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FINANCIAL STRENGTH 
RATING* 

    Monitoring Update Update   Update 

Date of Rating Committee: 27.01.2016 30.06.2016 29.06.2017 28.06.2018 

Date of Publication: 12.02.2016 01.07.2016 30.06.2017 29.06.2018 

Long-term rating: BB+ BB+ BB+ BBB- 

Outlook: stable positive positive stable 

Short-term rating: B B B А-3 

National-scale long-term 
rating: 

BBB+ (BG) A- (BG) A- (BG) А (BG) 

Outlook: stable positive positive stable 

National-scale short-term 
rating: 

A-2 (BG) A-1 (BG) A-1 (BG) А-1 (BG) 
 

 

* 1) To become familiar with the full rating history, please see the table at the bottom of the document; 
  2) Over the past two years BCRA has provided „Eurobank Bulgaria“ AD with ancillary services. 
 

  
                                                                                          BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is the 
third qualified rating agency in the EU, registered 
under Regulation No.1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized in the whole EU 
and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions.  

In regard to the annual review of “Eurobank 
Bulgaria” AD, BCRA – credit rating agency updates 
the assigned ratings as follows:  

▪ Upgrades the long term financial strength rating 
to BBB-, changes the outlook: from „positive“ to  
„stable”, upgrades the short term rating: from B 
to A-3; 

▪ Upgrades the long term rating: from A- (BG) 
to A (BG), changes the outlook: from 
„positive“ to „stable”, affirms national-scale 
short-term rating: A-1 (BG). 

BCRA’s adopted Methodology for assignment of 
Bank’s Rating has been applied (https://www.bcra-
bg.com/files/bank_methodology_2018_en.pdf). 

The report has been prepared and the rating - 
assigned based on information, provided by the rated 
bank, Bulgarian National Bank, National Statistical 
Institute, BCRA`s database, consultants and other 
sources of public information. 

 

The political situation at the time of writing the report 
can be defined as stable. In 2017, the economy is 
expanding by 3.6% (3.9% in 2016), with the main 
contribution of domestic demand. The final 
consumption accelerates to 4.5 % growth rate on a 
yearly basis with positive dynamics in both private and 
government spending. Supported by continued income 
and employment growths, household consumption is 
increasing by 4.8%. The fixed capital formation 
contributes also in a positive direction – 3.8% (after the 
registered decline of 6.6 % in 2016). Unlike in the 
previous year, net exports generate a negative 
contribution to the economic growth. 

As of the end of 2017 the foreign reserves of the 
Bulgarian National Bank amount to EUR 23 662 million 
46.9 % of GDP, which is a solid buffer used by the 
Central bank for guaranteeing the stability of the 
currency board in the country and to avoid potential 
external shocks.  

mailto:v.petrov@bcra-bg.com
mailto:v.velichkova@bcra-bg.com
mailto:stamenova@bcra-bg.com
https://www.bcra-bg.com/files/bank_methodology_2018_en.pdf
https://www.bcra-bg.com/files/bank_methodology_2018_en.pdf
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In 2017 the foreign direct investments flow continue 
to decline to 1.9% of the GDP (nominal decline of 12 % 
against 2016).  

Labour market data in 2017 confirms the positive 
trends since 2014, reporting record high indicators of 
economic activity and employment of the population. 
The trend in labour incomes is also upward. The 
unemployment rate lowers, almost approaching its pre-
crisis levels (5.7 % for the last quarter of 2017).  

The average annual price change, measured by the 
HICP, records rising positive values. For the last six 
months (September 2017 – March 2018) the inflation  
reached 1.4% while the accelerated growth in services’ 
prices and rising administrative prices have a more 
significant contribution to the inflation in the country, 
while the impact of international prices is weakening 
for the first three months of 2018.   The internal factors 
which also contribute to the increase of the price index 
are the growth in incomes and households 
consumption. 

