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Long-term Rating: В+ В+ (ns) В+(ns) В+ СС (w) 

Outlook stable stable stable stable stable 

Short-term Rating: С С С С С 

*w – withdrawn rating 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third 
qualified rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament 
and of the European Council. The credit ratings, 
assigned by BCRA, are recognized in the whole 
EU and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions. The rating scale of BCRA coincides 
with the scale of Standard & Poor’s. 

Rating Committee of BCRA took a decision on 
28.04.2011 to assign the credit rating CC 
(outlook: stable) to Municipality of Vidin and 
withdraw the same on it.4 from the Procedure 
for Withdrawal of Credit ratings. The officially 
adopted methodology for assignment of 
municipality credit rating is used by BCRA 
(http://www.bcra-bg.com/files/file_105.pdf). 

Monitoring data and public sources data is used to 
assign the credit rating as the lack of information is 
a prerequisite for enhancement of the respective 
risks during analysis.  
 
Until 2008 the total revenues of municipalities in 
the state followed an ascending trend as the 
cumulative growth for the period 2005-2008 was 
more than double. In 2009 the effects of the 
economic crisis also started displaying with the 
municipal budgets, which was shown by a decline 
of total revenues by 13,3%, which also continued in 
the next year, though by a lower rate (9,6%). Until 
2008 many municipalities increased their revenues 
mainly by a growth of revenues from sales of 
property, which was a negative factor with a view of 
the unstable, ”single” character of this source of 
revenues. During a financial crisis and low 
economic activity, the weight of this resource in the 
municipal budgets decreased sensitively at the 
expense of tax incomes and revenues from fees. 

The role of the government also weakened in 
supporting local budgets through subsidiaries and 
transfers.  
Shrinkage of municipal revenues also defined the 
decline observed in current expenses over the 
past two years. Investments also reduced 
considerably (overall decline of 44% for the past 
two years).  
 
In 2010 the high decline rate of population in 
Municipality of Vidin was maintained, exceeding 
considerably the average for the state. The share 
of the working population continued decreasing. 

The output of the companies in the municipality 
registered a decline of 14% in 2009, mainly in line 
of manufacturing, whereas in 2010 it remained 
almost unchanged. In 2009 and 2010 the 
investments in FTA of the companies followed a 
descending trend (respectively 62% and 35%).  

In 2010 Municipality of Vidin made a positive result 
from operating activity in the amount of BGN 1 113 
thousand (10% of the revenues for local activities). 
The result of investment activity was negative and 
considerable in size, also determining the overall 
negative result. The shortage was covered by the 
funds on accounts and temporary interest free 
loans between budget and extra budget accounts. 

During the update period Municipality of Vidin 
registered a growth of 17% of own revenues in line 
of tax and non-tax revenues. The growth of tax 
revenues amounted to 13%, whereas it was 20% 
with taxes keeping their own share not changed in 
non-tax revenues. Considerable increase was 
registered with the aids received, donations and 
gratuitous sums. Revenues from sales of property 
registered a drastic increase (85%). Current 
expenses increased by 4% year on year, 
investments registered such an increase more 

http://www.bcra-bg.com/files/file_105.pdf


 

CREDIT RATING  
Municipality of Vidin 
СС/С (outlook: stable) 
April 2011 

95, Evlogi Georgiev, fl.1  
1142 Sofia 

phone:(+359-2)  987 6363     
www.bcra-bg.com        

 

BCRA – CREDIT RATING AGENCY 
 
2 

considerably (34%). As of the end of 2010 overdue 
liabilities have been accumulated in a considerable 
size (BGN 5 531 thousand).  

In 2010 the project`s implementation 
“Establishment of favorable conditions for growth 
and development of children in Vidin” in the amount 
BGN 5 273 thousand was completed and incl. 
confirmation and repairs of all of 15 kindergartens 
in the municipality. The project for establishment of 
a regional landfill for solid waste was under way on 
the municipal territory along with the other 
municipalities in the region in the amount of BGN 
20 millions. 

In a comparative aspect by indicator “Total 
revenues’ per capita Municipality of Vidin 
maintained its unfavorable position of the last year, 
though lagging behind compared to the average 
value for the state and municipalities - regional 
centers was less pronounced. In relation  of the 
own expenses per capita of population the 
Municipality occupied a better position compared to 
the average for the state, though lower compared 
to the municipalities - regional centers. The 
indicator Capital expenses per capita of population 
registered a growth in 2010, though remained 
lower in comparison with the other two groups. 

During the update period Rumen Vidov continued 
being a mayor of Municipality of Vidin. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Main Financial Indicators in BGN 

(BGN) 2010 2009 2008 

Revenues for local 
activities without 
financing the deficit 

10 905 824 10 926 863 11 247 883 

Own incomes 8 501 867 7 246 211 8 393 481 

- tax incomes 2 534 563 2246340 2911272 

- non-tax incomes 5 967 304 4999871 5482209 

- Subsidiaries and 
transfers for local 
activities 

2 403 957 3680652 2854402 

Capital expenses 2 021 859 1513516 1104626 

Operating result 1 112 555 772 604 -296 687 

Deficit/ Surplus from 
local activities 

-381 221 469 430 33 588 

 

 
 
 
 
 

 
 
 
 
 
 

 
 


