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FIANCIAL STRENGHT RATING* Update Update Review 

Date of Rating Committee: 19.01.2016 02.05.2017 12.07.2018 
Date of Publication: 25.01.2016 05.05.2017 13.07.2018 

Ong-term Rating: BB+ BB BB 

Outlook: Stable Stable а Stable 

Short-term Rating: B B B 

National scale long-term rating: BBB+ (BG) BBB- (BG) BBB- (BG) 

Outlook: Stable Stable Stable 

National scale short-term rating: A-2 (BG) A-3 (BG) A-3 (BG) 

* To become familiar with the full rating history, please, see the table at the bottom of the document. 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third qualified 
rating agency in the EU, registered under Regulation (EC) 
No. 1060/2009 of the European Parliament and of the 
Council. The credit ratings, assigned by BCRA, are 
recognized throughout the EU and are equal with the other 
ratings, recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
limitations.  

“BCRA – CREDIT RATING AGENCY” АD (BCRA) 
affirms the ratings to „Central Cooperative Bank“ 
АD as follows: 

 Long-term rating BB, outlook „stable”, 
short-term rating B; 

 National scale long-term rating – BBB- 
(BG), outlook „stable”, national scale short-
term rating А-3 (BG). 

BCRA’s officially adopted Bank Financial Strength 
Rating Methodology has been applied 
(https://www.bcra-

bg.com/files/bank_methodology_2018_bg.pdf). 

The report has been prepared and the rating – 
assigned based on information, provided by the rated 
bank, Bulgarian National Bank, National Statistical 
Institute, BCRA`s database, consultants and other 
sources of public information. 

In 2017, the Bulgarian economy reports a real growth 
of 3.6% with the main driver for the growth of GDP 
being the domestic demand. The political situation in 
Bulgaria remains stable. 

As at end of 2017 the foreign reserves of BNB stand 
at 23 662 million EUR (46.9% of the GDP), used by the 
Central bank as a solid buffer to guarantee the stability 
of the Currency Board, high enough to avoid any 
external shocks.  

In 2017, the foreign direct investment flow continues 
its downtrend to 1.9 % (a drop of 12% compared to 
2016 in nominal terms).  

The data for the labour market in 2017 reports record-
high indicators for the economic activity and 
employment rates. Ascending remains the labour 
income trend. Unemployment ratio also comes close to 
its pre-crisis levels (5.7 % for the last quarter of 2017).  

The price level in Bulgaria (measured by the annual 
average HICP) continues to rise steadily, and for the 
period September 2017 – March 2018 is reaching 

1.4%.  In the first quarter of 2018, the accelerated 

growth in service prices and rising administrative prices 
have a more significant contribution to inflation in the 
country, while the impact of international prices is 
weakening. The domestic factors, which also favour the 

https://www.bcra-bg.com/files/bank_methodology_2018_bg.pdf
https://www.bcra-bg.com/files/bank_methodology_2018_bg.pdf


 

FINANCIAL STRENGHT RATING 
„Central Cooperative Bank” AD 
Long-term/short-term rating: BB /B (stable) 
National scale rating: BBB- (BG) / A-3(BG) (stable) 

 
95, Evlogi Georgiev Blvd, fl. 1 

Sofia 1142 
phone: (+359-2)  987 6363     

www.bcra-bg.com        
 

BCRA- CREDIT RATING AGENCY 
 

2 

rise in the price index, are the growth of household 
incomes and consumption. 

Public finance indicators are improving, backed by 
the robust economic activity in recent years. The 
budget balance under the Consolidated Fiscal 
Programme (CFP) posts a surplus for a second 
consecutive year. In 2017, the surplus amounts to BGN 
846 million or 0.9% of GDP, as both the national budget 
and the EU funds register surpluses. The target set in 
the Budget for 2017 is a deficit of 1.4 % of GDP, i.e. it 
reports improvement by 2.3 p.p. compared to the 
forecasted.  

A deficit for 1% of GDP is set out as a target for 2018. 
The government declares its intention to pursue a 
policy of gradual consolidation and its updated 
medium-term deficit target amounts to 0.5 % for 2019 
and plans to achieve a balanced budget in 2020. No 
significant changes in tax policy are planned during the 
projection horizon. The maintenance of a policy for 
gradual consolidation is a prerequisite for minimizing 
the negative impact of the fiscal policy on the economic 
activity. 

