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BANK’S FINANCIAL STRENGHT 

RATING* 
Monitoring Update Review Update Review 

Date of Rating Committee: 27.01.2016 30.06.2016 29.06.2017 28.06.2018 28.06.2019 

Date of Publication: 12.02.2016 01.07.2016 30.06.2017 29.06.2018 02.07.2019 

Long-term rating: BB+ BB+ BB+ BBB- BBB- 

Outlook: stable positive positive stable stable 

Short-term rating: B B B А-3 А-3 

National-scale long-term rating: BBB+ (BG) A- (BG) A- (BG) А (BG) А (BG) 

Outlook: stable positive positive stable stable 

National-scale short-term rating: A-2 (BG) A-1 (BG) A-1 (BG) А-1 (BG) А-1 (BG) 
 

 

* 1) To become familiar with the full rating history, please see the table at the bottom of the document; 
  2) Over the past two years BCRA has provided ancillary services to „Eurobank Bulgaria“ AD  
 

 

  
                                                                                          BCRA – CREDIT RAITNG AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is the 
third qualified rating agency in the EU, registered 
under Regulation No.1060/2009 of the European 
Parliament and of the Council. The credit ratings, 
assigned by BCRA, are recognized in the whole EU 
and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions.  

In relation to the annual review of “Eurobank 
Bulgaria AD, the  BCRA – Bulgarian Credit Rating 
Agency maintains the assigned ratings as follows:  

 Long-term Financial Strength rating: BBB-, 
outlook: „stable”, short-term rating: A-3; 

 Long-term National-scale rating: A (BG),  
outlook: „stable”, Short-term National-scale 
rating: A-1 (BG). 

BCRA’s adopted Methodology for assignment of 
Bank’s Financial Strength Rating has been applied 
(https://www.bcra-
bg.com/files/bank_methodology_2018_en.pdf ). 

The report has been prepared and the rating - 
assigned based on information, provided by the rated 
bank, Bulgarian National Bank, National Statistical 

Institute, BCRA`s database, consultants and other 
sources of public information. 

 

Sovereign Risk 

In 2018, the Government of the Republic of Bulgaria is 
committed to speeding up the process of joining the 
euro area by officially submitting a letter of intent. In 
August 2018, the Council of Ministers approved an 
Action Plan including measures for realizing Bulgaria’s 
intentions to join the Exchange Rate Mechanism II and 
the Banking Union by July 2019.  

In 2018, the country's economic growth slowed down 
to 3.1% (3.6% in 2017).   

The net exports negatively contribute to the GDP 
growth in 2018. Problems in the economies of major 
national trading partners outside the EU (mainly 
Turkey) materialize through the channel of foreign 
trade, which is why Bulgarian exports account real 
decline of 0.8% on a yearly basis. On the other hand, 
under the pressure of domestic demand, imports in the 
country grew by 3.7% in real terms. 

As of the end of 2018, the BNB's international reserves 
amounted to EUR 25 072 million and provided 150.5% 
coverage of the monetary base, a solid buffer used by 
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the central bank to ensure the stability of the currency 
board. 

In 2018, the labour market conditions are tightening 
along with the growth of the general economic activity. 
The number of unemployed persons decreased in all 
age groups, determining the unemployment rate for 
the population over 15 years from 5.2% on average in 
2018 compared to 6.2% in 2017  

The average annual inflation rate (measured by HIPC) 
accelerates to 2.6% in 2018. 

Public finance indicators are improving, backed by the 
robust economic activity in recent years. 

The budget framework for 2019 envisages a deficit 
under the CFP amounting to 0.5% of GDP, and the 
updated mid-term forecast reaffirms the balanced 
budget objectives in 2020 and 2021. 

There is a positive downward trend in government 
debt, both in nominal value and as a percentage of 
GDP. At the end of 2018, it amounted to BGN 22,066 
million (20.4% of GDP). The interest rate and currency 
structure of government debt minimize the impact of 
market risks and the maturity profile is also favourable.  

Bulgarian government securities are characterized by 
relatively low yield for the region. 

The low government debt level is assessed as a 
positive factor in comparison with the other EU 
countries. As of the end of Q3 2018, the consolidated 
debt of "General Government" sector amounted to 
23.8% of GDP. The country has a significantly lower 
level of government debt than the Maastricht 
convergence criterion of 60% and is among the three 
EU countries with the lowest government debt level, 
being outpaced only by Estonia and Luxembourg. 

 

Banking System 

At the end of 2018, 25 banks were operating in the 
Bulgarian banking market. The consolidation of the 
system continues. In the first quarter of 2018, DSK 
Bank acquired Societe Generale Expressbank (under 
the management of the Hungarian OTP Group). 
Following the change of ownership and prior to the 
final integration of the two banks' systems, the bank 
will operate as a separate credit institution on the local 
market, under the brand of Expressbank AD. A similar 
development was also observed in the change of 
ownership of Piraeus Bank Bulgaria AD, which, after 
finalizing the sale of its shares in the middle of June 

2019, became part of Eurobank Bulgaria AD. 

