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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY (BCRA) is the 
third qualified rating agency in the EU, registered 
under Regulation (EC) No. 1060/2009 of the 
European Parliament and of the Council. The credit 
ratings, assigned by BCRA, are recognized 
throughout the EU and are entirely equal with the 
other ratings, recognized by the European Securities 
and Markets Authority (ESMA), without any territorial 
or other restrictions. 

BCRA retains the long-term claims paying ability 
rating iАА assigned to ZAD „Еnergy” АD (stable 
outlook).  

The officially adopted methodology by BCRA for 
assigning claims paying ability ratings is used: 
(http://www.bcra-bg.com/files/file_202.pdf). 

To elaborate the rating report and assign the rating, 
information is used from the rated insurance 
company, the Supervision Financial Commission, the 
National Statistical Institution, database of BCRA, 
consultants and other sources of public information.  

During 2015, the economy of the country reported a 
3.0% real growth, as the greatest contribution has 
the export of commodities and services sustained by 
an increase in the ultimate consumption. The 
reported real growth in GDI is nearly twice higher 
than the reached for the last two years (1.6% for 
2014 and 1.3% for 2013). 

During the period under review, the foreign 
investments flow reached 3.6% of GDI, after  
hesitations about 3.1-3.3% over the last 3 years. A 
considerable increase is observed in the reinvested 
profit over the last year, as well as an increase in the 
investments in the share capital. The investors 

remain cautious as the levels of the investments 
remain considerably lower than the years before the 
crisis. 

The favourable changes at the labour market remain 
– the unemployment ratio (as well as the continuous 
unemployment as a percent of the active population)  
keep their downtrend following 2013. During 2015, 
the average unemployment amounts to 9.2% (11.5% 
for 2014).  

From early 2014, deflationary processes have been 
observed and they reach their peak  at the beginning 
of 2015 and remain the same by the end of the year. 
According to the winter forecast of EC, the deflation 
will be maintained in 2016 as well, as the change 
foreseen in the price level is to be about -0.1%. 

The general insurance market in Bulgaria during the 
period of updating is characterized by: 

 Strengthening the uptrend in revenues on written 
gross premiums over the last 3 years; 

 High growth potential (wit view of low levels of 
insurance density and insurance penetration); 

 High level of market concentration - 70.7% of the 
GPI in the sector is formed by the seven biggest 
companies (71.5% for 2014); 

 A high share of the car insurances in the structure 
of the aggregate insurance portfolio (68.4%). 

The major factors hindering the development of the 
general insurance companies remain uncertain 
recovery of the Bulgaria’s economy from the crisis 
and pursuing low economic activity, decreased 
domestic consumption and uncertainty concerning 

http://www.bcra-bg.com/files/file_202.pdf
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the future revenues of the households. The sector 
keeps high growth potential.   

During the period of updating, there haven't been 
any changes in the amount and structure of the 
shareholding capital of ZAD „Еnergy” АD. „Allianz 
Bulgaria Holding” АD remains a majority owner. The 
management structure remains unchanged. During 
the year, new insurance products have not been 
created. There have been no changes to the branch 
network, as well as in the systems that the company 
uses. 

The market share of ZAD „Еnergy” reported a slight 
growth, of 4.1% at the end of 2014 to 4.3% at the 
end of 2015. The increase in GPI of the company is 
mainly in line of growth of the main insurance in the 
portfolio – „Fire and natural disasters“, taking 97.1% 
of the total GPI (97.5% for 2014). During 2015, the 
company continues to be a leader in the sector „Fire 
and natural disasters” (with a share of 26.2%), taking 
an inconsiderable market share by other insurances.  

Despite there have been growth in the claims ratio 
(gross and net), the company maintains extremely 
low values of the indicator, continuing to achieve 
much more favourable values of the net claims ratio 
compared to the average for the leading insurance 
companies. 

The Net Acquisition Ratio decreases on a yearly 
basis and takes a negative value at the end of         
2015.  Its value continues to be much below those 
for the lead insurance companies and the average 
for them. 

During the period of updating, the expense ratio 
increases for third consecutive year reaching 40.0% 
at the end of 2015 (39.3% at the end of 2014). In a 
comparative aspect, its value continues to be higher 
compared to the values for the lead insurance 
companies and compared to the average value for 
the reference group. 

The combined expense ratio registered an increase 
for second consecutive year but it continues to take 
lower values compared to the reference group, which 
is assessed positively from the rating point of view. 

The reinsurance policy conducted by ZAD “Energy” 
is in compliance with the financial capacity of the 
company and the rules set by Allianz Group for 
providing with a qualitative reinsurance programme. 
During the analyzed period, the retention levels 
continue to decrease. 

