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FINANCIAL STRENGTH RATING   
Long-term rating : ВВВ 

Outlook : stable 
Short-term rating : А-2 

 

  
BULGARIAN CREDIT RATING AGENCY 

 

Bulgarian Credit Rating Agency (BCRA) is the 
third qualified rating agency in EU, registered under 
Regulation 1060/2009 of the European Parliament 
and of the European Council. The credit ratings, 
assigned by BCRA, are recognized in the whole EU 
and are entirely equal with the other ratings, 
recognized by European Securities and Markets 
Authority (ESMA), without any territorial or other 
restrictions. The rating scale of BCRA coincides 
with the scale of Standard & Poor’s. 

Bulgarian Credit Rating Agency assigns the 
financial strength long-term rating ВВВ to 
Eurobank EFG Bulgaria AD, (outlook: stable) 
and short-term rating А-2. BCRA applies the 
methodology, which is officially adopted, for 
assignment of bank financial strength rating 
(http://www.bcra-bg.com/files/file_66.pdf). 
 In elaborating the report and assigning the 
rating, the information, provided by the rated bank, 
BNB, NSI, BCRA`s database, consultants and 
other sources of public information is used.  
 

During the first 2 years of the period 2006-
03.2011 the Bulgarian banks operated in a 
favorable economic environment. The acceptance 
of our country in the EU had a positive impact upon 
the activity of different economic sectors. The 
demand of real estates grew highly, accompanied 
by a construction boom which led to a significant 
growth in the credit activity of the banks in Bulgaria. 
The global crisis influenced negatively upon the 
Bulgarian economy; the country entered recession 
in 2009. Since the end of 2010 up to now there has 
been low recovery of the economy. The leading 

factors, defining the functional environment of the 
banks as of the moment of elaboration of the report are 
as follows: improvement of the values of basic 
macroeconomic indicators, combined with still low 
investment activity; increase in the population thrift, 
leading to growth of the amount of the borrowings in 
the banks; financing the bank activity mainly though 
fund-raising from domestic market; reduce the growth 
rates in loans; slowing the growth rates of non-
performing loans; low increase of the assets, 
accompanied by a decline in banks profit.  

 “Eurobank EFG Bulgaria” AD is a universal bank 
offering a complete range of bank services to physical 
persons, entrepreneurs, small and middle enterprises, 
big corporate and institutional clients. After the merger 
of “DZI Bank” to “Bulgarian post bank”, the legal name 
of “Bulgarian post bank” is changed to “Eurobank EFG 
Bulgaria” AD.  

The bank has a two-tier management system. 
“Eurobank EFG Bulgaria” has an elaborated 
development strategy with formulated strategic aims, 
directed to acceleration of its market positions, 
increase of its efficiency, maintenance of high liquidity 
levels, and improvement of the credit portfolio quality. 
During the analyzed period the branch network 
increased. With regard to the management of the 
human resources, different models and programmes of 
training and motivation of the staff are provided; the 
active social policy continued to be held. 

The shareholding equity of “Eurobank EFG 
Bulgaria” АD as of 31.03.2011 amounted to BGN 452 
753 thousand. In the structure of the primary equity the 
registered and paid-in capital and the formed reserves 
in line of undistributed profit hold the main share. After 

mailto:elena.touyova@bcra-bg.com�
mailto:d.nikolaeva@bcra-bg.com�
http://www.bcra-bg.com/files/file_66.pdf�


 

FINANCIAL STRENGTH RATING 
“Eurobank EFG Bulgaria” АD 
BBВ (outlook: stable) 
23.06.2011 

95, Evlogi Georgiev,fl. 1 
1142 Sofia 

phone.:(+359 2)  987 6363     
www.bcra-bg.com        

 

BULGARIAN CREDIT RATING AGENCY 
 
2 

2009 the tier 2 equity is entirely reduced in line of 
specific provisions, calculated under Ordinance No 
9.  During the analyzed period “Eurobank EFG 
Bulgaria” АD maintained levels of total capital 
adequacy, exceeding the regulatory requirements 
of BNB; however, lower compared to the average 
values for the first group of banks, as well as for the 
bank system as a whole. In a comparative aspect 
the rated bank gained Return on equity which is 
significantly lower compared to the average for the 
other banks of the first group. As a whole the non-
adjusted and adjusted leverage levels, recorded by 
the banks, register a downturn (excl. 2008); they 
are slightly higher compared to the average for the 
reference group of banks in a comparative aspect. 

