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FINANCIAL STRENGTH RATING 
    Update* 

19.01.2016 

Дългосрочен рейтинг: BB+ 

Long-term Rating: Stable 

Outlook: B 

Short-term Rating: BBB+ (BG) 

National-scale long-term Rating: Stable 

Outlook: A-2 (BG) 

National-scale short-term Rating:  

* To become familiar with the full rating history up to now, please, see the table at the bottom of the document. 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third qualified 
rating agency in the EU, registered under Regulation (EC) 
No. 1060/2009 of the European Parliament and of the 
Council. The credit ratings, assigned by BCRA, are 
recognized throughout the EU and are entirely equal with 
the other ratings, recognized by European Securities and 
Markets Authority (ESMA), without any territorial or other 
limitations.  

“BCRA – CREDIT RATING AGENCY” АD (BCRA) 
assigns to „Central Cooperative Bank“ АD the 
following ratings: 

 Financial strength long-term rating BВ+, 
stable outlook, short-term rating B; 

 National-scale long-term rating BBB+ (BG), 
stable outlook, national-scale short-term 
rating А-2 (BG). 

BCRA’s officially adopted Bank Financial Strength 
Rating Methodology has been applied 
(http://www.bcra-bg.com/files/file_66.pdf). 

To elaborate the credit report and to assign the credit 
rating, BCRA used information from the rated Bank, the 
BNB, the National Statistical Institute, BCRA’s 
database, consultants and other sources of public 
information.  

The political environment as of the time of preparation 
of the report could be determined as relatively stable. 

In October 2015, the held local elections did not lead to 
any significant changes in the political layers.  

For the first quarter of 2015, the country registered a 
considerably high real GDP growth – 2.2% compared 
to the same quarter of the previous year (0.2% for Q1 
2014), and for the following quarter (Q2 2015) the rate 
remained almost unchangeable – 2.3%, as the 
reported value was slightly under this of the same 
(second) quarter of the previous year (2.6%). 

During the first half of 2015, the investments in the 
country maintained levels that were similar with the 
reported during the same period of the previous year, 
despite the decline observed in the investment flows 
during the second half of 2014 (in comparison with the 
reported values for 2013). 

A slight improvement in the conditions of labour market 
was observed, as the unemployment rates decreased, 
even though the levels remained high.  

The price level in the country reported drops during the 
months since the beginning of 2014 that brought to 
strengthening deflationary processes. After February 
2015, the deflation rates reported a drop.  

As a result of the political and economic instability of 
the country, observed during 2014, as of the end of the 
year a considerable increase in the budgetary deficit 
was reported, as well an increase in the leverage level 
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of Bulgaria. The increase of the debt also continued in 
2015, whereas the budget reported improvements.  

The economy of Bulgaria was characterized with a low 
economic activity in 2014 and recovery for the first half 
of 2015, that was expected to retain during the rest of 
the year but with lower rates. 

The 2014 events in the banking system led to the 
emergence of a potential risk for the banking 
institutions of deepening the banking crisis and 
involving a larger number of participants in the sector. 
Despite the increased risk in the financial system 
caused by the dropping of one of the main players and 
a risk of dropping of another, the banks in Bulgaria 
maintained their stability. For the first half of 2015, the 
banking environment could be determined as stable, as 
evidenced by the high capital adequacy and liquidity of 
assets and growth in the attracted deposits. There was 
a drop in the negative rate of the change of the given 
loans, and the share of the classified loans also marked 
a decrease that contributed for the improvement of the 
balances of the banks in the country. 

During the period of updating, there were no changes 
in the size of the shareholding capital of „Central 
Cooperative Bank“ АD and in its shareholding 
structure.  

If necessary, the Bank has the opportunity to use 
attracted funding from its main shareholder, mainly in 
the form of a subordinated term debt. The main 
shareholder keeps capitalization profit policy without 
paying dividends with the aim to secure with capital the 
future development of the Bank. 

The Bank focuses on providing banking services with 
the reach of the masses of the population, private 
banking for premium clients, offering services to 
corporate clients and SMEs, and related programmes 
for EU structural funds absoption. 

In 2015, the process of relocation of the Bank’s head 
office into a new building, where all bank crucial units 
are united, was completed successfully. 

At the end of September 2015, there was a process of 
slight but gradual growth in the difference between the 
indicators of total capital adequacy and adequacy of 
primary capital of CCB and the banking system. The 
capital adequacy levels of the Bank are maintained 
above the regulatory required, as in a comparative 

                                                 
1 The reference group of banks includes two banks before and two 
banks after CCB AD by size of assets as of 09.2015.  

aspect they are lower than the average for the banking 
system and the banks in the second group. 

