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CREDIT RATING* Review  Review  Review Review 

Date of Rating Committee: 09.08.2017 26.09.2018 26.09.2019 25.09.2020 

Date of Publication: 10.08.2017 27.09.2018 27.09.2019 28.09.2020 

Long-term rating : ВВ ВВ ВВ ВВ 

Outlook : stable stable positive positive 

Short-term rating : В В В В 
 

    

Long-term national-scale rating: ВВВ (BG) ВВВ (BG) ВВВ (BG) ВВВ (BG) 

Outlook: stable stable positive positive 

Short-term national-scale rating: A-2 (BG) A-2 (BG) A-2 (BG) A-2 (BG) 
1) Prior to the present publication the credit rating and rating outlook was disclosed to the rated entity or related third party.  Following that disclosure 
amendments in the credit rating and rating outlook have not been executed; 
2)  During the last 2 years, BCRA Credit Rating Agency AD has not provided ancillary services to the rated entity or a related third party. 
3) To become familiar with the full rating history, please see the table at the bottom of the document. 

  
BCRA – CREDIT RATING AGENCY 

 

BCRA - Credit Rating Agency (BCRA) is the third qualified 

rating agency in the EU, registered under the Regulation 

(EC) 1060/2009 of the European Parliament and of the 

Council. The credit ratings, assigned by BCRA, are 

recognized throughout the EU and are entirely equal with 

the other ratings, recognized by the European Securities 

and Markets Authority (ESMA), without any territorial or 

other restrictions. 

At a session held on 25.09.2020 the Rating 
Committee of BCRA discussed a report of the 
review of the rating of „Etropal” AD. Mr 
Ventseslav Petrov ran the session in his capacity 
of Deputy Chairman of the Rating Committee. The 
members of the Rating Committee discussed the 
grades of numerous credit rating factors in the 
review period and took the following decision: 

„BCRA – Credit Rating Agency“ (BCRA) affirms 
the ratings of „Etropal” AD: 

 Long-term credit rating: ВВ, short-term credit 
rating: В , 

 Long-term national-scale rating: ВВВ (BG), 
short-term national-scale rating: А-2 (BG) ,  

 and affirms the “positive” outlook,  

 

stating the opinion that the company retains the 
financial condition unchanged. 

 

 

 

 

 

 

 

 

The officially adopted by BCRA Methodology for 
assigning of a credit rating to a group of companies 
and/or individual companies in a group:  
https://www.bcra-
bg.com/files/Holding_Methodology_2016_bg.pdf 

 

The rating users can find information about each rating 
category, including the definition for default in the Global 
Scale published at the site of BCRA: 

https://www.bcra-bg.com/files/global_scale_bg.pdf 

 

The report has been prepared and the rating - assigned, 
based on information made available by the rated 
company, Bulgarian National Bank, National Statistical 
Institute, BCRA’ database, consultants and other public 
information sources. 

mailto:stamenova@bcra-bg.com
https://www.bcra-bg.com/files/Holding_Methodology_2016_bg.pdf
https://www.bcra-bg.com/files/Holding_Methodology_2016_bg.pdf
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Operating Environment 

Sovereign Risk 

The emergence of the COVID-19 pandemic 
worldwide has turned into a major issue to address 
in early 2020. Bulgaria was in a state of emergency 
from March 13 to May 13, 2020, due to the 
unprecedented crisis, with the government taking a 
number of legislative measures to limit the 
negative economic consequences. 

The halt of the economic processes in a number of 
activities has affected both the real and the 
financial sectors in the country. A significant 
slowdown has been observed in the dynamics of 
household consumption, lending, the external 
sector indicators, as well as in the inflation 
processes. The unemployment trend turned its 
direction upwards, as the registered unemployment 
in August was 7.5% in the age group of 15-64, 
according to Employment Agency data.  

Bulgaria has entered the current crisis with a stable 
fiscal position and a low government debt level. 
The crisis, however, induced an extraordinary 
revision of the 2020 state budget as early as March 
due to the expected under execution of revenues 
and the need to incur additional expenditures. At 
the end of June, the consolidated cash balance 
remained positive, amounting to 1.4% of the 
projected GDP. The estimated balance under the 
Consolidated Fiscal Program for 2020 is a deficit of 
BGN 3,5 billion or 3% of GDP. 

