose slightly by 2.8% on an annual basis.  

The average collection rate of real estate taxes 
and vehicle taxes is 78.2% for 2018.  

Concurrently, the municipality continues to 
maintain arrears, which over the years follow a 
downward trend, amounting at BGN 889 thousand 
at the end of June 2019. 

The municipality implements numerous projects 
under the European Programmes. One of the most 
important is for integrated urban transport, worth 
over EUR 11 million.  

In comparative terms, based on a number of 
indicators and compared to the national average 
and other cities – regional centres, the municipality 
positions favourably.   

In terms of the management, mayor of the 
Municipality of Veliko Tarnovo is Daniel Panov (PP 

https://www.bcra-bg.com/files/Municipality_Methodology_2018_en.pdf
https://www.bcra-bg.com/files/Municipality_Methodology_2018_en.pdf
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GERB), who won the local vote in the autumn of 
2015 for a second mandate. 
 
 
Positive impact on the rating of the Municipality of 
Veliko Tarnovo might have the continuing 
reduction of the arrears, a significant increase in 
own revenues, the favourable development in the 
implementation of the projects under the 
Operational Programmes. 

A negative impact might have the increase in 
overdue liabilities, the failure to comply with the 
requirement of the PFA, whereas the annual 
amount of municipal debt payments not to exceed 
15 % of the average annual amount of own 
revenue and the general balancing subsidy, and 
the significant decrease in own revenues. 
 

Main Financial Indicators 

(BGN) 2018 2017 2016 

Income for local 
activities, incl. 

39 687 608 34 106 536 32 450 811 

Own revenues 28 498 573 27 550 437 27 190 937 

 - tax revenues 12 804 895 12 765 419 12 534 289 

 - non-tax revenues 15 693 678 14 765 018 14 656 648 

Subsidies and Transfers 
for local activities 

11 189 035 6 556 099 5 259 874 

Capital Expenditures 8 549 067 3 185 547 6 227 229 

Operating Result 3 046 091 2 216 365 3 941 525 

Operating result before 
interest payments 

3 109 148 2 304 959 4 189 217 

Result from Investment 
Activity 

1 128 744 2 074 121 -2 356 595 

Deficit/Surplus for Local 
Activities 

4 174 835 4 290 486 5 184 930 

 

 

 

 

 

 

 

 

 

 

 

 

 

Summary of the Minutes of the Session of the 
Rating Committee:  

The members of the Rating Committee reviewed 
the credit rating report of the Municipality of Veliko 
Tarnovo and discussed the main indicators, with 
respect to the financial condition. The members 
noted that the municipality has a positive operating 
result and net cash flow, but at the same time 
continues to report arrears. They also considered 
the many projects, which are implemented under 
operational programs. 

Considering the specific risk profile of the 
municipality, and the state of the general regulation 
of the municipalities in Bulgaria, the base rating 
was assigned at the level of ВВВ-. 

The national-scale long-term rating А (BG) and the 
short-term rating А-1 (BG) were assigned based on 
the rating characteristics of the municipality in a 
comparative aspect to the other municipalities in 
Bulgaria. 
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Rating History of the Municipality of Veliko Tarnovo 

Date of Rating 
Committee: 

19.02.2015 17.03.2016 23.03.2017 22.03.2018 

Date of Publication: 20.02.2015 18.03.2016 24.03.2017 23.03.2018 

Long-term rating: ВВ+ ВВ+ ВВ+ ВВВ- 

Outlook: stable stable positive stable 

Short-term rating: В В В А-3 

Long-term national-
scale rating: 

А- (BG) А- (BG) А- (BG) А (BG) 

Outlook: stable stable positive stable 

Short-term national-
scale rating: 

А-2 (BG) А-2 (BG) А-2 (BG) А-1 (BG) 

 
The ratings in the table are assigned under the previously used Methodology for assigning a credit rating to 
municipalities and are not directly comparable with the ratings assigned after the entry into force of the 
current methodology (as of July 2014). 
 
 

 08.2007** 10.2008 12.2009 24.09.2010 14.12.2011 31.10.2012 24.10.2013 25.07.2014 

Long-term 
rating: 

ВВВ- ВВВ ВВВ ВВВ ВВВ ВВВ+ ВВВ+ 
ВВВ+ 

(under review) 

Outlook: positive stable stable stable stable stable stable - 

Short-term 
rating: 

А-3 А-2 А-2 А-2 А-2 А-2 А-2 
A-2 

(under review) 

 

**Initial rating 

 
 


