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Long-term Rating: BBB- 

Outlook: Stable 

Short-term Rating: A-3 

National-scale long-term Rating: А (BG) 

Outlook: Stable 

National-scale short-term Rating: A-1 (BG) 

*In order to become familiar with the full rating history up to now, please, look at the table at the end of the 
document. 
 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA – Credit Rating Agency (BCRA) is the third 
qualified rating agency in the EU, registered under 
Regulation (EC) No. 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the EU 
and are entirely equal with the other ratings, recognized 
by European Securities and Markets Authority (ESMA), 
without any territorial or other limitations.  

“BCRA – CREDIT RATING AGENCY” АD (BCRA) 
assigns to „CIBANK” ЕАD the following ratings: 

 Financial strength long-term rating BВВ-, 
stable outlook, short-term rating А-3; 

 National-scale long-term rating А (BG), 
stable outlook, national-scale short-term 
rating А-1 (BG). 

BCRA’s officially adopted Bank Financial Strength 
Rating Methodology has been applied 
(http://www.bcra-bg.com/files/file_66.pdf). 

To elaborate the credit report and to assign the credit 
rating, BCRA used information from the rated Bank, 
the BNB, the National Statistical Institute, BCRA’s 
database, consultants and other sources of public 
information.  

The political environment as of the time of preparation 
of the report could be determined as relatively stable. 
In October 2015, the held local elections did not lead 
to any significant changes in the political layers.  

For the first quarter of 2015, the country registered a 
considerably high real GDP growth – 2.2% compared 

to the same quarter of the previous year (0.2% for Q1 
2014), and for the following quarter (Q2 2015) the rate 
remained almost unchangeable – 2.3%, as the 
reported value was slightly under this of the same 
(second) quarter of the previous year (2.6%). 

During the first half of 2015, the investments in the 
country maintained levels that were similar with the 
reported during the same period of the previous year, 
despite the decline observed in the investment flows 
during the second half of 2014 (in comparison with the 
reported values for 2013). 

A slight improvement in the conditions of labour 
market was observed, as the unemployment rates 
decreased, even though the levels remained high.  

The price level in the country reported drops during 
the months since the beginning of 2014 that brought 
to strengthening deflationary processes. After 
February 2015, the deflation rates reported a drop.  

By the end of 2015, the country is projected to be in a 
situation of low deflation – within 0.5%, measured 
through HICP1. The increase in electricity prices for 
business sector also will contribute to the increase of 
the price level.  

As a result of the political and economic instability of 
the country, observed during 2014, as of the end of 
the year a considerable increase in the budgetary 
deficit was reported, as well an increase in the 

                                                 
1 Harmonized Indices of Consumer Prices. 
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leverage level of Bulgaria. The increase of the debt 
also continued in 2015, whereas the budget reported 
improvements.  

The economy of Bulgaria was characterized with a 
low economic activity in 2014 and recovery for the first 
half of 2015, that was expected to retain during the 
rest of the year but with lower rates. 

The 2014 events in the banking system led to the 
emergence of a potential risk for the banking 
institutions of deepening the banking crisis and 
involving a larger number of participants in the sector. 
Despite the increased risk in the financial system 
caused by the dropping of one of the main players 
and a risk of dropping of another, the banks in 
Bulgaria maintained their stability. For the first half of 
2015, the banking environment could be determined 
as stable, as evidenced by the high capital adequacy 
and liquidity of assets and growth in the attracted 
deposits. There was a drop in the negative rate of the 
change of the given loans, and the share of the 
classified loans also marked a decrease that 
contributed for the improvement of the balances of the 
banks in the country. 

During the period of updating there were not changes 
in the size of the shareholding capital of "CIBANK" 
EAD that continues to be 100% owned by KBC Bank 
(Belgium). 

In 2014, part of the subordinated term debt of the 
bank was transformed into I Tier Capital, the 
remainder was paid off early that led to a decline in 
the capital base of 6.9% year on year2 and decrease 
by 1.89 p.p. in the Total capital adequacy. In the first 
half of 2015 its level increases, as in both periods it 
was above the regulatory required, but lower than the 
average for the banking system . 

A decreasing trend was observed in the levels of 
leverage (unadjusted and adjusted), but their values 
were still higher than the average for the banking 
system. The increase in the financial result of the 
bank in 2014 and the first half of 2015 reflected in a 
significant growth of return on equity as the reached 
values are higher compared to the sector and to the 
second group of banks. 

In 2014, the resource base of CIBANK reported a 
growth of 14.7% year on year mainly in line of 
deposits that increased by 23.2%, and their share in 
borrowings increased from 77.2% at the end of 2013 
to 82.9% as of 12.2014. In the first half of 2015, the 

                                                 
2 According to the abolished Ordinance 8 of the BNB. 

total deposits reported a growth of 6.8% compared to 
the end of 2014, incl. the growth of deposits of 
physical persons and institutions different than credit 
institutions was 5.6%. This dynamic led to an increase 
in the share of the total deposits by 4.4 p.p. to 87.3%. 
In a comparative aspect, the share of the deposits of 
physical persons is close to the average for the 
sector. 

The Bank continued to operate with multiple credit 
lines at its disposal. In October 2015, CIBANK signed 
an agreement with the European Investment Fund 
(EIF) on COSME programme supported by the 
European Fund for Strategic Investment (EFSI). 
Under this agreement CIBANK will provide 200 million 
leva in the form of loans to SMEs in Bulgaria over the 
next three years. The agreement is not only the first 
guarantee agreement under the COSME programme 
for Bulgaria, but also one of the first in Europe. 