 

The development of economic processes in the 
country, including in the context of the pandemic of 
COVID-19, have been analysed in detail by BCRA 
- Credit Rating Agency. A Rating Rationale of the 
Sovereign Rating assigned by BCRA to the 
Republic of Bulgaria is available at our official 
website:  

https://www.bcra-
bg.com/files/rating_republic_of_bulgaria_apr_2020_bg.pdf 

 

 

 

 

 

Banking System 

On July 10, 2020, the Bulgarian lev was included 
in the Exchange Rate Mechanism II. In parallel, the 
ECB's decision to establish close cooperation with 
the BNB was announced. Starting October 01, 
2020, the ECB commences the direct supervision 
of the significant institutions in the Republic of 
Bulgaria (which include UniCredit Bulbank AD, 
DSK Bank AD, United Bulgarian Bank AD, 
Eurobank Bulgaria AD, and Raiffeisenbank 
(Bulgaria) EAD after carrying out an assessment 
which Bulgarian banks fulfil the criteria to be 
classified as such. 

Currently, the banking sector remains stable. The 
capital ratios and liquidity of banks are at high 
levels being supported by the steady growth of the 
deposit base. 

Lending to the non-financial sector is slowing down 
in the conditions of uncertainty during the first half 
of 2020, to a greater extent for enterprises. At the 
same time, under the Procedure for Deferral and 
Settlement of Liabilities Payable to Banks and their 
Subsidiaries – Financial Institutions requests from 
households and enterprises for deferral of liabilities 
amounting to BGN 8,1 billion or 83.1% of the filed 
so far were approved as of end-June 2020, or 
12.3% of the total gross loans and advances. 

The profit generated in 2019 was high, thus, 
securing additional capitalization and a reserve for 
maintaining the stability of the sector. Therefore, 
the BNB decided to fully capitalize that profit as 
one of the measures to further strengthen the 
capital of banks in the context of the crisis related 
to COVID-19. The reported financial result as of 
mid-2020 was positive albeit by 43.9% lower on an 
annual basis. The net income from interests, fees 
and commissions retained their importance but at 
an annual decline in both sources. At the same 
time, the value of the impairments incurred 
doubled compared to the same period in 2019.  
 

 

 

 

 

 

https://www.bcra-bg.com/files/rating_republic_of_bulgaria_apr_2020_bg.pdf
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„Etropal“ AD 

In the period under review, no changes occurred in 
the legal or organizational structure of Etropal AD. 
The company has been operating since 1976, and 
since 1986, it has been manufacturing 
haemodialysis systems, retaining its monopoly 
position of the only manufacturer of consumables 
for haemodialysis, such as dialysers and fistula 
needles. The scope of activity is "Research, 
experiment and development in the field of 
orthopaedics and traumatology, production of end 
prostheses and implants, special biochemical 
materials and alloys for medical purposes, special 
surgical instruments, osteosynthesis sets, and 
production of disposable syringes, haemodialysis 
and hemlines, disposable medical supplies.“  

The shareholding capital of the company is in the 
amount of 5 000 thousand BGN, allocated in 5 000 
000 ordinary, dematerialized, registered, freely 
transferable shares, with a nominal value of BGN 1 
each, traded on the Bulgarian Stock Exchange, 
Standard Segment, Exchange Code  5EО.  

The majority owner in the company is “Synthetica” 
AD (51.01 %).  

Shareholder structure of Etropal AD: 
 

Shareholder – share (%) 30.6.2019 30.6.2018 

Synthetica AD 51.01% 51.01% 
UPF Badeshte 6.96% 6.96% 
Euroins Romania SA 7.44% 9.91% 
UPF and PPF Toplina (total) 11.55% 11.55% 
Other natural/legal entities 23.04% 20.57% 

The management of Etropal AD is preserved, the 
Board of Directors manages the company. The BD 
consists of the following members: Ivan Pekov, 
Chairman; Eng. Plamen Patev, Executive Director; 
and Eng. Nikolay Penchev, an independent 
member. 

Without a change in the review period, one 
subsidiary is consolidated in the financial 
statements for 2019 - Etropal Trade OOD, in which 
Etropal AD owns directly 70% of the share capital.  

