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FINANCIAL STRENGTH 
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Long-term Rating : ВВВ BBB 
Outlook : stable positive 

Short-term Rating : А-2 А-2 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA –CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament and of 
the European Council. The credit ratings, assigned by 
BCRA, are recognized in the whole EU and are entirely 
equal with the other ratings, recognized by European 
Securities and Markets Authority (ESMA), without any 
territorial or other restrictions. The rating scale of BCRA 
coincides with the scale of Standard & Poor’s. 

BCRA – CREDIT RATING AGENCY AD retains the 
long-term financial strength rating of „Central 
cooperative Bank” AD - ВВВ and short-term rating А-
2, changing the outlook to “positive”. BCRA uses the 
methodology, which is officially adopted for 
assignment of bank financial strength rating 
(http://www.bcra-bg.com/files/file_66.pdf). 
 To elaborate the report and assign the rating, the 
information, provided by the rated bank, BNB, NSI, 
BCRA`s database, consultants and other sources of 
public information is used.  
 In the update period the economic environment in 
which the Bulgarian banks operate remained 
deteriorated. The leading factors determining the 
functional environment of the banks as of the moment of 
the preparation of the credit report are: improved values 
of some macroeconomic indicators, combined with yet 
low investment activity; an increase of the population 
savings, leading to growth in the size of the borrowings in 
the banks; financing of the bank activity mainly by  
collection of resources from the internal market; an 
increase of the growth rates in the corporate crediting  
and decline of the physical persons` crediting; a delay of 
growth rate of non-performing loans; a low increase in the 
assets size, accompanied by a decline in the banks 
profits.  

During the period 06.2010 – 09.2011 there were no 
changes in the shareholding capital of „Central 
Cooperative Bank” АD. At the end of October 2011 a 
procedure started on an increase of the bank capital as 

the new shares are already registered. Their amount is 
30 millions with a nominal value of BGN 1.00 and an 
emission value – BGN 1.50. No significant changes in the 
shareholding and management structure of the bank. 

During the update period the capital adequacy of 
Central Cooperative Bank registered a decline, which is 
determined partially by the anticipating growth of the risk 
weighted assets compared to this of the capital basis. 
The registered values of the capital adequacy exceeded 
the regulatory requirements of BNB, remaining lower than 
the levels for the bank system, as well as the banks from 
second group. Leverage levels (adjusted and non-
adjusted) increased, the values exceeded the average for 
the reference group of banks.  

In 2010 the ratio of the overdue exposures (net size) 
to the capital basis increased by 7.26 % on an annual 
basis, though remained considerably lower than the 
average value of the indicator for the banks from ІІ group, 
as well as than the average for the bank system as a 
whole. As of 09.2011 the indicator decreased. In 2010 
Return on equity maintained its level the same as the 
previous year; this value is higher than the average for 
the reference group, as well as for the second group of 
the bank system. As of 09.2011 there was a decline to 
the level a little bit under the average for the reference 
group, though higher for the average for the second 
group of banks. 

Deposits of individuals and households and deposits 
of non-credit institutions continued being main borrowings 
for Central Cooperative Bank; their total share remained 
unchangeable. In 2010 the trend of growth of the total 
bank borrowings was maintained – mainly in line of 
deposits of individuals and households, which kept the 
highest share. The resource basis continued increasing 
and during the nine-period of 2011 again in line of the 
deposits of individuals and households. The uptrend with 
the term deposits was maintained in 2010, as well as in 
the nine-month period of 2011. The currency structure of 
the deposit basis continued being dominated by deposits 
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in BGN. The bank continued maintaining coпparatively 
low net open currency position.  

In 2010 Central Cooperative Bank reached assets 
growth of 24.2% year on year, which anticipated strongly 
the average growth of the assets as for the bank system 
as a whole (3.5%), as well as for the banks from second 
group (14.5%). As of 30.09.2011 the increase of the bank 
assets since the beginning of the year (23.2%) continued 
anticipating the average growth for the second group 
(9.0%). Some changes occurred in the structure of the 
assets. In 2010 the share of net loans and advance 
payments decreased and the share of the investment 
assets increased. The share of the cash resources 
increased strongly due to the adopted bank policy in 
relation of liquidity. During the nine months of 2011 the 
share of loans continued decreasing, whereas this of the 
cash resources registered a growth compared to the end 
of 2010. The bank has got a diversified portfolio of 
securities, whose value increased strongly during the 
observed period. Main part of the diversified portfolio is 
occupied by the debt securities (including stocks and 
corporate bonds), as a part of the stocks served to 
guarantee the budget resources, managed by the bank. 
Total credit portfolio (by balance value) of Central 
Cooperative Bank decreased insignificantly (0.5% on an 
annual basis at the end of 2010 and 1.82% for the nine 
months of 2011). In the structure of bank credit portfolio 
by branches there were not considerable changes and it 
continued being comparatively well diversified. As of end 
of 2010 the value of gross classified credits increased 
and their share in the total portfolio increased which is 
determined by the deteriorated economic environment in 
the state. During the nine-month period of 2011 the 
classified loans decreased compared to the end of the 
previous year, as their share remained significantly lower 
compared to the average for the banks from the second 
group of the bank system. 

The decreasing trend with return of interest bearing 
bank assets was also maintained during the update 
period, though this indicator remained with values higher 
than the average of the bank system. The decreasing 
return of interest bearing assets determine also the 
continuing decline of net interest margin whose value 
was under the average for the bank system, though 
coincided with the average for the second group of 
banks. Non-interest income / average assets also 
registered a decline but its value is similar to the average 
for the bank system, as well as for the second group of 
banks. Ratio of incomes from taxes and commissions/ 
average assets followed similar dynamics. During the 
analyzed period the bank continued generating a profit as 
net financial result for 2010 amounted to BGN 22 386 
thousand leva, which presents an annual growth of 1.3%. 
the registered financial result for the nine-month period of 
2011 is 10 224 thousand leva. The growth of the assets 
however anticipated this one of the profit, as a result of 
which Return on assets follows a negative trend 
characteristic for the entire bank system. 
As a whole the bank is characterized with a very good 
liquidity during the whole period under review. As of the 
end of 2010 and as of 30.09.2011 the indicator Current 
assets /total liabilities exceeded its value, it was 
significantly higher than this of the bank system as a 
whole, as well as from the value of the banks from 
second group. Liquidity ratio also increases and its 
values are over the average. The coverage of the 
maturity discrepancy between the main assets and 
liabilities of the bank from liquid assets is over 1. 

By size of assets and by size of loans as of   
30.09.2011 „Central Cooperative Bank” АD remains on 
the fifth position in the second group of the bank system. 
No changes occurred in the systems used by the bank 
during the passed period.  
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Main financial indicators 
(thousand leva) 9.2011 2010 2009 2008 
Balance sum  2 814 206 2 284 980 1 839 437 1 664 100 
Gross credits and advance payments 1 343 383 1 243 117 1 178 817 1 003 086 
Shareholding capital 83 155 83 155 83 155 83 155 
Total Interest Income 116 234 143 611 136 738 107 934 
Profit after taxes 10 224 22 386 22 095 21 644 
Total Capital Adequacy 13.15% 13.53% 14.60% 13.21% 
Net Interest Margin 3.35% 4.36% 5.02% 5.13% 
Return on Equity 7.37% 8.56% 9.36% 9.86% 
Return on assets 0.84% 1.12% 1.26% 1.33% 
Gross classified exposures/Total loans 10.28% 10.88% 8.90% 4.81% 
Current assets/Total assets 31.70% 25.50% 20.12% 20.67% 
 
 
 


