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Initial Rating Update Update 

07.12.2010 16.1.2012 21.12.2012 

FINANCIAL STRENGTH 
RATING       

Long-Term Rating ВВВ BBB BBB+ 

Outlook : stable positive stable 

Short-Term Rating : А-2 А-2 А-2 

 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is 
the third fully qualified rating agency in the EU, registered 
in accordance with Regulation No. 1060/2009 of the 
European Parliament and the Council. The ratings 
assigned by the BCRA are valid throughout the EU and 
are with equal validity with those of the other agencies, 
acknowledged by the European Securities and Markets 
Authority, without any territorial or other limitations. 
BCRA’s rating scale is identical to that of Standard & 
Poor’s. 

BCRA – CREDIT RATING AGENCY AD upgraded 
the long-term financial strength rating of „Central 
Cooperative Bank” AD to ВВВ+ and short-term rating 
А-2, stable outlook. The methodology for assigning 
financial strength ratings to banks, officially adopted 
by the BCRA was used (http://www.bcra-
bg.com/files/file_66.pdf). 

 
Information, provided by the ranked bank, as well as 

by the Bulgarian National Bank, the Statistical Institute, 
BCRA’s data base, consultants and other sources of 
public information was used for the preparation of the 
report and the assignment of the rating. 

In the update period the conditions on which the bank 
sector operates, remain negative. The key factors, 
determining the functional environment of the banks as of 
the moment of preparation of the rating report, are still 
the unstable recovery of the economy along with weak 
consumption and investment activity. The specifics for 
the activity of the banks in the period under review is the 
provision of financial resource for financing the activity 
mainly though operations on the internal market; increase 
of the attracted resources, retention of weak rates in the 
growth of crediting and slowing down of the rate of 

increase of non-performing credits as of the end of 2011 
and the third quarter of 2012.  
  In 2011 the equity base of „Central Cooperative Bank” 
AD increased by 31.5% per annum in line of tier I capital– 
at the end of 2011 the bank issued 29 999 199 
ordinary dematerialized shares by name with right of one 
vote with nominal value of 1 leva and emission value of 
1.50 leva, and the generated profit in 2010 is transferred 
to fund „Reserves“. In the nine-month period of 2012 
insignificant decline in its size is registered, determined 
by the increase of the investments in shares and other 
forms of equity. The registered values of the capital 
adequacy exceeded the regulatory requirements of BNB, 
as they remain considerably lower than the levels for the 
bank system, as well as for the banks from second group. 
It should be taken in consideration that the quality of the 
credit portfolio improves, and for the beginning of 2013 is 
foreseen increase of the capital through subordinated 
term debt, which will improve the value of the indicator 
sensitively. 

At the end of 2011 the shareholding capital of 
„Central Cooperative Bank” AD is increased by 29 999 
thousand leva but this doesn’t change considerably the 
shareholding structure – „Central Cooperative Bank 
group” EAD is kept as a major owner. During the period 
no changes occurred in the team of Advisory Council and 
Management Board of the bank. The organization 
structure is optimized as a new medial department of four 
regional managers is created, as well as new directorate 
„Business credit”. The policy of the bank continues to be 
directed to a moderate growth keeping the quality of the 
assets. No considerable changes in the procedures and 
rules of management of the risk. In the second quarter of 
2012 the bank has acquired 55.91% of the equity of ZAO 
AKB „Tatinvestbank”, Kazan. 

http://www.bcra-bg.com/files/file_66.pdf
http://www.bcra-bg.com/files/file_66.pdf
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During the period from 9.2011 to 9.2012 the 
proportion of the classified loans to capital base 
continues decreasing and is considerably lower than the 
average for the bank system. As of 9.2012 return on 
equity decreased by 4.4 pp but remain higher than the 
average for the banks from second group. 

During the period of review the attracted resources 
from „Central Cooperative Bank” AD keep its uptrend as 
the cumulative growth for the period from 12.2010 to 
9.2012 amounts to 44.9% and exceeded the average for 
the second group of banks, as well as for the whole bank 
system. In the structure of the attracted resources the 
deposits from individuals and households, as well as 
deposits of non-credit institutions continue dominating. 
The maturity structure of the deposit base remain 
favourable  during the update period, as the share of the 
dominating term deposits is retained relatively high. The 
bank continues maintaining comparatively low net open 
currency position. 

In the update period the total size of the assets 
continue following an increasing trend - in 2011 an 
annual growth of 31.4%, and in the nine-month of 2012 
their volume increase with another 8.2%, as the increase 
of the assets of „Central Cooperative bank“ continue  
leaving behind the average growth of the banks from 
second group and for the whole bank system. The bank 
has a diversified portfolio of securities. Government 
securities continue occupying a main part of the portfolio 
(incl. government securities and corporate bonds), as 
part of the government securities is used for guarantying 
of budget resources, managed by the bank. Increase of 
the share of investment in daughter companies.  