In the last year of the review period, the business 
remained neutral, almost no changes in its 
financial indicators. The company registered a 
contraction of sales, offset by the decrease of 
expenses. As a result, the net profit declined 
slightly (it traditionally remains low), while the 
operating result remained unchanged. The product 

output, monopolistic for the local market, dominate 
the sales and account for 89.4% of the sales 
revenues. The toll and joint manufacturing with 
leading foreign companies retain. The significant 
share of exports (over 60%) is maintained and the 
policy for developing new markets has been 
continued.  

The value of total assets grew considerably 
(12.6%), achieved in line with an increase in the 
value of available inventories (30.8%) and the 
amount of trade and other receivables (38.0%).  

At the end of 2019, the total value of liabilities 
increased by 21.4% on an annual basis (following 
the growth of 4.4% in 2018), evidencing a 
continuing decrease in credit obligations to banking 
institutions (by 12.8%) at the expense of increased 
internal financing (by 48.5%), and a further 
increase in trade liabilities (by 53.7%).   

The equity is almost unchanged (+ 0.6%), 
influenced by the registered financial result.  

During the review period, there was a slight growth 
in the level of operating profitability, while the 
return on sales and return on equity ratios 
dropped. There was a minimal increase in the level 
of total indebtedness, achieved in line with a 
decrease of credit dependence (resulting from the 
shift from bank financing to internal and trade one).  

Current and quick liquidity levels improved slightly, 
due to the rise in current assets, which were 
outpacing current liabilities.  

The coverage of interest payments (presented as 
ratios of earnings before taxes and interest (EBIT) 
to interest expenses; and earnings before taxes, 
interest and depreciation, (EBITDA) to interest 
expenses), decreased slightly (respectively from 
1.3 to 1.2 of the first ratio and from 3.7 to 3.3 on 
the latter).  

 

 

The BCRA prepares a financial forecast for a 
three-year period, the results of which demonstrate 
that Etropal shall preserve satisfactory solvency 
ratio in a short-term and middle-term aspect, and 
will be able to generate a sufficient amount of 
resources to serve its obligations. 
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Main Financial Data: 

Consolidated 

 

Indicator 2019 2018 2017 2016 2015 

Assets 14 158 12 569 12 518 12 431 13 166 

Revenues 6 821 8 304 7 410 6 711 7 917 

Operating result 328 326 429 251 318 

Net financial result 36 71 60 -11 14 

Earnings before income and taxes (EBIT) 294 300 274 299 399 

Earnings before income, taxes and depreciation 
(EBITDA) 

833 839 875 913 983 

Net profitability 0.53% 0.86% 0.81% -0.16% 0.18% 

Operating profitability 4.70% 3.82% 5.67% 3.75% 4.02% 

Current liquidity 0.93 0.86 1.19 1.20 1.24 

Quick liquidity 0.47 0.43 0.77 0.68 0.81 

Leverage (total) 0.63 0.58 0.56 0.56 0.59 

Solvency (financial leverage) 0.53 0.62 0.66 0.78 0.86 

EBIT/ interest payments 1.2 1.3 1.2 1.0 1.1 

 
 

Credit History 
 

CREDIT RATING Review Review Review Review Monitoring 

Date of Rating Committee: 25.09.2020 25.09.2019 26.09.2018 09.08.2017 06.01.2017 

Date of Publication: 25.09.2020 27.09.2019 27.09.2018 10.08.2017 11.01.2017 

Long-term rating: ВВ ВВ ВВ ВВ ВВ+ 

Outlook: positive positive stable stable stable 

Short-term rating: В В В В В 

      

Long-term national-scale 
rating ВВВ (BG) ВВВ (BG) ВВВ (BG) ВВВ (BG) ВВВ+ (BG) 

Outlook: positive positive stable stable stable 

Short-term national-scale 
rating A-2 (BG) A-2 (BG) A-2 (BG) A-2 (BG) А-2 (BG) 

 
 

 
CREDIT RATING Initial rating 

Date of Rating Committee: 30.06.2016 

Date of Publication: 01.07.2016 

Long-term rating: ВВ+ 

Outlook: stable 

Short-term rating: В 
  


