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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in the EU, registered under 
the Regulation No. 1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized throughout the EU 
and are entirely equal with the other ratings, recognized 
by the European Securities and Markets Authority 
(ESMA), without any territorial or other restrictions.  

“BCRA – CREDIT RATING AGENCY” АD 
assigns to „DSK Bank” ЕАD the long-term 
financial strength rating ВВВ (outlook: stable) 
and short-term rating А-3.  
The officially adopted by BCRA methodology 
for assigning financial strength rating to 
banks is used (http://www.bcra-
bg.com/files/file_66.pdf). 
   To elaborate the report and assign the 
rating, the information, provided by the rated 
bank, the BNB, the NSI, BCRA`s database, 
consultants and other sources of public 
information is used. 

In 2013 GDP of Bulgaria reported a slight 
growth (a real annual change rate of 0.9%), as 
compared to 2012 the growth rate registered 
some acceleration (0.3 p.p.). The growth is due 
to the export, while the domestic consumption 
shrank on an annual basis due to the lower 
consumption of the households. The inflation 
marked a considerable drop – up to 0.4% (2.3% 
at the end of the previous year), as since August 
2013 deflation is reported every month based on 
the same month of 2012. 

During the analyzed period the 
economy`s condition in Bulgaria registers a slow 
and varying recovery, depending strongly on the 
volume of export, and respectively – mainly by 
the recovery rates of the EU`s economy, 
increasing unemployment, low domestic 
consumption and investment activity, and 
minimal inflation. 

The assets of the banking system 
continue to increase, but the reported increase of 
4.0% in their size in 2013 is lower compared to 
the growth for the previous year (7.3%). In 2013 
the downtrend in the profit of the banking system 
for the period 2009-2012 discontinued and a 
growth of 3.3% was reported. 

In the update period the banking system 
remains stable and well capitalized. The reported 
Total Capital Adequacy of 16.85% at the end of 
the year exceeds considerably the regulatory 
minimum, and the Liquid Assets Ratio, calculated 
under Ordinance № 11 of BNB, reached to 
27.07%.  

During the update period consolidation of 
the banking market in Bulgaria started, and the 
market share of the foreign banks registered a 
decline. The examples in this direction in 2013 
are the acquisition of МКB Unionbank by the 
local First Investment Bank, as the two banks 
merged completely in the first quarter of 2014, as 
well as the acquisition of Credi Agrikol by 
Corporate Commercial Bank. This process will 
continue most likely within next few years. 
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In 2013 there are no changes in the 
shareholding structure of DSK Bank, as the sole 
owner remains OTP Bank – Hungary. OTP Bank 
is part of OTP Group, which except the bank 
includes companies with different scope of 
activity: transactions with real estates, leasing, 
health care fund, pension fund, mortgage loans, 
tourism, assets management, etc. 

For the update period the only change in 
the Supervisory Board is the discharge of Mr. 
Csaba Nagy, former chief executive officer of 
OTP Bank – Romania from the Supervisory 
Board. With this change the Supervisory Board 
loses one of its members and reduced to six 
members. 

In 2013 the bank continued to develop the 
segment „wealthy clients“, through offering 
innovative packages and products.  During the 
last quarter of 2013 consumer loans for 
purchasing goods at shops are offered (POS 
loans). 

The registered shareholding capital of 
DSK Bank EAD as of 31.12.2013 is in the 
amount of BGN 153 984 thousand, distributed in 
15 398 400 ordinary, dematerialized shares by 
name, with par value of BGN 10 each. During the 
analyzed period (31.12.2012-31.12.2013) the 
shareholding capital of the bank was not 
changed.  

For the period the capital base decreased 
by 13.9% on an annual basis. In a comparative 
aspect, the rated bank reached levels of Total 
Capital Adequacy and Capital Adequacy of Tier I 
higher than the average for the banks from first 
group, though lower than these for the banking 
system.  The non-adjusted and adjusted leverage 
levels recorded insignificant decline. 