The banking system in the country is characterized by: 

 Continuous improvement of banks’ portfolio 
quality; 

 Accelerated assets growth on an annual basis; 

 Substantial profit growth in 2018; 

 The sustained trend of increase in attracted 
funds in the form of deposits (excluding credit 
institutions); 

 The currency structure continues being 
dominated by the deposits in BGN; 

 The structure of deposits by segment remains 
roughly unchanged, with the largest share of 
deposits of citizens and households; 

 As of the end of 2018, the gross credit 
portfolio of the banking system has recorded 
a record-high growth of 8.6% in the last five 
years and a similar growth of 8.3% in the first 
quarter of 2019. The change is mainly is 
connected with loans to households. 

 Non-financial organisations continue to 
dominate the structure of loans and advances 
(excluding credit institutions) with a share of 
57.3%; 

 A primary indicator of liquidity in the banking 
system since early 2018 is the liquidity 
coverage ratio (LCR). The indicator reached 
294.1% at the end of 2018 and 289.1% in the 
first quarter of 2019, with levels being 
significantly higher than the euro area 
average (145.6% at the end of 2018, 
according to the ECB); 

 The capital adequacy of the banking system 
remains at very good levels. 

 

„Eurobank Bulgaria“ AD  

Shareholders Structure and Management 

During the review period, there were no changes in the 
registered capital and the shareholding structure of 
Eurobank Bulgaria AD. 

As of January 29, 2019, at a General Assembly 
meeting of shareholders, a change has been made in 
the composition of the Supervisory Board and Ms. 
Christina Teofilidi left. Meanwhile, in September 2018, 
John David Butts joined the Supervisory Board. 

During the analysed period there are no changes in 
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the Management Board (MB) of Eurobank Bulgaria AD 
(3.2018 – 3.2019). 

The main strategic objective of the Bank for 2019 is 
related to the successful acquisition of Piraeus Bank 
Bulgaria AD. Up to the legal merger of the two banks, 
the acquired bank will remain a subsidiary of Eurobank 
Bulgaria AD. Operational integration is expected at the 
end of the year.  

 

Capital Adequacy 

The Bank retains very good levels of capital adequacy, 
and in a comparative aspect, the reported values are 
lower to the average of the banking system and slightly 
above the average of the First Group banks. The Tier 
1 Capital indicators are slightly higher compared to the 
average of both the banking system and the First 
group banks. The difference of both indicators is below 
1.0 p.p. and in the period under review are significantly 
above the regulatory requirements.      

For the last completed years and the first quarter of 
2019, the level of leverage was relatively stable and 
covered four times the minimum regulatory 
requirement.  

 

Resources 

In the review period, the resource base of Eurobank 
Bulgaria AD retains the upward trend. In 2018, the 
increase is of 12.2% and is higher compared to the 
average of the banking system (7.2%), while it is lower 
to that of the First Group banks (14.0%). Compared to 
the growth of 8.8% in 2017, the pace is accelerated. In 
the first quarter of 2019, the bank realized the growth 
of 3.2%, which positions it to the levels reported by the 
First Group banks and outpaces the average of the 
banking system. 

No substantial changes in the currency and term 
structure of deposits were observed during the update 
period. Dominating are the deposits in BGN and the 
time deposits.  

The amount of guaranteed deposits continues to grow, 
with a slight increase in the pace compared to the 
previous year. On the other hand, the outpaced growth 
of non-guaranteed deposits leads to slight shrinkage of 
their share. Despite the decreased share of 
guaranteed deposits its level retains high. 

 

 

The bank is characterized by good levels in deposit 
renewals.  

The share of the 15th largest deposits in the bank's 
deposit portfolio is slightly rising and continues to 
indicate a relatively low level of concentration. 

The Bank has both external financing and credit lines 
and an approved limit for financial support from the 
parent bank (Eurobank Ergasias SA).  

 

Assets Quality 

In 2018, the assets increased by 10.6% and in the first 
quarter of 2019 by 3.9%. The reported increase is due 
to the growth of loans without changes in the structure. 
Net credits continued to hold a major share of 64.4% 
at the end of 2018 and at the end of March 2019.  

At the end of March 2019, the major share in credit 
portfolio holds corporate loans of 52.9%, followed by 
retail exposures of 45.2%. The bank has well 
diversified corporate portfolio by sectors. The nominal 
size and share of non-performing loans continue to 
decline both in 2018 and in the first quarter of 2019. At 
the end of 2018, the share of non-performing loans of 
Eurobank Bulgaria AD is slightly higher than the 
average for the system and lower than that of the first 
group banks, and at the end of the first quarter of 
2019, it is - less than the reference values of both 
categories. The gross arrears ratio continues to 
register lower values, with the lowest level for the past 
five years at the end of 2018, while the net is still 
negative. The share of 15 group credit exposures in 
the net lending portfolio indicates relatively low levels 
of concentration. 