Public finance indicators are improving, backed by 
the robust economic activity in recent years.  Since 
2016, the budget balance under the Consolidated 
Fiscal Programme (CFP) posted a surplus, in 2017 the 
tendency is maintained and the budget balance is 
positive for a second consecutive year. The balance 
under CFP amounts to BGN 846 million (0.9 % of the 
GDP) and both the national budget and the EU funds 
register surpluses. The budget target for 2017 was a 
deficit amounting to 1.4 % of the GDP, i.e. the balance 
registers growth of 2.3 p.p. against the forecast.  

The CFP for 2018 projects a budget deficit amounting 
to 1.0% of GDP. The government declares its intention 
to pursue a policy of gradual consolidation and its 
updated medium-term deficit target amounts to 0.5 % 
for 2019 and plans to achieve a balanced budget in 
2020. No significant changes in tax policy are planned 
during the projection horizon. The maintenance of a 
policy for gradual consolidation is a prerequisite for 
minimizing the negative impact of the fiscal policy on 
the economic activity.  

The level of the government debt as a “government 
debt to GDP” ratio drops to 23.9 % (against 27.4% at 
the end of December 2016).  The country has 
significantly lower level of government debt compared 
to the Maastricht convergence criterion of 60 %. In 
comparative perspective, Bulgaria retains its third 
position among the Member States at the lowest level 
of government indebtedness being outpaced only by 
Estonia (9.0%) and Luxembourg (23.0%).  

As of end 2017, 27 banks have been operating on the 
Bulgarian banking sector (incl. 5 foreign branches), 
with observed tendency towards consolidation, which 
in 2018 leads to a change in the allocation of the banks 
by groups, following the merger of United Bulgarian 
Bank AD (formerly owned by the National Bank of 
Greece – NBG) with CIBank EAD (a subsidiary of the 
Belgian KBC Group). The change will lead to a further 
outflow of Greek capital from the sector, thus 
minimizing the risks associated with the expected in 
early 2019 new stress tests of the Greek banking 
system. With the merger, the competition on the 
Bulgarian banking market will shrink further to 26 
institutions. It is expected that the process of 
consolidation in the sector will continue in 2018. 

The banking system of the country remains stable, 
characterized with continuous growth in assets base. 
The preceding two-year favourable trends in the 
Bulgarian banking sector (that was confirmed in the 
successfully conducted asset quality review and stress 
tests for sustainability) are continued in 2017. Liquidity 
and capital adequacy ratios stay high and profitability 
in the system is at competitive levels. Deposits of the 
non-financial sector continue to follow their upward 
movement, providing a stable liquidity for banks. As of 
end-2017, lending is more active, in line with 
expectations, based mainly on the contribution of the 
household segment.  The non-financial corporations 
register slight decrease on an annual basis. Also, 
credit growth in the system supports the increase in 
assets. The process of improving banks portfolio 
quality continues, which is evidenced by the 
decreasing ratio of the gross non-performing 
exposures to gross value of loans, which, however, 
remains relatively high (10.2%). The successfully 
conducted asset quality review and stress tests for 
sustainability) continued in 2017. The results 
announced show that the banking sector is stable, well 
capitalized and support with state resources is not 
necessary.  

During the period under review there are no changes 
in the shareholders’ equity of Eurobank Bulgaria AD 
(Postbank, Eurobank, the Bank), which nominal value 
amounts to BGN 560 323 at the end of March 2018, 
and is distributed in the same number of shares of 
which 56.14 % are owned by Еurobank Ergasias S.A., 
43.85% by ERB New Europe Holding B.V., and the 
rest of 0.01% are owned by minority shareholders as 
at the end of 2017. The increase in the share of 
Eurobank Ergasias S.A. with the shares held by CEH 
Balkan Holding Limited (9.02%) has contributed to the 
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change in the shareholding structure compared to the 
previous period under review.  .  