In 2014, the assets of CIBANK reported a 
considerable growth of 18.1% year on year, and at the 
end of the first half of 2015, the increase compared to 
the end of 2014 was 1.3%. For the same period the 
total assets of the banking system decreased by 0.7% 
in 2014 (mostly because of the exclusion of the assets 
of CCB from the banking system data), but continued 
to decrease during the first half of 2015 as at the end 
of June 2015 the decrease was 1.5% compared to 
2014. The assets structure remained dominated by 
loans to individuals and companies, as in 2014, the 
share of the net loans decreased slightly to 54.6%, 
and in the first half of 2015 there was a slight increase 
to 55.0%. The share of investments increased, 
reaching respectively 15.2% at the end of 2014 and 
18.6% as of June 2015, as the portfolio was strongly 
dominated by Bulgarian government securities. In the 
second half of 2015 the size and the weight in the 
assets of the receivables from credit institutions 
decreased considerably. 

During the period of updating, the size of the gross 
loan portfolio of the bank increased considerably - 
10.0 % for 2014. compared to the previous (5.1% for 
2013.). In the first half of 2015, trend, albeit less 
pronounced, continued as the change to its end was a 
1.6% increase. The increase is due to a greater level 
of retail exposures - respectively 9.9% and 5.6% for 
2014 and for the first half of 2015 compared to the 
end of 2014. The loans to enterprises in 2014 grew by 
6.7% and in the first half of 2015 their size slightly 
decreased (by 0.4%) compared to the end of 2014, as 
they remained leading in the structure of the portfolio 
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with a share of 58.4% share at the end of 2014 and 
57.2% as of June 2015. 

A positive trend of decrease was observed in the 
classified exposures whose size in 2014 decreased by 
5.2% year on year. Their share in the gross loan 
portfolio decreased slighly. A decline of 4.6% is 
reported in the first half of 2015 compared to the end 
of 2014 in non-performing exposures3. Their share in 
the portfolio still remains higher compared to the 
average for the banking system. The Gross Ratio for 
generation of arrears decreased during the analyzed 
period, while the net ratio maintained negative values. 
Despite the decrease, the coverage of the total credit 
portfolio of reevaluations remained more favorable 
compared to the average for the sector. 

During the analyzed period, the uptrend continued in 
gross interest spread of the Bank started in 2013. The 
achieved values are close to the average for the 
banking system and the second group of banks, and 
in June 2015. the indicator is higher than the level 
recorded by the second group of banks. The net 
interest margin maintained its increasing trend, where 
the values of CIBANK are also close to the average 
for the system and slightly higher than those of the 
second group of banks. 

In the first half of 2015, CIBANK realized an operating 
profit in the amount of EUR 21 300 thousand leva  
that is an increase of 16.4% compared to the 
comparable period of the previous year. 

CIBANK continues to increase the return on its 
assets, as in 2014 the increase was 0.74 p.p. to 
0.99%, while in June 2015 the ratio reached 1.33%, 
and with these levels the bank increased faster the 
sector and the second group of banks. The 
improvement is a result of the significant growth in the 
net profit: in 2014, its size is 21 500 thousand leva 
compared to 5 152 thousand leva for the previous 
year. At the level of operating result the bank also 
marked an improvement, increasing its operating 
profit for 2014 by 27.7% year on year. In the first half 
of 2015, CIBANK operating profit of EUR 21,300 
thousand, an increase of 16.4% compared to the 
comparable period of the previous year. 

The Liquidity Ratio reported a decline in 2014, but six 
months later it increased and exceeded its level 
compared to the level as of the end of 2013. The ratio 
of the current assets to total liabilities regardless the 
equity continued its trend of a slight decline but its 

                                                 
3 According to CRD ІV. 

levels retained higher compared the average for the 
reference group, formed by size of the assets. In this 
case of a liquid crisis, CIBANK has negotiated funds 
from KBC Group. 

In 2014, the bank moved up with a position in the 
banking system by size of the balance sum, reaching 
the tenth position that maintained as of June 20154 
too. By size of the credits, the ranking of the bank is 
analogical (from the eleventh position as of the end of 
2013 to the tenth position a year later and the tenth 
position as of June 2015). Regarding the size of the 
deposit base, CIBANK moved from the thirteenth to 
twelvth position in 2014 and remained at the same 
position as of 06.2015. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                                 
4 In 2014, the assets of CCB AD were excluded from the 
assets of the banking system. 
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Main Financial Indicators: 

(thousand leva  June.15 June.14 2014 2013 2012 2011 2010 

Balance Sum 2 489 280 2 018 004 2 457 303 2 081 355 2 075 087 1 970 053 1 871 359 

Gross Loans 1 545 371 1 407 684 1 520 926 1 382 969 1 316 090 1 321 706 1 400 040 

Equity 272 747 246 747 258 425 185 013 287 307 274 353 289 494 

Total Interest Income 59 957 80 309 98 555 92 841 100 931 106 060 120 713 

Net Financial Result 19 067 9 707 21 500 5 152 979 -55 757 2 337 

 
 
*Rating History:  
The ratings showed in the chart are assigned under the previous Methodology for assigning a financial 
strength rating to banks, and are not directly comparable with the ratings assigned after the entry into force 
of the current methodology as of September 2015. 
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Long-term Rating: BBB- ВВ+ ВВ+ ВВ+ 

Outlook: stable stable positive positive 

Short-term Rating: A-3 В В В 

 