The investment policy of ZAD „Еnergy” АD continues 
to be conservative. As of 31.12.2015 the percentage 

of the high liquid assets has increased up to 92.1% 
(84.6% at the end of the last year), as it continues to 
be considerably higher than the average share for 
the other companies in the sector (68.8%, 64.6% at 
the end of 2014). 

During 2015, the investment income of the company 
continues to be formed mainly by incomes from 
interests of financial assets at disposal for sales and 
dividends, as it is less dependent on reevaluation of 
assets, which is a positive factor from rating point of 
view of the stability of the income from investment 
activity. The profitability of the investment portfolio 
reports a slight decrease (0.16 p.p.), reaching 5.33% 
in 2015. Regardless of the reported decrease, the 
profitability continues to be much higher than the 
average Regardless of the reported decrease, the 
realized profitability continues to be much higher 
than the average for the other companies in the 
sector (1.74% in 2015).  

The portfolio of assets for covering the technical 
reserves of ZAD „Energy” AD should be formed in 
compliance with the requirements of the Insurance 
Code for diversification of the investments. 

During 2015, the size of gross premium income of  
ZAD „Еnergy” АD  increases by 14.3%, but the net 
earned income decreased by 21.6% as the change 
is mainly in line of the highest share of the 
reinsurance companies.  

During the period of updating, the net profit 
decreases by 22.8% compared to the last year. 
Regardless of the decline, the company continues to 
realize the highest profit of all general insurance 
companies. 

ZAD „Еnergy“ continues to maintain considerably 
higher return on equity than the average for the 
sector. At the end of 2015, it amounts to 35.4%  
(44.9% at the end of 2014), while it is 6.1% in the 
adjusted sector (-3.6% at the end of 2014).  

Despite the considerable decrease (27.1%) in the 
reported result from insurance activity for 2015, the 
company continues to realize the highest value in the 
sector.    

The actual solvency of the company continues to 
exceed the solvency border. During 2015, the 
Coverage Ratio decreases its value from 3.33 at the 
end of 2014 to 2.43 at the end of 2015 but it 
continues to be relatively high. 

During 2015, the operating leverage of the company 
decreased by 7.8 p.p., reaching 55% at the end of 
the year. The financial leverage reports an opposite 
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trend as the increase of the value of the indicator 
amounts to 10.3 p.p., reaching 41% at the end of the 
period. Regardless of the changes in the values of 
the operating and financial leverage, they continue to 
be considerably lower than the average for the group 
of the leading insurance companies (227% and 
234%) also for the adjusted sector (206% and 
230%), which is considered positively from the rating 
point of the view since it determines a lower risk from 
the activity of the company. 

ZAD „Еnergy” is characterized with very high 
liquidity. The liquidity values of the technical reserves 
and of the reserve for forthcoming payments are 
close to those of the last year and continue to be 
multiple times higher for the sector and from the 
average for the leading insurance companies. 

During the period of updating, the company is 
characterized with an excellent financial condition. 
The business activity has grown, and the main 
financial indicators of the company remain with 
excellent values, much better than the average for 
the formed reference group, as well as from the 
average for the general insurance sector. 
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Main Financial Indicators: 

 

 

 

 

 

 

 

 

 

 

 

 

 

Indicator / Year: 2015 2014 2013 2012 2011 

Gross Premium Income (thousand leva): 66 867 58 483 49 651 57 646 56 230 

Annual Change Rate 14.3% 17.8% -13.9% 2.5% 8.6% 

Net Earned Income Приход (thousand leva): 29 024 37 029 36 303 41 706 38 451 

Annual Change Rate -21.6% 2.0% -13.0% 8.5% -11.6% 

Net Profit (thousand leva) 17 486 22 649 22 795 23 405 23 714 

Result from Insurance Activity 15 714 21 541 23 115 23 625 14 267 

Gross Claims Ratio 8.2% 1.1% -2.2% 5.5% 16.4% 

Net Claims Ratio 13.1% 1.6% -3.1% 7.5% 23.6% 

Expense Ratio 40.0% 39.3% 39.0% 35.2% 38.2% 

Acquisition Ratio -7.2% 1.0% 0.4% 0.7% 1.1% 

Combined Ratio 45.9% 41.8% 36.3% 43.4% 62.9% 

Operating Leverage 55.0% 62.8% 61.6% 70.0% 70.3% 

Financial Leverage 41.0% 30.7% 31.5% 39.1% 43.1% 

Liquidity Ratio of Technical Reserves 315.3% 333.0% 294.2% 253.7% 174.7% 

Liquidity Ratio of the Reserve for Upcoming Payments 765.1% 766.6% 615.7% 485.1% 331.5% 