In 2018, the bank's investment portfolio declined by 
10.4% on an annual basis, while in the first quarter of 
2019, there was an increase of 11.7% compared to the 
end of the previous year with shares of 5.2% and 5.6% 
in the respective periods. The investment portfolio of 
the bank is characterized by a relatively low-risk profile 
and is dominated by government securities. 

 

Incomes Quality 

The reported levels of the return on interest-bearing 
assets and the price of interest-bearing liabilities did 
not show any significant changes after 2016, which in 
turn determines the retained stable levels of gross 
interest rate spread and net interest margin. On a 
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comparative basis, the first indicator continues to be 
higher than the average for the banking system and 
first-group banks, while the second one is lower. 

The reported operating result in 2018 is the highest in 
the period of the past five years with an annual 
increase of 7.7%. For the first quarter of 2019, there 
was also an increase of 18.3% compared to the same 
period of the previous year. 

The values of the Operating profit to Average asset 
ratio reported by the bank at the end of 2018 and the 
first quarter of 2019 remained higher than the average 
for the banking system and for Group 1 banks. 

The value of the financial result for 2018 increased by 
22.6% and is the highest registered one for the past 
five years. The upward trend continued in the first 
quarter of 2019, with a growth of 27.3% compared to 
the same period of the previous year.  

Liquidity 

In the period of the update, Eurobank Bulgaria's 
liquidity ratios positioned favourably the bank in terms 
of its exposure to liquidity risk. 

The values of the prudential indicator calculated for the 
liquidity coverage are significantly above the minimum 
required. 

 

Size and Systems 

In 2018, despite the continuing growth of the balance 
sum, the bank steps back one position (to fifth), as a 
result of the merger of CIBANK EAD and United 
Bulgarian Bank AD. This, in turn, leads the merged 
bank to move two positions ahead. The expectations 
are that following the merger of Piraeus Bank AD in 
Eurobank Bulgaria AD, the assets of the rated bank 
will increase to 10-11 billion leva, which in turn will 
move the bank 1 or 2 positions ahead. 

In 2018, by the size of the loan portfolio, the bank 
retained its fourth position. Expectations are after the 
completed merger, the rated bank's loans to exceed 7 
billion leva, which in turn will position it with 1 position 
ahead. 

Similarly, the positioning of the bank, according to the 
balance sum number, is in line with its position 
according to the size of the deposit base - it falls to 5th 
position in 2018. Expectations are that after the 
merger, the bank's deposits will range BGN 8-9 billion 
and it is likely to move it two positions ahead, and 
occupying 3rd  place according to this indicator.  

In 2018, the efforts of Eurobank Bulgaria AD focused 
on the digital transformation of its services. In 2019, 
the Bank's main goals will be to deliver innovative 
products and services, improve customer relationships, 
and reduce risk. 

 

 
 
 
 
Main Financial Indicators: 

BGN (‘000) 3.2019 2018 2017 2016 2015 2014 

Balance Sum 8 525 838 8 207 481 7 420 982 6 818 262 5 752 662 6 138 345 

Gross Loans 5 806 207 5 608 184 5 198 132 4 626 903 4 406 996 4 308 342 

Equity 1 306 954 1 260 251 1 236 587 1 147 985 914 182 817 496 

Total Interest Income 82 799 325 393 298 888 305 666 303 812 353 933 

Net Financial Result 47 528 167 017 136 265 119 570 84 099 677 

Net Interest Margin 4.34% 4.39% 4.37% 4.62% 4.59% 3.71% 

Return on Assets 2.21% 2.14% 1.94% 1.84% 1.46% 0.01% 
 

 

 

 

 

 

 



 

  
FINANCIAL STRENGHT RATING 
„EUROBANK BULGARIA” AD  
Long-term/Short-term rating: BBB- / A-3 (stable)  
National-scale rating: А (BG) / А-1 (BG) (stable)  
28 June 2019 

95, Evlogi Georgiev, floor 1 
1142 Sofia 

phone: (+359 2)  987 6363     
www.bcra-bg.com        

 

BCRA – CREDIT RATING AGENCY 
 

5 

Rating history:  

The ratings displayed in the chart are assigned under the preceding Methodology for assigning a financial 
strength rating to banks and are not directly comparable with the ratings assigned after the entry into force 
of the current methodology as of September 2015. 

 

FINANCIAL STRENGTH 
RATING 

Initial Rating 
23.06.2011 

Monitoring 
26.10.2011 

Update 
21.05.2012 

Monitoring 
10.05.2013 

Long-term rating: ВВВ ВВВ ВВВ ВВ+ 

Outlook: stable in development negative negative 

Short-terms rating: А-2 А-2 А-2 В 

FINANCIAL STRENGTH 
RATING 

Update 
28.06.2013 

Update 
27.06.2014 

Update 
26.06.2015 

Monitoring 
08.09.2015 

Long-term rating: ВВ+ ВВ+ ВВ+ ВВ+ (under review) 

Outlook: stable stable stable  

Short-terms rating: В В В В (under review) 

 