During the nine-month period of 2015, the assets of the 
bank increased faster compared to the equity, as a 
result the leverage levels (adjusted and non-adjusted) 
increased compared to the prior period. During the 
analyzed period, the Bank continued to keep higher 
leverage levels compared to those of the reference 
group of banks1.  

During the nine-month period of 2015, the value of the 
ratio Net classified exposures to Capital base 
increased, and continued to have a favourable position 
compared to the average value in the sector.  

During the update period, the resource base of the 
bank increased significantly, as it was mainly 
dominated by the attracted deposits. 

The analysis of the currency structure of the deposit 
base shows that the deposits in the national currency 
continued to have the largest share. 

At the end of the period, the demand deposits had the 
largest share in the maturity structure. 

The maintained bank structure of the attracted funds 
allows the bank not to be dependent by external 
finance. 

During the period, the assets of the Bank continued to 
increase, as the reported rate was faster compared to 
the realized by the sector. 

The investment portfolio increased as considerable 
changes were not observed in the structure. The 
Bulgarian government securities continued to occupy 
the main share.  

The Gross credit loan of the bank also continued to 
grow as the exposures to companies continued to lead. 

During the first nine months of 2015, the non-
performing loans increased as the quality of credit 
portfolio has better values compared to the average in 
the banking system.  

During the update, there were not major changes with 
regard to credit risk management. 

The return on interest bearing assets continued to 
decrease as in a comparative aspect at the end of 
September 2015 it was close to that of the banking 
system and the banks in the second group. 
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During the reporting period, the cost of interest 
liabilities decreased as continued to be higher than the 
average levels of the sector and of the banks in the 
second group. 

At the end of September 2015, the level of Gross 
interest spread recorded a slight decrease compared 
to the end of 2013, whereas the net interest margin 
remained at the same level. In a comparative aspect, 
those levels continued to be lower than those of the 
banking system and the banks in the second group. 

The return on assets of CCB reduced on a yearly basis 
at the end of 2014 and at the end of September 2015, 
as it was lower than the average level of the banks in 
the second group and the banking system for both 
periods. A similar trend was observed with the indicator 
“Return on equity”. 

The Liquidity ratio increased during the period, as in a 
comparative aspect the indicator levels continued to 
exceed significantly the average for the banking system 
and the banks in the second group. 

In regard to the level of the indicator gross Loans to 
deposits, the Bank continued to have a favourable 
position compared to the other banks in the reference 
group. 

In a comparative aspect, the level of the indicator Total 
Loans to Total Assets of CCB is considerably lower 

than the levels for the banking system and banks in the 
second group. 

BNB has recommended the ratio of liquid assets, in the 
sense of Ordinance 11, to borrowings from individuals 
and households and institutions, different from credit 
institutions, to be of at least 25%. At the end of 
September 2015, the levels of the indicator for the Bank 
exceeded significantly the recommended.  

At the end of 2014 and September 2015, the Bank 
retained its 8th position by size of the balance sum. By 
size of the loans the Bank moved up (from the 9th 
position at the end of 2013 to the 8th position a year 
later and as of September 2015). With regard to the 
amount of the deposit base, CCB moved from the 9th 
to the 8th position in 2014 and remained in the same 
position as of 09.2015. 

 

In the process of updating the credit rating, the 
significant growth in the share of non-performing loans, 
as well the positive positioning of the Bank in a 
comparative aspect was viewed with caution. When 
performing subsequent monitoring, BCRA will pay 
peculiar attention to the changes in this area. 

 

 

 

Main Financial Indicators: 

(thousand leva)  сеп.15 сеп.14 2014 2013 2012 2011 2010 

Balance Sum 4 593 888 3 811 849 4 180 951 3 745 233 3 349 451 3 003 212 2 284 980 

Equity 372 787 362 558 363 690 356 319 347 234 332 781 273 974 

Total Interest Income 113 777 109 378 149 190 155 783 165 019 156 121 143 611 

Net Financial Result 5 208 6 321 7 383 10 145 10 086 12 624 22 386 

 

* Rating History:  
The ratings showed in the chart are assigned under the preceding Methodology for assigning a financial 
strength rating to banks, and are not directly comparable with the ratings assigned after the entry into force 
of the current methodology as of September 2015. 
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FINANCIAL 
STRENGTH 

RATING 

Initial rating 
 

Update Update Monitoring Update Monitoring 

07.12.2010 16.1.2012 21.12.2012 10.05.2013 11.12.2013 11.09.2014 

Long-term 
Rating : 

ВВВ BBB BBB+ ВВВ- ВВВ- ВВ+ 

Outlook : stable positive stable stable stable stable 

Short-term 
Rating : 

А-2 А-2 А-2 А-3 А-3 B 

       

 Update Monitoring 

 11.12.2014 08.09.2015 

Long-term 
Rating : 

ВВ+ BB+ (under review) 

Outlook : stable - 

Short-term 
Rating : 

B B (under review) 

 