For 2017, the majority shareholder Eurobank 
Ergasias S.A. has realized net profit at the amount of 
EUR 186 million (lower compared to the previous year 
when the profit has been EUR 230 million). The last 
reported year is characterized with an increase in the 
deposit size by 1.3 billion and the financing for ELA 
(Emergency Liquidity Assistance) decreased to EUR 
7.9 billion as of December 2017, since year earlier 
when it was EUR 11.9 billion. The total gross amount 
of the credits is increased by EUR 0.4 billion and the 
ratio credits to deposits has been improved up to 109.6 
% (from 117.6 %). In long run and based on these data 
and the opinion of the analysts it is expected gradual 
strengthening of the financial situation and the viability 
of the credit institution. 

During the analyzed period there are no changes in the 
Management Board (MB) of Eurobank Bulgaria AD 
and at present it is composed of the following 
individuals: 
▪ Petia Dimitrova – Chair and Chief Executive 

Officer; 
▪ Dimitar Shumarov – member of MB, Executive 

Director and Chief Financial Director; 
▪ Assen Yagodin – member of MB and Executive 

Director; 
▪ Jordan Suvandjiev – member of MB and Chief 

Director and “Risk Management”; 

The Supervisory Board (SB) is also without any 
changes and consists of the following members:  
▪ Georgius Provopulos – Chair and member of SB 
▪ Teodorus Karakasis – Deputy Chair and member 

of SB  
▪ Anastasios Nikolau – member of SB 
▪ Hristina Teofilidi – member of SB  
▪ Stavros Yoannu – member of SB 
▪ Michalakis Louis – member of SB 

There are no daughter companies owned by the 
Bank and the Bank does not consolidate Financial 
Statements. 

According to the Plan of the last reported year there 
are overachieved targets. The strategic goals of the 
Bank are aimed at preserving the top 5-th position of 
the ranking of the credit institutions on the Bulgarian 
market by realizing growth in the deposits and credits 
base and improving the quality of the credit portfolio.   

In 2017, the capital base reports growth by 3.8 % on a 
yearly basis. The increase is connected to the Tier 1 

capital growth. In the first quarter of 2018, the capital 
base recorded additional growth of 3.5 % compared to 
the previous year. The Tier 2 capital is zero as of end 
of March 2018, thus the capital base is composed 
entirely of core Tier 1 capital.  

In 2017, the risk-weighted assets (RBA) has grown 
by 11.3 % on a yearly basis. The increase is 
connected with the growth in RBA. In first quarter of 
2018, the capital requirements increase for all types of 
risk amounting to the total of 11.6 %, mainly driven by 
the RBA. 

In 2017 and the first quarter of 2018, the upward 
growth of risk-weighted assets compared to the capital 
base slightly decrease the capital adequacy levels by 
1.58 p.p. and 1.57 p.p. down to 21.77 % and 20.20 % 
respectively.  The changes in Tier 1 capital are similar 
to the total capital adequacy, and the reported levels at 
the end of the period are the same. In a comparative 
aspect, the reported levels of the total capital 
adequacy are slightly below the average for the 
banking system and a bit higher than the first group of 
banks, while those for Tier 1 capital are higher than the 
average for the banking system and for the first group 
of banks. During the analyzed period the reported 
capital adequacy levels continue to exceed the 
regulatory requirements.      

In 2017, the non-adjusted and adjusted leverage levels 
slightly increase (by 0.06 and 0.07) amounting to 6.00 
and 6.38 at the end of the year. At the end of the first 
quarter of 2018, the reported leverage levels follow the 
uptrend and as a result they additionally increase (by 
0.31 and 0.35) amounting to 6.31 and 6.73 at the end 
of the period. In a comparative aspect, as of the end of 
2017 and as of March 2018 Bank’ adjusted leverage 
level is lower than the average for the banking system 
(9.12 and 9.69), the first group of banks (8.33 and 
9.17), and the reference banking group1  (9.64 and 
10.76а) 