For the whole analyzed period the resource 
base of the bank increased cumulatively by over 
40%. The growth registered for the past two years 
anticipated the average for the banks of the first 
group, as well as for the bank system as a whole. 
The deposit base of the bank increased during the 
whole period under review by decreasing rates; the 
growth in 2010 was 9.83% year on year, whereas 
the increase as of 3.2011 was 0.99% compared to 
the end of the past year. The share of the deposits 
from citizens and households and from non-credit 
institutions in the resource basе of the rated bank 
registered an increasing trend after 2008; as of 
March 2011 it was 88%, which is over the average 
share for the banks of the first group (77%), as well 
as for the bank system (76%). The deposits from 
credit institutions are on average slightly under 4% 
of the borrowings, whereas the repo transactions 
form 3.2% of the resource base on average. The 
Bank registered a subordinated term debt during 
the whole analyzed period; it forms 2.5% on 
average of the borrowings. The term debts had the 
biggest share in the structure of deposits during the 
analyzed period (73% as of March 2011), 
registering an increasing trend of their share within 
the years. During the whole period under review 
“Eurobank EFG Bulgaria” has a well diversified 
client’s portfolio, which we estimate as a positive 
factor from rating point of view, having in 
consideration its favorable influence upon the 
overall bank activity. 

During the period of 31.12.2007 - 31.12.2010 
the value of the assets of “Eurobank EFG Bulgaria 
АD increased cumulatively by 42.9%, anticipating 
considerably the average growth of the assets for 
the other banks of the first group of the bank 
system (16.8%). For the period of 2007-2009 the 
value of the credit portfolio of the bank increased 

significantly (58.5% cumulative growth of the gross 
credits), however, a slight decline was available in 
2010 and the first quarter of 2011. The credit portfolio 
is comparatively well diversified in branches. In the 
period of 2007 – 2010 the amount of Gross Classified 
Loans followed an increasing trend; a slight decline 
was available during the first quarter of 2011. The 
share of loans, classified as “loss”, is about the 
average for the first group of banks and excesses 
slightly the average for the bank system as a whole. 
The loans classified as “exposures under review” 
occupy the biggest part in the structure of gross 
classified loans in 2009 and 2010; as of March 2011 
the loans classified as “loss” held the biggest share.  

After 2008 the indicator “Gross Interest Spread” had 
lower values compared to the first group of banks. Net 
Interest Margin moves in an analogical manner 
compared to Gross Interest Spread registering a 
decline in 2008-2009, a slight growth in 2010, followed 
by a new decline. In 2008 the bank realized a growth in 
Net Profit year on year, followed by a significant decline 
in 2009 and growth in 2010. As of the first quarter of 
2011 “Eurobank EFG Bulgaria” AD realized 
comparatively low profit; the registered decline is 
88.95% year on year. During the whole analyzed 
period Return on assets is lower compared to the 
average for the bank system as a whole and this for the 
first group of banks. 

For the period of 2007-3.2011 the own equity of 
“Eurobank EFG Bulgaria” АD has a comparatively low 
share in the total liabilities and equity. This value is 
lower compared to the average of the first group of 
banks and it is a prerequisite for relatively high 
requirements with regards to Liquidity. The bank 
maintains a volatile liquid position – the indicator 
Current assets1/Total liabilities decreased to 19.11% in 
2009, and then a growth to 27.73% was available as of 
March 2011. The Liquidity Ratio is also a variable item; 
its value is below the average for the first group of 
banks in the bank system. In 2008 BNB has 
recommended2

“Eurobank EFG Bulgaria” АD occupies the fifth 
position in the first group of banks of the bank system 
in amount of assets during the whole period. The bank 

  the 15 % proportion of liquid assets 
under Ordinance 11 to borrowings from institutions, 
different from credit institutions, citizens and 
households. The values of the proportion for the rated 
bank exceeded the minimum recommended values. 

                                                 
1 Cash resources and cash balances in central banks + receivables 
from financial institutions. 
2 For all banks in the bank system 
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applies a significant number of specialized software 
products, comprising the whole activity.    

 

 
 
Main Financial Indicators: 
(BGN thousand) 3.2011 2010 2009 2008 
Assets 6 331 100 6 309 256 6 019 946 5 428 152 
Loans and advance payments to clients (gross) 4 306 601 4 342 203 4 444 856 3 774 940 
Shareholding equity 452 753 452 753 452 753 246 178 
Net Interest Income 61 100 268 794 234 715 252 936 
Profit After Taxes 222 34 942 16 107 90 471 
Net Interest Margin 4.63% 4.81% 4.47% 5.77% 
Return on assets 0.54% 0.57% 0.28% 1.79% 
Current assets/Total liabilities 27.73% 25.84% 19.11% 19.95% 
 
 
 