The level of the government debt as a “government 
debt to GDP” ratio drops to 23.9 % (against 27.4% at 
the end of December 2016).  The country has a 
significantly lower level of government debt compared 
to the Maastricht convergence criterion of 60 %. In 
comparative perspective, Bulgaria retains its third 
position among the Member States at the lowest level 
of government indebtedness being outpaced only by 
Estonia (9.0%) and Luxembourg (23.0%).  

As of end 2017, 27 banks have been operating on the 
Bulgarian banking sector (incl. 5 foreign branches), 
with observed tendency towards consolidation, which 
in 2018 leads to a change in the allocation of the banks 
by groups, following the merger of United Bulgarian 
Bank AD (formerly owned by the National Bank of 
Greece – NBG) with CIBank EAD (a subsidiary of the 
Belgian KBC Group). The change will lead to a further 
outflow of Greek capital from the sector, thus 
minimizing the risks associated with the expected in 
early 2019 new stress tests of the Greek banking 
system. With the merger, the competition on the 
Bulgarian banking market will shrink further to 26 
institutions. It is expected that the process of 
consolidation in the sector will continue in 2018. 

                                                 
1 The reference Group includes two banks before and two banks after 
CCB AD by amount of assets at the end of 2017 

The banking system of the country remains stable, 
characterized by continuous growth in assets base. 
With the well-maintained two-year favourable upward 
trend in lending and in deposits basis. Liquidity and 
capital adequacy ratios stay high, with the improvement 
of assets quality and decrease in the non-performing 
exposures to 10.2% at the end of 2017 (12.9% as of 
the end of 2016). In 2017, the banking sector retains 
the stable levels of the return. The held Asset Quality 
Review (AQR) and Stress Tests (ST) confirm the 
favourable situation of the banking system in Bulgaria. 
The results announced show that the banking sector is 
stable, well capitalized and support with state 
resources is not necessary, and profitability in the 
system is at competitive levels. The results announced 
show that the banking sector is stable, well capitalized 
and support with state resources is not necessary. 

During the period of update, there are no changes in 
the shareholder's equity of “Central Cooperative Bank 
AD (CCB) as well of the majority shareholder.  

During the analysed period, there are no changes in the 
Supervisory and Management Board (MB).  

The subsidiaries controlled by the Bank are: 

 Central Cooperative Bank AD (Skopje); 

 ZAO IC Bank (Kazan, Tatar Stan, Russian 
Federation); 

 "CCB Assets Management" - representing a 
licensed management company servicing 
three contractual funds: CCB Garant, CCB 
Asset and CCB Leader. 

At the end of 2017, the bank's branch network includes 
a head office in Sofia, 47 branches (no changes 
compared to 2016), 258 bank offices and outsourced 
jobs (5 more at year-end) and a branch in the Republic 
of Cyprus.  

The achieved levels of capital adequacy and Tier 1 
Capital adequacy in 2016 remain above the regulatory 
requirements but are substantially lower of the average 
level for the banking system and for the second group 
of banks. 

The CCB continue maintaining higher levels of 
adjusted leverage both to the average level of the 
reference group of banks1 and to the average of the 
banking system and the second group of banks. 
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The reduction of the deteriorated exposures and the 
increase in the capital basis contributes to the 
preservation of the established downward trend from 
2016 of the net amount of the non-performing 
exposures to capital basis ratio.  In a comparative 
aspect, the ratio is lower than the average level for the 
banking system and the second group of banks.  

In 2017, an additional increase (of 1.63 p.p.) is 
registered in the Return on Equity indicator and at the 
end of the period, it reaches 8.32%. In a comparative 
aspect, the bank’s position is unfavourable as it is 
continuing to report lower levels than the average for 
the banking system (9.60%), the second group of 
banks (9.32%) and of the reference group (10.67%).   

In 2017, the resource basis of the bank for a third 
consecutive year is on the rise amounting to 8.9% on 
an annual basis. Relatively equal in absolute terms is 
the growth in citizens and households deposits and the 
deposits of non-credit institutions, where a relative 
increase in the latter being more substantial.  

With a major share in the attracted funds on deposits 
are the deposits of natural persons.   

The gradual increase of the denominated in BGN funds 
in the currency structure of the attracted funds retains, 
being more notable in corporate deposits.  

As of the end of 2017, the share of the deposits of 
natural persons significantly exceeds the average for 
the banking system and for the second group of banks. 