In 2013 the resource base of the Bank did 
not register significant changes, as it increased 
by 1.8%. The increase is mainly due to the 
growth in the amount of the deposits of 
individuals and of institutions different than credit 
institutions. The deposits of the credit institutions, 
different than banks and deposits of the banks 
also registered an increase but in a smaller size.  

In total the deposits increased by 6.1%, 
as in local and foreign currency.  

For last 12 months the value of the total 
assets of DSK Bank registered a low growth of 
1.8%. In a comparative aspect for 2013 the rated 
bank lagged from the average increase of the 
assets of the banking system for the same period 
which is a bit over 4.0%. 

During the update period the structure of 
the assets continued to be dominated by loans to 
enterprises and individuals. The percentage of 
net loans continued its downtrend formed since 
2010 up to now. As of the end of 2013 the 
percentage of net loans in the total assets is by 
nearly 5 p.p. lower than 2012. 

The size of the investment portfolio 
increased by 46.8% in the period under review. 
The increase is mainly due to the growth of the 
debt instruments by 51.6%, as their percentage 
in the structure of the investment portfolio 
increased by 2.99 p.p. and reached to 94.5% as 
of the end of 2013. For the update period there 
are not changes in the reported investments in 
daughter and associated companies. 

There are no reported significant changes 
in the structure of the credit portfolio, as the retail 
exposures and these to companies remain 
leading. The bank continues to possess and 
manage comparatively well diversified credit 
portfolio by economic sectors.   

In 2013 the size of the gross classified 
credits decreased. The decrease is due to the 
decline of the exposures classified „Under watch“ 
and „Unserviced“. 

During the update period of the financial 
strength rating, the trend related to shrinking of 
the level of return on interest bearing assets 
continued. The negative change is as a result of 
the continuous decrease of the interest income, 
which is mainly due to the decline of the interest 
income generated by the credit portfolio. 

For the past 12 months the negative trend 
continued (though with a decreasing rate), 
launched since 2011, for a decline in the level of 
the indicators of Gross Interest Spread and Net 
Interest Margin for DSK Bank and for entire 
banking system,. 

The share of the equity in the amount of 
total liabilities and equity of DSK Bank increased 
slightly. As of the end of 2013 it is higher than the 
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same indicator for the banking system and banks 
from the first group, where this share is 13.0% 
and 13.8% as of the end of 2013. 

   In a comparative aspect referring to the 
indicator Total credits / Total deposits, the rated 
bank has a comparatively favourable position 
compared to the other banks in the reference 
group, as the value of the indicator as of the end 
of 2013 is a bit under the average for the 
reference group of banks.  

BNB recommends the correlation of the 
liquid assets under Ordinance 11, to borrowings 
of individuals and households and institutions, 
different from individuals and households and 
institutions, different than the credit institutions, of 
at least 20 %. The value of this correlation for the 
rated bank at the end of 2013 exceeds the 
recommended by the BNB. 

For the year of 2013 DSK Bank continued 
to occupy the second position in the banking 

system by total assets, following Unicredit 
Bulbank. In 2013 the major changes in the 
ranking by assets of the top 5 banks is due to 
entering and moving up of Corporate Commercial 
Bank to the forth position and going out of 
Raiffeisen Bank from the group of the first five 
banks. 

 

 
 
 

 
 
 
 
 
 
 
 
 
 

 
Main Financial Indicators: 

(хил.лв.)  2013 2012 2011 2010 2009 

Balance Sum 8 880 796 8 726 320 8 558 253 8 561 654 8 737 270 
Gross Loans 7 117 006 7 424 025 7 682 866 7 543 642 7 446 993 
Equity 1 492 924 1 448 463 1 321 475 1 540 850 1 407 295 
Net Financial Indicators 193 791 191 853 85 331 130 365 170 628 

 


