
 

 

 95, Evlogi Georgiev blvd.
1142 Sofia

phone: (+359 2) 9876363
www.bcra-bg.com

 
Denitsa Nikolaeva, lead financial analyst 
d.nikolaeva@bcra-bg.com 
Delyan Pehlivanov, financial analyst 
d.pehlivanov@bcra-bg.com „MTG Dolphin” AD 
Vesela Velichkova, financial analyst 
v.velichkova@bcra-bg.com 

 

CREDIT RATING Initial Rating 
04/2009 

Long-term rating: А+ 
Outlook: stable 

Short-term rating: А-1 
 

  
BULGARIAN CREDIT RATING AGENCY

 

Bulgarian Credit Rating Agency is the only 
Bulgarian agency, included in the list of the 
Financial Supervision Committee, as its ratings are 
acknowledged equally with those of the 
international agencies Moody’s, Standard & Poor’s 
and Fitch. In 2004 BCRA adapted corporate credit 
rating methodology of ICRA (An associate of 
Moody’s Investors Service). The rating scale of 
BCRA coincides with that of Standard & Poor’s. 
 
The Credit Rating Committee of BCRA assigns a 
long-term credit rating “А+” and short-term credit 
rating “А-1+” to „МTG Dolphin” JSC. The officially 
adopted methodology of corporate credit rating 
assignment is used (http://www.bcra-
bg.com/files/method_8.pdf). 
        To elaborate the credit report and award the 
credit rating BCRA uses information from the rated 
company, NSI, BCRA`s database, consultants and 
other sources of public information. 
No changes in the activity of the company.  The 
activity continues to be related with sausages 
production. 
Sector „Ship construction and repairs”, in which the 
rated company operates, is strongly regulated by 
the Bulgarian Legislature as well as the 
International Legislature. The Sector of ship 
construction marked a significant growth with 
regard to a number of enterprises operating in it as 
well as companies` revenues, as the rate of 
increasing of the sector surpassed significantly that 
of GDP in Bulgaria. However, it is foreseen the 
more economical crisis increases, the more its 
development to be influenced on negative factors 
such as a drop in Bulgarian economical growth and 
negative expectations for economical development 
in a short-term aspect, a worse situation on 
international markets, a worse access to financial 

resources. BCRA assesses the total system risk 
as average high.  
„МТG Dolphin” AD was established in 1991 named 
„Dolphin 1” Ltd. with main activity “Ship Repairs”.  
In 2005 the company joined „Мarine technical 
group Varna” AD and „МТG Dolphin” AD was 
established. In 2006 company activity was 
expanded with Ship Construction. The company 
has 100% private capital, allocated between six 
physical persons.  
The factory production is realized on both 
domestic and foreign market. The share of export 
in 2007 was 89,71 % compared to the total 
amount of the sales, that is a growth of 14 % in 
comparison with the past year. Ship construction 
activity is the main direction within the whole 
analyzed period.  
Main competitors of the company are: „Bulyard 
Ship Construction Industry” AD, „Ship Repairs 
Factory Odesos” AD, „Burgas Shipyards” AD, 
„Shipyard Ruse” AD, и „Ruse Shipyard” AD. Along 
with „МТG Dolphin” AD these companies occupy 
about 70 % of the market, which shows significant 
concentration in the Sector. „МТG Dolphin” 
occupies the third position in the group by market 
share of sales revenues` amount, as well as  
Tangible Fixed Assets` value. The company 
marked increasing sales revenues, as in 2007 the 
increasing rate is twice higher compared to that of 
the sector, in which it operates.  
The company has good machines and equipment, 
adequate and replying to needs of the segment in 
which it operates. Within the analyzed period the 
company balance value of tangible fixed assets 
marked an increasing trend, as the cumulative 
growth is within the range of 2,8 times. The gained 
lands and buildings has the biggest growth. In the 
whole analyzed period the machines and 
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production equipment took the main share – in 
2008 it amounted to 61,38%. The risk from 
operating activity we assess as average low. 
The company works with many suppliers, as 
„Stomana Industry” AD has a prevailing share 
(10%). The low concentration is a positive factor as 
the company doesn’t depend directly on a certain 
supplier. 
The company ship construction activity is entirely 
directed to foreign customers, whereas about 18 % 
of ship repairs services were realized on the 
domestic market. Competitive advantages of the 
company are: presence of appropriate production 
capacities, modern equipment, as well as high 
quality of orders processing. BCRA assesses the 
risk from external factors as average low. 
From rating point of view it is considered positively 
the participation of three owners in the 
management team of the company. The managers 
are well trained and long experienced that is an 
indication for high competence. We assess the risk 
from the company management as average. 
The incomes of the rated company marked a 
positive trend within the whole analyzed period. 
The highest growth was in 2007– 73,3 %, and in 
2008 it was 19,4% per annual base. The observed 
trend of total amount of expenses is similar with 
that of realized incomes. Their growth was also the 
most significant in 2007– 42,3%, as there was an 
increase on all expenses items. The operating 
result of the company marked a multiple growth 
within the analyzed period. The increase was 
nearly 53 % within the last analyzed year. The 
operating profitableness of the company with 
values over 30 % showed the highly achieved 
results too.  
Тhe current liquidity of „МТG Dolphin” JSC at the 
beginning of the observed period marked very high 
values due to significant short-term assets and lack 
of liabilities to financial organizations.  
Comparatively, „МTG Dolphin” AD occupies a 
favorable position having one of the lowest levels 
of leverage in the group of competitors.  
The company marked one of the lowest levels of 
the indicator “period of collections for days” within 
the observed period, which we assess positively in 
terms of the rating. Regarding the period of 
acquittal for days there is a trend of retaining the 
very low levels during the years and keeping of 
strict politics about supplies payments.  
As a whole, the cash flow from main activity 
marked a growth within the whole period 
concerning the financial result. The cash flow of 
investment activity is a negative item due to the 
enduring growth of the tangible fixed assets. Free 
cash flow is a volatile item in the observed period; 

positively, we assess its positive values in 2007 
and 2008.  
BCRA assesses the risk from financial condition of 
the company as average low. 
 
 
 
 