The period under review is characterized by a 
substantial increase of the share of “term” deposits to 
those “at sight”.  

In 2017, the well-retained upward trend in the assets is 
maintained, and the reported growth amounts to 8.9%. 
The growth is higher than the average for the banking 
system (adjusted by the assets of the rated bank), 
amounting to 6.1% and lower than the one of the 
second group of banks (10.0%).  

CCB reports annual growth of the gross credit portfolio 
two times lower compared to the reported a year 
earlier, where its share in total assets registers a slight 
decline. The net loans follow the same trend. The share 
of loans to the assets basis is lower than the average 
of all banks and for the second group of banks. The 
corporate loans have a major share in the credit 
structure, descending during the review period 
(61.1%). At the same time, the natural person’s loans 
are increasing and for the last 5-year period, their 
weight increase by more than twice (27.8%). Constant 

share in the loan portfolio have the loans to non-credit 
institutions with a share of 10%.  BCRA considers that 
there is a relatively high risk for concentration in the 
loan portfolio.  

In 2017, the cash balance and the monetary funds in 
BNB current account increase substantially resulting in 
an increase of their share in the assets basis to 33.2% 
as of the end of the year.  

With respect to the share of investments, a decrease is 
observed for a second consecutive year (by 12.4% in 
2017) resulting in a fall of their relative share in the total 
assets value down to 14.3%. The largest percentage 
decline on an annual basis is in the share of capital 
instruments, while in absolute terms the decline is 
highest in debt instruments and in particular in 
government securities. The Debt instruments hold a 
major share in the investment structure, dominated by 
the government securities.  

As of the end of 2017, the amount of non-performing 
loans registers a slight increase (2.4% on a yearly 
basis). Notwithstanding, the presented increase in 
absolute terms in its relative share of the gross credit 
portfolio reports slight decline (by 0.1p.p.), as a result 
of the outpacing growth of total gross loans (3.3%). In 
a comparative aspect, the bank is in a favourable 
position as it is registering a considerably lower share 
of non-performing loans than the average for the 
banking system and the second group of banks.   

The coverage of the non-performing credit portfolio of 
impairments increases and equals to the average for 
the banking system, while exceeds the one for the 
second group of banks.  

In 2017, the operating profit of CCB rises by 4.5% 
(BGN 2 970 thousand) and amounts at BGN 69 481 
thousand as of the end of 2017. The net profit of the 
bank rises in relative and nominal terms (by 38.4%, 
BGN 10 216 thousand) amounting at BGN 36 814 
thousand as of the end of the year. The operating result 
is the largest reported for the last five years. The 
improvement is due to the following: 

• Increase of net interest income (by 7.7%, BGN 8 544 
thousand); 

• Increased net income from fees and commissions (by 
1.7%, BGN 722 thousand); 

• Increased other net income from activities (23.6%, 
BGN 982 thousand). 

The decrease of net depreciation costs for collectability 
(by 11.3%, BGN 3 913 thousand) and the lack of 
revaluation costs for debt (BGN 1 034 thousand in 
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2016) positively influence the value of profit before 
taxes in 2017.  

During the period of the update, the value of Return on 
interest-bearing assets maintains the downtrend 
observed throughout the whole analysed period, and in 
2017 it amounts to 0.14 p.p. (0.28 p.p. for the previous 
year) reaching 4.17%. The reported decline on an 
annual basis is the lowest for the last five years. In a 
comparative aspect CCB position itself above the 
average for the banking system (3.98%) and for the 
second group of banks (3.82%). 

Similar is the observed change in the value of Interest 
Liabilities – retains the established downward trend 
from last years, reporting a decline of 0.36 p.p. on an 
annual basis (0.95 p.p. in 2016). As of the end of 2017, 
the indicator amounts at 0.55%, being higher than the 
average for the banking system and second group of 
banks.  

For a third consecutive year the value of Gross Interest 
Spread rises (by 0.22 p.p. in 2017), while that average 
values for the banking system and the second group of 
banks reduce their values (by 0.32 p.p. and 0.15 p.p.). 
As a result, for the first time in the last five years, the 
bank is favourably positioned in a comparative aspect.  

In the analysis of the last three years period, the 
analogical positive trend is observed related to the Net 
Interest Margin, which reports a growth of 0.25 p.p. in 
2017. As of the end of 2017, the level of indicator of the 
rated bank (3.42%) for the first time in the last five years 
registers higher value than the average for the second 
group of banks, and with respect to the average for the 
banking system (3.50%) the difference is reduced to 
0.08 p.p.  

