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BULGARIAN CREDIT RATING AGENCY

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by Financial 
Supervision Commission and its credit ratings are 
acknowledged for its aims equally with the 
international agencies  Moody’s, Standard & 
Poor’s and Fitch. Up to now BCRA has assigned 
credit ratings to most all leading insurance 
companies. In 2004 BCRA adapted rating 
methodology of creditworthiness of municipalities 
by ICRA (An associate of Moody’s Investors 
Service). 
 
Bulgarian Credit Rating Agency (BCRA) reaffirms a 
long term credit rating А-, outlook: stable and short-
term rating А-1 of Municipality of Bansko. BCRA 
uses the officially adopted methodology of 
assignment of municipality credit rating  
To elaborate the credit report and award the credit 
rating BCRA uses information from the rated 
municipality, Ministry of Finance, NSI, the National 
Employment Agency, BCRA`s database, 
consultants and other sources of public 
information. 
 
Entire improvement existed in the municipal 
registered results in the country during 2007 as 
well. The Own incomes continued growing up 
(35%), as nearly all items in their structure 
increased – the tax incomes went up by 41% and 
the incomes from municipal taxes by 32%. The 
equity expenses, which the municipalities invested, 
also increased significantly by nearly 61% during 
the last year. Some changes occurred in the 
regulation basis, controlling the municipalities` 
activities within the context of the financial 
decentralization. The most significant of them are: 
delegation right of the municipalities to define the 
amount of the local taxes effective since 01 
January 2008; after change in the Law for Local 

Taxes and Fees effective since 1 January 2008 
the incomes of the patent tax are received in the 
municipal budget; We consider that the overall 
system risk decreased from moderate to relatively 
low on a basis of the trends in the financial state 
and legal regulation of the municipalities.  
 
During 2007 the population of Municipality of 
Bansko registered a positive population growth 
compared to the previous year. The active 
population increased its share in the common 
structure compared to the other two categories 
which was assessed positively. During 2007 the 
production manufactured by the companies on the 
territory of the municipality turned down its 
increasing rate to 17% on an annual basis; the 
processing industry remained the leading branch. 
Totally BGN 51 millions was invested in Tangible 
Fixed Assets, which presented an annual growth 
of 42 %. On basis of the demographic and 
economic characteristics of the municipality we 
retain the risk resulting from environmental factors 
relatively low.  
 
During the updating period municipality of Bansko 
registered a surplus from local activities, mainly 
due to the high incomes from property sales. The 
municipality reported Operating Result which 
amounted to 69% of the current incomes during 
2007.   
During 2007 the own incomes of the Municipality 
reported a growth of 62% on an annual basis, 
mainly with regards to incomes from property 
sales, which reached barely BGN thousand 7 788. 
We assess positively the increase of the tax 
incomes (35% on an annual basis), as the 
Property Tax remained a leading item (35% 
annual growth). Within the tax proceedings the 
Tax for Technical Services continued occupying 
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the highest share (60%), though the drop of 17% 
registered during 2007. The incomes from Public 
Service Tax reported a rise of 23%, as their share 
increased to 27%.  
During 2007 the current expenses of the 
Municipality grew up by 70%, mainly in the line of 
the maintenance whose growth is 77% on an 
annual basis. The Equity Expenses went up by 
40% and reached to BGN 16,7 millions.  
Expenses for public services registered a growth of 
51% during 2007г, as the increase was almost 
entirely in line of the equity expenses (50% up on 
an annual basis). The maintenance on the activities 
“Chistota” and “Lighting of streets and squares” 
increased. Comparatively, municipality of Bansko 
retained its better position by all reviewed 
indicators during 2007 in comparison with the 
municipalities having a similar amount of 
population and the average indicators for the 
country.  During the updating period there were no 
significant changes in the municipal management. 
We retain the overall risk from operating activity 
relatively low. 
BCRA considers that the municipality will be 
characterized with a very good creditworthiness 
both in a short-term and middle-term aspect. 
 
Main Financial Indicators in BGN  

(BGN) 2005 2006 2007 
Incomes for local 
activities without 
funding the deficit 

4 960 898 14 003 717 15 595 192 

Own Incomes 7 540 945 14 255 531 23 162 875 
 - Tax Incomes 2 631 624 5 657 576 7 635 046 
 - Non-Tax Incomes 4 909 321 8 597 955 15527829 
 - subsidiaries and 
transfers for local 
activities 

221 922 992 062 1 572 757 

Equity Expenses 2 827 769 11 960 240 16 742 920 
Operating Result 2 963 209 11 160 505 10 766 040 
Deficit/surplus оof 
local activities  2 937 409 444 141 3 163 560 

 
 
 
 
 
 
 


