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BCRA – CREDIT RATING AGENCY 

 

BCRA – CREDIT RATING AGENCY AD (BCRA) is the third 
qualified rating agency in EU, registered under Regulation 
1060/2009 of the European Parliament and of the European 
Council. The credit ratings, assigned by BCRA, are 
recognized in the whole EU and are entirely equal with the 
other ratings, recognized by European Securities and 
Markets Authority (ESMA), without any territorial or other 
restrictions. The rating scale of BCRA coincides with the 
scale of Standard & Poor’s. 

BCRA – CREDIT RATING AGENCY AD 
retains the long-term financial strength rating of 
„Eurobank Bulgaria” АD to ВВ+, short-term rating В 
and changes the outlook from negative to stable.  
BCRA uses the officially adopted methodology for 
assignment of financial strength rating to banks 
(http://www.bcra-bg.com/files/file_66.pdf). 
 To elaborate the report and assign the rating, the 
information, provided by the rated bank, BNB, NSI, 
BCRA`s database, consultants and other sources of 
public information is used.  
 

BCRA continues assessing the sovereign risk as 
being high.  
  

The basic factors which define the functional 
environment in which the banks in Bulgaria operate as of 
the time of elaboration of the credit rating report are as 
follows: 
 - still an unstable state of the economy: as of March 
2013 the growth of GDP was 0.8% year on year;  
-  a low growth of the flow of direct foreign investments; 
-  the budgetary deficit increases slightly; 
-  the size of borrowings continue increasing; 
-  in March 2013 the upward trend in the credit portfolio 
discontinues and a decline of 0.5% was registered 
compared to the end of 2012; 

- a slowdown of the increase of the non-performing 
loans; 
- a slight growth of the assets and decline of the profit 
of banks. 

During the period March 2012 – March 2013 
no changes occurred in the shareholding capital of the 
rated bank, as well as in the ownership structure. In 
2012 the capital adequacy of the institution continued 
its ascending trend in line of the growth of the capital 
base and the decrease of risk-weighted assets. For the 
first quarter of 2013 the total capital adequacy 
registered a slight decrease, but remained close to the 
average for the banking system. The leverage levels 
(adjusted and non-adjusted) remain the same without 
any considerable changes as the values are lower 
compared to the average for the reference group of 
banks. 

For the period 12.2011 – 03.2013 the resource 
base of „Eurobank Bulgaria” AD registered a decline of  
5.3%. The major borrowings for the bank remain the 
deposits of individuals and households and non-credit 
institutions, as their share increased during the period 
under review and it is considerably higher compared to 
the average for the banking system. In reference with 
the structure of deposits by maturity, a growth is 
registered in the size of saved deposits on the expense 
of the term deposits. The growth trend in the share of 
the deposits in leva continues.   

In 2012 the downward trend in the bank`s 
assets continued as the registered decline is 5.90% 
year on year. In the first quarter of 2013 this negative 
trend discontinued and the total size of assets of 
“Eurobank Bulgaria” АD registered an increase in the 
size of 1.51% compared to 2012. The structure of the 
assets doesn’t register considerable changes, as of 
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March 2013 the share of credit portfolio in the total 
structure of assets retained 69.3%. The investment 
portfolio of the bank continue presenting small part of the 
assets (a share of 3.2% as of March 2013) and being 
composed mainly by Bulgarian government securities. 
During the analyzed period the value of the credit 
portfolio retains without any significant change, as the 
loans to companies keep well diversified by sectors. 

The downward trend in the total size of gross 
classified loans continue as the registered decrease in  
2012 is in the size of 17.7% compared to one year back, 
and for the first quarter of 2013 the decline was 6.0% 
compared to the end of  2012. The new classified loans 
in 2012 decreased by 53.5% compared to the end of 
2011. The coverage of classified loans increase.  

During the analyzed period return on interest 
bearing assets continue registering a decline but remain 
higher than the average for the banking system. The rate 
of the interest liabilities follows a similar trend but also 
keeps higher than the average. Net interest margin and 
Gross Interest Spread also register a decrease by 
remaining close to the average for the banking system. 
The indicator non-interest revenue to average size of 
assets registered a slight increase in the first quarter of 
2013, but its value remains lower compared to the 
average for the banking system.  

The operating expenses register a decline 
during the period under review. Its size in 2012 was 7.2% 

year on year, and in the first quarter of 2013 the decline 
was 8.1% compared to the same period of 2012. This 
is the reason for the reported decline of the level of the 
indicator operating expenses to average size of assets, 
as in comparative aspect the bank occupies a position 
which is around the average for the banks in second 
group. In 2012 the rated bank realized a positive 
financial result which is ,however, by 80.0% lower 
compared to 2011. As a result of this Return on assets 
ratio register a considerable growth and from 0.12% as 
of the end of 2011 decreased to 0.03% as of the end of 
2012, which is considerably lower compared to the 
average level of the banking system.  

The bank continues characterizing with a good 
level of liquidity during the period under review. As of 
the end of March 2013 the indicator Curent assets / 
(total liabilities – equity) remained unchangeable 
compared to the end of 2011. The liquidity ratio 
remains higher compared to the average for the 
banking system.  

For the period of update the bank steps back 
one position in the ranking by size of the assets and at 
the end of March 2013 it occupied the seventh position 
in the banking system, compared to the sixth position 
one year earlier. During the period no considerable 
changes occurred in the systems used by the bank. 
 

 
Major Financial Indicators: 

(thousand leva)  3.2013 2012 2011 2010 2009 

Balance Sum  5 722 361 5 637 184 5 990 887 6 309 256 6 019 946 

Loans and advance payments to clients 
(gross) 

4 310 221 4 362 881 4 399 513 4 342 203 4 444 856 

Shareholding capital 452 753 452 753 452 753 452 753 452 753 

Net Interest Income 48 109 210 035 243 725 268 794 234 715 

 Profit after taxation 2 453 1 491 7 448 34 942 16 107 

Net Interest Margin 3.87% 3.96% 4.40% 4.81% 4.47% 

 