In 2017, the Return on Assets retains its growth, 
reaching 0.71% in 2017. The level of the indicator is still 
below the average for the banking system (1.25%) and 
for the second group of banks (1.18%).  

The period 2013-2017 is characterised by the fact that 
the values of the Operating Result to Average assets 
ratio are constantly higher than the indicator Costs for 
impairment to the Average size of assets, thus 
indicating the possibility of the Bank to realize a positive 
financial result.  

The liquidity ratio is on the rise during the analysed 
period, and its value retains considerably above the 
average for the banking system and the second group 
of banks. 

With regard to the value of the indicator Gross Loans 
to Deposits, the Bank continues to position itself 
favourably compared to both the other banks in the 
reference group and to any single bank in the group.  

The level of Average size of Gross Loans to the 
Average size of Assets decreases by 1.6 p.p. in 2017 
and amounts at 47.0% as of the end of the year. In the 
last five years, the rated bank reports lower values of 
the indicator compared to the values of the banking 
system and the second group of banks. 

BNB recommends within the meaning of Ordinance 11 
the ratio liquid assets to attracted funds from citizens 
and households to be at least 20%.  As of the end of 
2016, the indicator’s value exceeds considerably the 
recommended one. 

At the end of 2017, the bank preserves its 8th position 
by the size of balance sum, gross loan, and deposit 
basis.  

 

Main Financial Indicators: 

(in thousand BGN)  2017 2016 2015 2014 2013 

Balance Sum 5 411 847 4 970 131 4 641 988 4 180 951 3 745 233 

Gross Loans 2 529 884 2 450 273 2 296 258 1 941 505 1 843 787 

Equity 461 615 418 556 380 461 363 690 356 319 

Total Interest Income 144 824 150 140 153 934 149 190 155 783 

Net Interest Income 118 848 110 304 78 117 50 911 54 612 

Net Financial Result 36 814 26 598 7 511 7 383 10 145 

Return on Equity 8.32% 6.72% 2.03% 2.05% 2.88% 

Return on Assets 0.71% 0.56% 0.17% 0.19% 0.29% 

 



 

FINANCIAL STRENGHT RATING 
„Central Cooperative Bank” AD 
Long-term/short-term rating: BB /B (stable) 
National scale rating: BBB- (BG) / A-3(BG) (stable) 

 
95, Evlogi Georgiev Blvd, fl. 1 

Sofia 1142 
phone: (+359-2)  987 6363     

www.bcra-bg.com        
 

BCRA- CREDIT RATING AGENCY 
 

5 

 

During the review process of the credit rating, BCRA pays special attention to the amount, share and 
dynamics of non-performing loans, as well to the assets concentration. BCRA will continue 
monitoring and analysing the above-mentioned components.  

A positive impact on the rating could provide the sustainable trend of improvement of credit portfolio, boost 
of assets diversification , improvement in income indicators, the growth of the coverage of non-performing 
exposures from impairments, the maintenance of stable liquidity, and convergence of capital adequacy levels 
to the average for the banking system and for the second group of banks.  

Negative impact on the rating could cause the deterioration/substantial volatility in assets quality, significant 
shrinkage of the activity, the decline in income indicators, and a decrease of capital adequacy and liquidity 
position of the Bank.  

 

*Rating History:  

The ratings in the chart are assigned under the preceding Methodology for assigning a financial strength rating 
to banks and are not directly comparable with the ratings assigned after the entry into force of the current 
methodology in September 2015. 
 

 

FINANCIAL STRENGTH 
RATING: 

Initial Rating Update Update Monitoring 

07.12.2010 16.1.2012 21.12.2012 10.05.2013 

Long-term Rating : ВВВ BBB BBB+ ВВВ- 

Outlook : Stable  Positive Stable Stable 

Short-term Rating : А-2 А-2 А-2 А-3 

FINANCIAL STRENGHT 
RATING: 

Update Monitoring  Update Monitoring 

11.12.2013 11.09.2014 11.12.2014 08.09.2015 

Long-term Rating : ВВВ- ВВ+ ВВ+ BB+ (under review) 

Outlook : Stable Stable Stable - 

Short-term Rating : А-3 B B B (under review) 

 