In 2017 and the first quarter of 2018, the decline of net 
size of the non-performing exposures and the increase 
in the capital base follow the downtrend in the indicator 
net size of non-performing exposures to capital base 
by 12.5 p.p. and 8.5 p.p. The banking system and the 
first group of banks have similar dynamics as the 
reported values decrease by 8.3 p.p. and 10 p.p. in 
2017 and 8.2 p.p. и 10.8 p.p. As a result of the 

                                                 
1 Includes tow banks, placed before and after the rated bank – 
determined by th size of Balance sum (United Bulgarian Bank, First 
Investment Bank, Raiffeisenbank (Bulgaria) and Societte General 
Expressbank) 
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recorded changes the reported Bank’s values are 
higher than the average for the banking system (34.0% 
and 25.8%) and the first group of banks (35.8% and 
25.1%).    

At the end of 2017, the return on equity indicator 
maintains its value as of end of 2016 (11.3%) due to 
almost similar increase of the profit amount for the last 
four quarters and the average size of registered equity 
for the last five quarters (by 14.0 % and 14.3%).  In the 
first quarter of 2018, the generated value of profit 
grows (3.1%) and outpaces the one of the equity and 
as a result it grew by 0.2 p.p. reaching 11.5 % at the 
end of the period. In a comparative aspect the reported 
values exceed the average for the baking system, the 
first group of banks and the reference group.  

In 2017, the resource base reports growth of 8.8% 
exceeding the average for the banking system (6.5%) 
and for the first group of banks (3.6%). The growth rate 
is lower compared to the previous year, the time of 
acquisition of Alpha Bank Bulgaria. 

The increase to a greater extent is due to the growth of 
the corporate deposits – rate of 25.9% (47.7% for 
2016), followed by the households deposits – growth of 
3.0% (12.6%). The deposits from credit institutions 
remain with insubstantial weight (to 1 % for the last two 
years).  

The currency structure of the resource base 
maintains without significant fluctuations, dominated by 
the deposits in BGN – at about 61 % share for the 
period under review. The term structure slightly grows 
in share of time deposits – from 33.2 % as of end of 
2016, through 34.7% as of end of 2017, and up to 35.9 
% as of end of first quarter of 2018.  

The concentration in Bank’s deposit portfolio is 
maintained low (below 7 % share of top 15 deposits). 

During the analyzed period no agreements have been 
signed in order to attract new financing (credit lines) 
and the principal amounts of the utilized ones 
decrease with 61.5%. After the repayment of 
subordinated debt obligation in 2016, the Bank has not 
utilized similar financing. 

In 2017, the assets base of Eurobank Bulgaria has 
grown for third consecutive year and reported growth 
of 8.8% (18.5% 2 % for 2016). The growth of the 
Balance sum is higher the average compared to the 

                                                 
2 To a great extent, as a result from the acquisition of Alpha Bank – 
Bulgaria Branch. 

adjusted banking sector3 (6.0%).  For the five years 
period under review in general the Bank’s cumulative 
growth (of 32%) is significantly higher compared to the 
average of the adjusted banking system (12.5%). For 
the first quarter of 2018, the Bank’s assets grow by 
1.3% compared to the end of 2017, while those of the 
adjusted sector decrease by 0.4 %.  

The increase in Bank’s assets in 2017 is due to the 
growth in net loans, therefore their majority share in 
assets structure is maintained. The next significant 
component in the assets base – Receivables from 
credit institutions has grown by 8.4 % for 2017.The 
major share of the receivables are exposures due to 
reverse repo deals with majority shareholder Eurobank 
Ergasias SA, Athens. 

As of end of 2017, the Cash resources in cash and in 
the current account in Bulgarian National Bank are 
close to the level from the previous year and their 
relative share is maintained at about 10 % for a second 
consecutive year.  

