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Long-term rating: A- A- A- 
Outlook: stable stable stable 

Short-term rating: А-1 А-1 А-1 
 

  
BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency listed as eligible by the  Financial 
Supervision Commission and its credit ratings are  
acknowledged  for  its  aims  equally with these of 
the international credit rating agencies  Moody’s, 
Standard & Poor’s and Fitch. So far BCRA has 
assigned credit ratings to nearly all leading 
insurance companies. In 2004 BCRA adapted the 
methodology for assignment of credit rating  to 
municipalities from ICRA (An associate of Moody’s 
Investors Service). 
 
Bulgarian Credit Rating Agency (BCRA) retains the 
long-term credit rating of Municipality of Bansko А-, 
outlook: stable and short-term rating А-1. The 
officially adopted methodology for assignment of 
municipality credit rating is used by BCRA 
(http://www.bcra-bg.com/files/file_105.pdf). 
To  elaborate  the  credit  report  and  to  assign the 
credit rating, information is used from the rated 
municipality, Ministry of Finance, NSI, National  
Employment Agency, database of BCRA, 
consultants and other sources of public 
information. 
In 2008 the municipalities registered improved 
results, though it was on a small scale compared to 
past year. The own incomes maintained its 
increasing trend; the growth for 2008 was hardly 
7% (compared to 35% in past year). For the first 
time during the period the municipalities registered 
an annual decline of the incomes from property 
sales, which is an indicator that their dependence 
decreased to this income source which is not 
regarded as a stable income.  
A continuing growth existed in the equity expenses 
invested by the municipalities within 29% 
compared to past year, the amount of the 
investments remained insufficient for the realization 
of their investment programmes.   

On a basis of the trends in the financial state and 
legal regulation of the municipalities, as well as the 
global economic crisis, which reflected on their 
financial state, we consider, that the overall 
system risk related to their activity increased to 
moderate. 
In 2008 the population of Municipality of Bansko 
continued decreasing, though by significantly 
lower rates than the average for the state. No 
significant change occurred in the population 
structure during the analyzed period.  In 2008 the 
produced output by the companies on the 
municipality territory registered a growth of 24% 
year on year; due to the high growth which 
Construction sector registered, it became a leader 
lby anticipating the current leading sector 
“Processing industry” (by a share of 29%). The 
investment expenses under FTA registered a 
decline of 25% year on year. On a basis of the 
demographic and economic characteristics of the 
municipality, we retain the risk resulting from 
external factors relatively low.  
During the update period Municipality of Bansko 
registered a deficit from local activities, due to the 
realized high equity expenses. Positive Operating 
Result is a positive factor, which came to 66% of 
the current incomes in 2008.   
In 2008 the own incomes of Municipality of Bansko  
registered a decline of 25% year on year, mainly in 
line of the incomes from property sales which 
reached to barely BGN 86 thousand. We assess 
positively the increase of the tax incomes, the 
main item remained the property tax (a 20% 
annual growth). Within the tax revenues technical 
services tax continued occupying the highest 
share (55%), though the decline of 10% registered 
in 2008. Household services tax reported an 
increase of 28%, their share increased to 35%.  
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In 2008 current expenses of the Municipality of 
Bansko registered a growth of 23% in line of the 
expenses for salaries and hired services. The 
equity expenses registered a decline, the 
investments for 2008 were in the amount of BGN 
~12.6 millions. 
The equity resources on function “Education” 
registered a significant growth as the funds were 
spent for repairs of schools.  The current expenses 
for public works reached to BGN 2 442 thousand; 
the biggest raise was in line of the activities 
„Lighting of streets and squares” (BGN 477 
thousand), „Cleanness” (BGN ~ 1192 thousand) 
and ”Greening” (BGN ~166 thousand). The total 
sum of the investments on the function was BGN 
~9 365 thousand. The money were spent for bins 
of household waste, reconstruction of water supply 
network, construction of lighing, etc.  
In a comparative aspect in 2008 the Municipality of 
Bansko  maintained its better position by all 
reviewed indicators in comparison with the 
municipalities having a similar amount of 
population and the average indicators for the state.   
During the update period no significant changes 
occurred in the municipality management. We 
retain the overall risk from operating activity 
relatively low. 
The prepared forecast shows that having in mind 
the assumptions made, the Municipality shall 
realize a positive result from operating activity and 
Net Cash Flow, and shall be able to cover its 
minimum needed expenses. BCRA believes that 
the Municipality shall be characterized with very 
good creditability both in short-term and middle-
term aspect.  
 
 
Key Financials in BGN: 
 

(BGN) 2006 2007 2008 
Incomes for local 
activities without 
financing the deficit  

14 003 717 15 595 192 17 365 513 

Own incomes 14 255 531 23 162 875 17 337 990 
 - tax incomes 5 657 576 7 635 046 9 361 581 
 - non-tax incomes 8 597 955 15527829 7 976 409 
 - subsidiaries and 
transfers for local 
activities 

992 062 1 572 757 306 372 

Equity expenses 11 960 240 16 742 920 12 594 547 
Operating Result 11 160 505 10 766 040 11 449 680 
Deficit/Surplus from 
local activities  444 141 3 163 560 -866 018 

 
 

 
 
 
 
 
 