After the registered decline in 2010, in 2011 total 
credit portfolio of the rated bank (by balance value) 
registered a growth of 8.9%, and in the first 9 months of 
the current year it increased by another 2.4%. The 
increase of the portfolio is entirely in line of corporate 
loans, while the exposures to households and  Non-
commercial organizations serving the households 
continue following a downtrend, as a result of that their 
share decreased to 21.6% as of 9.2012 (compared to 
31.0% at the end of 2010). During the period from 9.2011 
to 9.2012 the credit portfolio of the bank remained 
comparatively well diversified. During the nine-month 
period of the current year the classified loans continued 
decreasing, as three classification groups registered a 
decline. As of 9.2012 the coverage of the gross classified 
loans and total credit portfolio of provisions is 
considerably lower than the average for the bank system, 
but it should be taken into consideration that the rated 
bank demonstrates a very good quality of the portfolio.  

The negative trend of profitability of the banks, 
launched with the beginning of the economic crisis, 
retained during the period under review. The rated bank 

registered similar dynamics – the return on the interest-
bearing assets decreased per annum. As of the end of  
2011 (by 8.1% compared to 9.5% a year earlier), as well 
as of the nine-month period of 2012 (by 7.4% compared 
to 9.0% for the same period of the past year), but 
remained higher than the average for the whole bank 
system and second group of banks. The price of interest 
liabilities for the evaluated bank remain on relatively   
stable levels, while the other banks from the second 
group and from the whole bank system registered a 
decline. As a result of this gross interest spread 
decreased, reaching 3.1% as of 9.2012. Net Interest 
Margin also reported a decline (by 2.1% compared to 
3.6% as of 9.2011) and it is under the average levels of 
the second group of banks. 

While the interest income decreased, non-interest 
income registered a growth per annum as of the end of 
2011, as well as for the nine-month period of the current 
year. Since the total size of the assets of the bank also 
increased during the period under review the indicators  
Non-interest income / Average size of assets remained 
relatively unchanged, but their levels are considerably 
higher than the average for the second group of banks 
and the whole bank system. During the period under 
review the operating expenses increased, mainly in line 
of the staff expenses, but their increase is lower than the 
growth of the assets which led to improvement in the 
value of the indicator Operating expenses / Average size 
of the assets. As of September 2012 its level was close 
to the average for the second group of banks. The 
coverage of the operating expenses from non-interest 
income improves during the period of update and is 
higher than the average for the banks from second group. 
The coverage of the operating expenses from the net 
income from taxes and commissions also increases.  

During the period under review „Central Cooperative 
Bank“ continued generating a profit, but its size  
registered a decline per annum as of the end of 2011, as 
well as for the nine-month period of the current year. This 
reflects on the return of assets that decreased by 0.3% 
as of 9.2012 compared to 0.8% as of 9.2011. Despite all, 
the rated bank achieved higher return on assets than the 
average for the banks from the second group.  

During the period of update the current assets of 
„Central Cooperative Bank” AD continued moving up, as 
at the end of the nine-month period of 2012 their value 
reached 1 048 040 thousand BGN and they formed 
32.2% of the total size of the assets. The values of 
Liquidity Ratio are considerably higher than the average 
for the second group of banks, also for the whole bank 
system. The coverage of the liabilities of the bank from 
current assets continues increasing; as of September it 
reached 36.1%. In comparative aspect „Central 
Cooperative Bank” АD reaches more favorable values of 
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the indicator compared to the banks from the reference 
group. Despite all the total size of the granted loans of 
the bank increased during the analyzed period, its growth 
is slower than this of the other assets. It reflects on their 
share in total assets which decreased slightly and 
reached 50.5%. This value is considerably lower than the 
average for the bank system, which is considered as a 
positive factor from rating viewpoint with an eye that the 
loans are the most liquid assets. The bank continues 

being characterized with a very good liquidity during the 
whole period under review. 

As of 9.2012 „Central Cooperative Bank” AD moved 
up to the ninth position in the bank system by size of 
assets. By size of the gross loans at the end of 2011 the 
bank moved down to the tenth position (twelfth as of the 
end of 2010) in the bank system, which retained also as 
of the end of the nine-month period of 2012. 

During the period no considerable changes occurred 
in the systems used by the bank. 

 
Main Financial Indicators 

(thousand leva)  9.2012 2011 2010 2009 

Balance Sum 3 250 417 3 003 212 2 284 980 1 839 437 

Gross Loans 1 582 112 1 478 949 1 243 117 1 178 817 

Equity 343 424 332 781 273 974 251 403 

Total Interest Income 121 477 156 121 143 611 136 738 

Net Financial Result 7 228 12 624 22 386 22 095 

Net Interest Margin 2.1% 3.6% 2.8% 4.5% 

Return on assets 0.3% 0.5% 1.1% 1.3% 

Liquidity Ratio 34.9% 38.0% 31.2% 26.2% 

 
 

 

 

 