The size of Investments declines by 22.5 % in 2017 
therefore their relative share decreases to 6.4 % as of 
the end of 2017 (9.0 % as of the end of 2016). The 
investment portfolio of Eurobank Bulgaria consists 
mainly of Government Securities with relative share of 
over 95 %. The decline noted in the beginning of the 
paragraph is to a great extent due to the sale of 
corporate bonds and as a result from the share of 
Government securities (99.1. % Bulgarian Government 
securities) increased to 92.2 % as of the end of the 
year (67.7 % as of the end of 2016). 

During the period under review the Bank maintains 
well diversified credit portfolio by sectors, residue term 
and residue credit size. 

In 2017, the non-performing loans of Eurobank 
Bulgaria are decreasing and as at the end of the period 
amounting to 16.2 % of the gross credit portfolio (21.2 
% as of the end of 2016). The reported value is the 
same as of the one of first group of banks and is higher 
of that of the banking system (14.8 %). As of the end of 
the first quarter additional decrease is recorded in the 
share of non-performing loans, which is higher from 
the average for the banking system and for the first 
group of banks.  

In 2017, the non-performing loans of Eurobank 
Bulgaria continue to decrease and at the end of the 
period amount to 16.2% of the Bank’s gross credit 

                                                 
3 The rated Bank data are excluded  
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portfolio (21.2. % as of end of 2016). In a comparative 
aspect, the reported value corresponds to the value of 
the banks from the first group and is higher than the 
one of the banking system. During the first quarter 
additional reduction is recorded in the share of non-
performing loans (by 0.8 p.p.) and in a comparative 
aspect is slightly above the average for the banking 
system and for the first group of banks. 

At the end of 2017, the coverage of the classified 
loans from impairments4 amounts to 43.84% (42.06 
as of end of 2016). The increase on yearly basis is due 
to the anticipated drop of the size of classified loans 
against the amount of depreciations. During the first 
quarter of 2018 the level of the indicator substantially 
increases (11.26 p.p.) amounting to 55.10 %. In a 
comparative aspect the coverage of the gross non-
performing loans is lower than the average for the 
banking system and for the first group of banks.  

As of the end of March 2018, the share of the 15-th 
largest credit exposures slightly increase on a yearly 
basis as the bank continues to be characterized by low 
concentration of the 15-th largest group exposures in 
the net loan portfolio. From rating point of view, 
positively is assessed the fact that among the 15-th 
largest credit exposures there are no deteriorated 
loans.  

During the first quarter of 2018 no changes in the 
assets structure are observed. 

The return on income bearing assets and the value 
of interest liabilities of Eurobank Bulgaria AD keeps 
the downward trend during the period under review, 
similar to the dynamics of the sector, retaining better 
levels from the average of the banking sector and the 
first group of banks.  The long-term downward trend of 
the value of interest liabilities retained, and the levels 
reached (0.23 % as of March 2018) are significantly 
lower than the average for the banking sector (0.41 % 
at the same period). In 2017, the positive trend of 
growth of the gross interest spread from the previous 
2 years is well maintained, but the value of the 
indicator remains significantly above the average of the 
banking sector. Similar dynamics is observed in net 
interest margin, which remains considerably higher 
above the average levels, compared both to the 
banking sector and the first group of banks.  

                                                 
4 With the purpose for comparison with the banking system the 
impairments of regular loans are included in the calculations of the 
indicator 

In 2017 and in the first quarter of 2018 the return on 
assets indicator continues to improve, reaching levels 
considerably above the average of the banking system 
and the first group of banks, backed by the net profit 
growth, and outpaced that of the assets.  

The financial results as of year 2017 and as of the 
first quarter of 2018 are positive and significant 
increase is reported similar to the growth from the 
previous period, of 14 % and 12.9 %, respectively.  
Improvement is also achieved in line of the increase of 
the net interest income, mainly due to the additional 
increase in net income from taxes and commissions 
and from the maintenance of the level of administrative 
costs.  Positive impact has the significant decrease in 
the values of depreciations and provisions, reflecting 
the upward trend from recent years towards 
improvement of the credit portfolio quality. In 2017, the 
operating profit of the Bank decreases by 2.5 % 
(similar to the one as of the first quarter of 2018 – by 
2.4%).  

In 2017 and the first quarter of 2018, the share of the 
equity in the sum of the liabilities and equity (Total 
liabilities) reported slightly slowdown (by 0.1 p.p. on a 
yearly basis and by 0.8 p.p. compared to the end of 
2017), and at the end of the period amounting to 16.7 
% and 15.8%.  The reported average values for the 
banking system and the first group of banks have the 
same trends – of minimum decline for 2017 (by 0.3 
p.p. and 0.1 p.p.) and are slightly higher in the first 
quarter of 2018 (by 0.6 p.p. and 0.9 p.p.), thus as a 
result the favorable position of the rated bank remains.  

In 2017 and the first quarter of 2018 the upward 
increase in liabilities (excluding own funds) compared 
to the current assets leads to a slight decrease in the 
value of the ratio of current assets to liabilities by 0.8 
p.p. and 0.4 p.p. 

Slight decrease is also observed in the level of the 
liquidity ratio by 0.97 p.p. for 2017 and 1.46 p.p. for 
the first quarter of 2018. In a comparative aspect, the 
level reported by the bank at the end of 2017 is higher 
than both the average for the banking system and the 
one for the first group of banks.  

The indicator credits (without those of Central banks 
and credit institutions) to deposits (without credit 
institutions) reports slight increase (by 2.42 p.p. for 
2017 and by 1.23 p.p. for the first quarter of 2018). 
Regardless the growth, the value of the indicator 
continues to be below 100%. 
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The BNB recommends that the ratio of liquid assets 
within the meaning of Ordinance No. 11 to attracted 
funds from individuals and households and institutions 
other than credit ones should be at least 20%. During 
the period of updating the Bank considerably exceed 
this level. 

In 2017 the “Eurobank Bulgaria” AD moves up with 
one position from 5-th to 4-th in the ranking of the 

banks by the balance sum (leaving behind UBB), 
which position the Bank lost in the first quarter of 2018 
due to the merger of CIBank and UBB. During 2017, 
the rated bank is on 4-th position by gross value of the 
granted loans and by size of deposits, while in 2018 
the bank moves down with one position due to the 
above mentioned merger. 

 

 
 
Main indicators: 

(thousand BGN) 3.2018 2017 2016 2015 2014 2013 

Balance sum 7 513 952 7 420 982 6 818 262 5 752 662 6 138 345 5 693 400 

Gross loans 5 375 433 5 198 132 4 626 903 4 406 996 4 308 342 4 264 140 

Equity 1 190 791 1 236 587 1 147 985 914 182 817 496 821 117 

Net Interest Income 76 009 284 203 273 514 236 359 211 283 195 723 

Net Financial Result 37 349 136 265 119 570 84 099 677 18 493 

Net Interest Margin 4.38% 4.37% 4.62% 4.59% 3.71% 3.83% 

Return on Assets 1.96% 1.94% 1.84% 1.46% 0.01% 0.33% 

Liquidity Ratio 37.70 39.15 40.12 31.76 39.14 32.32 
 

 

Rating history:  

The ratings displayed in the chart are assigned under the preceding Methodology for assigning a financial 
strength rating to banks, and are not directly comparable with the ratings assigned after the entry into force 
of the current methodology as of September 2015 

 

FINANCIAL STRENGTH 
RATING 

Initial rating 
23.06.2011 

Monitoring 
26.10.2011 

Update 
21.05.2012 

Monitoring 
10.05.2013 

Long-term rating: ВВВ ВВВ ВВВ ВВ+ 

Outlook: stable In development negative negative  

Short-term rating: А-2 А-2 А-2 В 

     

 
Update 

28.06.2013 
Update 

27.06.2014 
Update 

26.06.2015 
Monitoring 
08.09.2015 

Long-term rating: ВВ+ ВВ+ ВВ+ ВВ+ (under review) 

Outlook: stable stable stable  

Short-term rating: В В В В (under review) 

 


